similar amount distributed 

last. At the same time, pay 
% cents per share on the 
rred was refused, Latter 
in arrears § years, 6 
$10.063%4 On Feb, 1 last, 
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The Case Against 
Unemployment Insurance 
Ottawa now appears to be com- 
mitted to an unemployment insur- 
ance scheme at the forthcoming ses- 
sion of Parliament. The chief argu- 
ment is that this programme is es- 
gential to provide a savings fund to 
cushion the shock of post-war adjust- 
ent. 
"Glib acceptance of unemployment 
insurance as a panacea for Canada’s 
unemployment ills is highly dan- 
gerous. \ 

1. It overlooks the fact that 
even if effectively operating it 
would provide for not more ‘than 
a small percentage of present re- 
lief recipients. The workers it 
would cover are those least likely 
to suffer in a post-war collapse. 


To do even this would require an 
extensive and expensive govern- 
mental bureaucracy (the Bennett 
plan of 1935 would have required a 
civil service administration of 3,800 
people). 


2. It ignores the fact that un- 
employment insurance is the top 
story, not the base, of a proper 
programme for alleviating unem- 
ployment. 


So far Canada has done little to 
lay this groundwork. There seems 
littie hope that such a groundwork 
can be laid at least until the report 
of the Rowell-Sirois Commission on 
Dominion-provincial relations is re- 
ceived and acted upon. 
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Under the Bennett plan the cost of 
unemployment insurance would 
have been between $45-and $50 mil- 
lions annually. Of this total, $18 mil- 
lions would have been contributed 
by wage-earners from their pay en- 
velopes; $18 millions by employers 
and the remainder by the Federal 
Government out of general taxes. 

In short, two thirds of the cost 
would either compete directly with 
other taxes for its collection or would 
have been passed on immediately to 
consumers at home and abroad in 
higher costs of services, etc. 

Only the remaining third would 
have been withdrawn directly from 
wage envelopes of pabtichpattlig 
workers as their share of a post-war 
unemployment and savings 
“cushion.” 

ee ¢ ’ 

These and similar considerations 
suggest that unless great care is ex- 
ercised, Canada would pay very 
dearly for her post-war savings fund 
by using the unemployment insur- 
ance route. The workers who will be 
protected are those least likely to 
néed it after the war is over. 

There are strong arguments in 
favor of diverting excessive war 
earnings away from inflationary 
consumption and into raitiy day 
channels. But there is no assurance 
as yet that unemployment insurance 
is either the proper or the most ef- 
fective way for Canada to achieve 
that goal. 


The Troubled 
U. S. Conscience 


Nowhere will the crisis in Scan- 
dinavia weigh more heavily than on 
the already troubled conscience of 
the American people. 

As Hon. James H. R. Cromwell 
said in his recent Toronto speech, the 
handwriting on the wall is not alter- 
ed by pretending that it is not there. 

The attack on Scandinavia etches 
that handwriting more sharply than 
at any time since the war started, It 
makes the handwriting increasingly 
difficult for any neutral democracy 
to ignore, 


Even before the events of thie 
Week, informed and clear-sighted 
pérsons were getting increasingly 
vocal about U.S. responsibility in the 
present struggle. One such is James 
W. Gerard, U.S. Ambassador to Ger- 
Many at the outbreak of hostilities 
during the Great War. Interviewed 
recently he said: 

_ No man can predict the end of 
the war or whether or not America 
wil be drawn into it. The answer 
es in future developments abroad. 

“We must not permit Great 
Britain and France to lose this war. 
If we do, the United States will be 
compelled to fight again for all 
that we hold dear as a nation. 

America cannot afford a Nazi 
victory in the present European 
conflict.” 
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Then at the annual meeting of 
Dome Mines, Ltd., president Jules S. 
Bache, prominent New York finan- 
Ger, said bluntly: 


“I don't pass opinion whether 
We should be drawn into the war 
because I believe the Allies can 
‘nish it out for themselves. If they 
Cannot we will be drawn in with 
them, 

4 But I would go further and say 
"Ow that we ought not to wait until 
it is finished, There are many ways 
we can help if the people of the 
United States would gee it is a 
Matter of business and not 
sympathy.” 


Canada Not 
Propaganda Agent 


Neither officially nor unofficially 
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Scandinavian Countries Virtually Eliminated as 
Suppliers of U. S. Newsprint Requirements and 
Puts Canadian Producers in Strategic Position 


By JOHN LANGDON 
Eastern Editor, The Financial Post 


MONTREAL.—Germany’s blitzkrieg into the Scandinavian coun- 
tries has caused major realignment of the world pulp and paper 
situation, particularly as it affects the Canadian industry. ; 

Any belief that might have existed of the Scandinavian countries’ 
ability to restore their all-important pulp and paper trade went by the 
boards when Hitler moved to set up his “protectorate” over Norway. 

Scandinavia’s loss has put a new load on Canadian mills which 
now have little serious competition. Importing countries must look 
to the Dominion for all or a Jarge part of their requirements. 

des: Siceialas 

Immediately following the news of Norway’s invasion, a strong 
demand developed for Canadian pulp and paper securities, Prices 
vadvanced on all issues. In some cases offers were withdrawn. Gener- 
ally the feeling is that pulp and paper stocks and bonds should be held 


in anticipation of higher prices. 


There does not appear at this juncture any reason why the Canadian 
mills should not experience a broad and strong demand for their 
products during the balance of the year. This does not necessarily 


Highlights 

War potential of Canada’s trust and 
loan companies as an integral part 
of the country’s war finance struc- 
ture, and the outlook for these 
concerns in light of war-changed 
conditions, is appraised in The Fin- 
ancial Post’s 26th annual trust and 
loan survey. 

Trust and Loan 

Supplement—p. 15 to 20. 


New-style analysis of leading Cana- 
dian industries is continued in the 
second of a series of studies appear- 
ing in The Post. This week's 
survey gives a balance sheet break- 
down of flour milling companies. 

Balance Sheets of Business—p. 14. 
. * a 

Yellowknife area in Canada’s far 
north has arrived as a successful 
gold mining camp with future pos- 
sibilities, now that mill operation 
has shown development profitable 
at several points. 

Yetlowknife Outlook—p. 27. 
o oe 


General Index on p. 2. 


Burns 
Earnings Up 


Further Improvement 
Expected — Foresee 
50% Increase in Hogs 


Considerable improvement in op- 
erating results is reported by Burns 
& Co, for 1939, while further im- 
provement in 1940 is anticipated by 
company officials. All bond interest 
was earned 1.63 times, compared 
with 0.41 times in 1938. 

The company reports increase in 
earnings was due largely to increas- 
ed slaughterings of hogs and other 
livestock, particularly in the last 
four months of 1939, when hog 
slaughterings in western Canada in- 
creased over 70% from the previous 
year. 

Slaughterings in the first two 
months of 1940 were equal to over 
50% of the total for the last four 
months of 1939. Company anticipates 
a 50% increase in the fall of 1940 
compared with same period of 1939. 


, “prices Satisfactory 
Orderly marketing and satisfac- 
tory prices were enjoyed in 1939, ac- 
cording to John Burns, president. 
Prices advanced after the outbreak 
of war, but the Allies have not yet 
required any beef from Canada, so 
prices on this product are down in 
line with the domestic and United 
States.demand. The latter country 
is the only export market at present. 
However, continues Mr. Burns, 
p for eG te above 
normal, due to possi Allies 
will soon require Canadian beef and 
mutton. Shipments of fresh beef to 
Great Britain stopped when war 
started. 

Output of canned meats and pro- 
cessed cheese greatly exceeded that 
of. any previous year, and sale of 
canned meats to the British Govern- 
ment was heavy. The company in- 
tends to broaden these lines. 


Smelter’s Profits 

Sharply Higher 
Sharp increases in both profits 
and working capital feature the 
1939 annual report of Consolidat- 
ed Mining & Smelting Co. Earn- 
ings for the year were equal to 
$2.85 a share compared with $1.90 
in 1938 and working capital in- 
creased approximately $3.6 mil- 
lions to $10,535,662. Improved 
working capital position was due 
largely to reduced capital expen- 


have the Canadian people any de-| 


ite to “drag” the 
_ Continued 
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mean capacity operations, but, at 
least they should be well above the 
average of tecent years. 

Control World Markets 

Canada and the Scandinavian 
countries between them have con- 
trolled the world markets for pulp 
and paper products. 

Canadian mills accbunt for by far 
the largest share of the newsprint 
market, particularly in the United 
States. 

On the other hand Norway, Swed- 
en and Finland set the pace in pulp 
export markets and controlled or 
dominated the price in practically 
all markets, including that of the 
United States. 

_For example, under normal condi- 
tions they supply about 10% of the 
United States’ requirements. In late 
years they have sold newprint at less 
than the contract rates established 
by American and Canadian mills, 
This has been an important influence 
on the North American mills. 

The same situation applies to pulp. 

Take Part of 
ee ee the opening of the war 


ey did this prim- 
arily because of uncertainty over the 
ability of the Scandinavian mills to 
maintain supplies and, to a lesser 
extent, to stock up in anticipation of 
a break in shipments, 

The latter expectation has been 
justified by uevelopments since the 
beginning of the year. Imports into 
the United States from Scandinavia 
during January and February reg- 
istered a sharp decline; newsprint, 

(Continued on page 2, col. 1) 


War Sacrifice 
Seen as Need 


Taxation and Borrowing 
Discussed by Deputy 
Governor Gordon 


The need of sacrifice by the Cana- 
dian people in the national effort to 
finance the war, the prospect of sub- 
stantial taxation and need of control 
of interest rates were points stressed 
by Donald Gordon, Deputy Gov- 
ernor of the Bank of Canada, at the 
annual meeting of the Toronto 
Bankers Educational Association 
this week. War, he said, was fin- 
anced largely by the difference be- 
tween total production and private 
consumption.. Accordingly under 
war conditions production is speed- 
ed up while private consumption 
must be reduced. 

This surplus part of the national 
production, he said, can be taken 
either by taxation, borrowing the 
real savings of the people or by a 
process of inflation. 


Taxation 

Taxation, he said, must be so de- 
signed as to produce the maximum 
revenue without being so drastic as 
to be impractical. He indicated that 
it must be applied so that it will be 
a reasonable and equitable distribu- 
tion of the wartime burden. But, he 
stated, it is a fact that including tax- 
ation, the state is going to take for 
war ee: a part of the annual 


cated, could avoid a postwar head- 
ache as it would prevent unfair 


food supply, particularly bacon and butter. 
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Insurance Plan Call “ j 
|For Jobless Power: Co. 


Is Drafted 


Ottawa in Few Months, 
Is Prediction 
From Our Own Correspondent 

OTTAWA. — The announcement 
that unemployment insurance will 
be enacted at the coming session is 
premature, but it is a fact that the 
legislation has been drafted and 
that the full weight of expert ad- 
vice as well as of economic neces- 
sity is driving the.Government to 
action. Unemployment insurance 
may be on the statute books three 
months hence, although the consti- 
tutional form of the measure is still 
in doubt. 

The Government can either assert 
Dominion jurisdiction by an amend- 
ment to the B.N.A. Act, taking this 


‘| jurisdiction away from the prov- 


Canadian products, as will also the withdrawal of Den- 


rts of flour, wheat 


Canadian.expo 
and manufactured products to Scandinavia are now practically cut off. Metal producers are but little 
affected, becausé of arrangements made with the British Government on the outbreak of war. 


. 


MMe Meme 


War Spread to North Will 


Demand for Canadian 
Products Likely"to” be 
- Greatly intensified 


While the’ Nazi blitzkrieg into 
Scandinavia is still too new to per- 
mit full appraisal of its significance, 
present or future, there are at least 
four points of concern to Canadian 
business whith are already evident: 


1. Germany’s economic situation 


would seem to be desperate. The 
very day that the Allies got organ- 


ized for an effective blockade of | ri. 


Germany’s northern inlets of vital 
suppies, Hitler jumped. This may 
be an important index as to the 
trend of the war. 


Be 
2. Because of the large Scandin-| c).. 


avian population of the middle 
western United States, the strong- 
hold of isolationist sentiment, the 
northern putsch is likely to have a 
greater effect on U. S. sentiment 
than would have been the case with 
a mere spreading of the conflagra- 
tion, 

3. It now appears that the war 
has definitely entered an active 
phase, in which there will inevit- 
ably be heavy use of the materials 
of war which have been piling up 
for months. This brings much 
closer the day when Canadian in- 
dustry will be hooked into the big- 
scale production line of the Allied 
powers, 

4. War in Scandinavia will have 
direct and immediate effects on 
several lines of Canadian. business, 
where normal trade has been dis- 
located, with newsprint, ‘bacon and 
dairy products specially affected. 

Not Worried Yet 

A Canadian company vitally con- 
cerned is Falconbridge Nickel which 
has its refinery at Kristiansand, on 
the southern tip of Norway. Early 
reports indicated -bombing of. the 
city. Company officials report that 
since the outbreak of war, stocks of 
both raw and refined nickel have 
been kept to a minimum, the matte 
coming from Canada being treated 
and transshipped to Great Britain 
as promptly as possible. : 

In recent weeks, vessels of the 
British navy have been sailing up 
and down the Skaggerak in front of 
the $4 millions refinery and officials 
are not yet deeply c ed for the 
property. Arrangements have al- 
ready been completed whereby In- 


.| ternational Nickel refinery will 


handle Falconbridge ore should the 
Norwegian plant be lost to the 
enemy. 

The northern war may affect Can- 
adian trade in two ways. The Do- 
minion may sell more of certain 
products to United Kingdom and 
other countries where Scandinavia 
has been a competitor. And second- 


ly, Canada may find previous trade} 
outlets closed. 


In 1938 Denmark was Britain's 
tenth best customer and Britain was 
apie *s seventh best. 


Canadian T 


= Reorient Canada’s Trade 


1939 figures, 


Denmark 


Machinery ..... 
176 


Total impo 


Seeteeeteterecseeee 


/ 


Grain, 


inces; or the measure can follow the 
precedent of the livestock, the mar- 
keting and the industrial disputes 
acts. In that event, the Dominion 
act would hot become effective un- 
less provincial enabling statutes 
were enacted. 

There is much to be said for 
either of these courses but the con- 
sensus among experts is that consti- 
tutional amendment is the best 
method of procedure. For while 
the Dominion, if enabled by ‘the 
provinces, has complete power, it is 
true that the provinces can always 
repeal or amend their enabling 
statutes: 


Follow 1935 Act 

The legislation to be introduced 
will be substantially the same as 
the Bennett Employment and Social 
Insurance Act of 1935, ruled ultra 
vires by the Privy Council. The sta- 
tute failed, in the main, because it 
was ruled to be an insurance act 
affecting the civil rights of em- 
ployers and employed. Property 
and civil rights under the B.N.A, 
Act are wholly within provincial 
jurisdiction. 

Since 1937 the King Government 
has sought provincial co-operation. 
Three refused — New Brunswick, 
Quebec and Alberta. 

But political events since the out- 
break of war have conspired to re- 


Move most of the obstacles. The} 


New Brunswick election elimingted 
the most die-hard provincial righter 
in that province. The disa 

of the Duplessis Government in 
Quebec relieved the Dominion from 
the danger of flank attack from 
French-Canadian provincial auton- 


89 | omists. 


Norway 


317 
286 


77 
55 


Sard eeeerereeeeeeeeeee 
Cod liver Oil .....e.0. ovecdeesecee 
Chemicals ....sccsccisessecccesess 
TFOM OFS ....rsccccccccevce eccecces 


hooks 
Total imperts seeeneee seeeeveeee 729 


Metals 


And Mr. Aberhart, who was 
never as difficult in this matter as 
the eastern anti-Dominion’ men,’ 
may well shrink from taking the 

(Continued on page 2, col. 6) 


=|Duty Drawback 


Sweden 


381 
205 
284 


LS eaekactesedoe 
Tools saalsiacaneb ot 
Electric apparatus ...cccsscssesss 

Total imports ...... ocowocsevese 


vacated .by Scandinavia. United 
Kingdom has cut its newsprint con- 
sumption in half since the outbreak 
of war in September, but this ‘is by 
no means the case in other parts of 
the world, 

Canada’s lumber will be in greater 
demand. Scandinavia has been a 
large supplier of the British market 
in the past and has continued until 
the current phase of the war. Cana- 
dian lumber interests in the Mari- 
times have had a ready outlet for 
their production in recent months, 
supplying Britain with. lumber for 
emergency. structures of many kinds 
and pit prdbs for the coal mines. 

Effect on B. C. : 

British Columbia lumber interests 
will likely experience the greatest 
change. Scarcity of shipping has 
severely handicapped B. C. lumber 


eeeeecereree 3,190 
2,640 
371 
864 
610 


Aluminum & MEPS, cecccccceccs 


* see eeeee etereecseree 


sales to Britain since the war started 
and sawmill output so far this year 
is down 25%. Negotiations with the 
Canadian railways have resulted in 
some reduction in freight rates on 
lumber taken by land across Cariada 
to the Maritime seaboard, but the 
cost was still unattractive to British 
buyers while the Scandinavian sup- 
ply was available. 

Now, the probability is that B. C. 
forest products will go to United 
Kingdom in quantity whether by 
sea through the Panama Canal and 
up the Atlantic coast to join a con- 
voy off Halifax or by trans-Canada 
railway to Halifax, and that British 
buyers will raise their price limits. 

Swift C e 

Canada’s agricultural picture has 

changed just as swiftly as Denmark 
(Continued on page 2, col. 3) 


Mining Tax Situation 
Confusion Persists 


There was high glee in prospecting 
circles thig week at the letter which 
Robert Jowsey, of the On- 
tario Prospectors’ AssOciation re- 
ceived from Income Tax. Commis- 
sioner Fraser Elliott with regard to 
the much discussed tax clause, 32B, 

This clause is the much debated 
provision for the taxation of assets 
of a company which is being wound 
up. Attackers have claimed that the 
clause imposed a tax on capital 
gains and that it hampered pros- 
pecting. A 

In a burst of poetic exhilaration 
Mr. Jowsey said that the Elliott pro- 
nouncement makes “all the differ- 
ence between a January blizzard and 

“June breeze.” 


*. 


Net Sure Yet 
But some quarters are less im- 
pressed. Several legal men, well in- 
formed on mine tax problems, 
haven’t made up their minds yet 
Ww 


but a simple statement of the past 
and present policy of the Income Tax 
Department with respect to applica- 
tion of 32B; that in no way is the 
policy or attitude of the tax men 
‘changed; that 32B and its. applica- 
tion ig just the same as it has always 
been, 


. Neo Change 

The present statement on 32B 
conforms in all respects with the in- 
terpretation and given at length in 
The Financial Post almost two years 
ago when the debate first arose. 

“Mr. Elliott has merely restated 
in a’simpler form what has been the 
recognized law and its interpretation 
for some years back” One expert in 


| mining tax matters told this writer. 


“The only thing that can be object- 
ed to in the situation is the discre- 
tionary power of the Income Tax 


Still Applies 
Foreign Materials 
Sources Still Open to 
Canadian Manufacturers 


From Our Own Correspondent 

OTTAWA.—Rumors circulating in 
the United States that Canada has 
cancelled the customs provision of a 
99% duty drawback on imported ma- 
terials used in Canadian manufacture 
for export are denied by customs of- 
ficials here. There has been no 
change in this regulation, it is stated, 
and none could be made except by 
order-in-council, Such action, The 
Financial Post is informed, ‘is not 
contemplated. 

The rumors probably arose out 0 
the late February ruling in regard 
to American imports of fresh ‘pork. 
During the winter months Canadian 
packers drew heavily on imported 
supplies to replace for Canadian 
consumption, Canadian bacon ex- 
ported to Great Britain. At first it 
was believed such imports would be 
eligible for a duty drawback under 
the “doctrine of equivalent” policy.. 


The customs authorities are not 
particular in general cases whether 
the actual imported material is ex- 
ported or its equivalent in Canadian 
material. In the case of bacon, how- 
ever, the British Agreement specifi- 
cally stipulated Canadian bacon 
only. Following negotiations it was 
decided that from the beginning of 
the Agreement last November no 
duty drawback would be allowed on 
imports of fresh pork, 

The present duty drawback, how- 
ever, still applies to lard, 
copper, steel and practically any 
other common material which manu- 
facturers may draw from either 


15% Bonds 


Beauharnois Move 
‘Part of Plan to Wind 
Up Big Holding 


Company 
From Our Own Correspondent 
» 2 no . 


Corp. 5% collateral trust bonds. 
They are callable at par with 3 
days’ notice at any time. 


Plan Private Financing 


Electricity Board approves the deal, 
understood the company will 


ceive in return some form of note 
certificate carrying a lower rate of 
interest than now paid on the sec- 
nd mortgage bonds. 

onWhile there are $16.2 millions 


of 
it is 


hood of $12 millions. 
' Money from “Power” 

Montreal Power will be in a posi- 
tion to finance this deal without the 
necessity of making a public. offer- 
ing .of its securities. In the first — 
place the company is said to have 
made tentative arrangements for - 
the private sale of about $10. mil- 
lions of its own 3%% bonds. 

This figure includes $4 millions of 
its own 34%% bonds which were re- 
ceived by the company when it 
turned in its Beauharnois Power 
Corp. 5% collateral trust bonds for . 
exchange, These bonds are shown 
on the balance sheet as issued, but 
have been held in the company’s 
MThe balance of $6 millions of the 
1963 issue will be placed privately 
by the company when, as and if 
the Beauharnois application is ap- 
proved by the vincial Elec- 
tricity Board. This will leave Mont- 
real Power with the necessity of 
raising something over $2 millions 
from its own resources. 

If the wae onion oF _ 
approves the nm u- 
harnois second mortgage bonds and 
their replacement with some form of 
indebtedness to Montreal Power, the 
latter will then have complete own- 
ership of all of Beauharnois’s debt 
securities. In addition it will con- 
trol well over half of the outstand- 
ing common stock of Beauharnois 
Power Corp., which, in turn, con- 
trols the operating company. 

Part of Plan 


Consummation of the deal also 
would be a step in the announced 
plans’ to wind up Beauharnois 
Power Corp. The latter is a purely 
holding company. and now serves no 
particularly useful purpose. 

When the capital reorganization 
was carried out in 1938, it was made 
clear that as soon as conditions were 
opportune the stock of Beauharnois 
Power Corp. would be exchanged 
for that of the operating company, 
Beauharnois Light, Heat & ‘Power 
Co. and the holding company 


Beauharnois 
Power Corp. me receive ne share 
in the opera company for each 
two shares held. This will necessi- ~ 
tate increasing the capital stock of 
Beauharnois Light, Heat & Power 
Co. 40,000 shares of the par value 
of $100 each to 713,780 shares of no 
par value. 


Wheat Movement 
Breaks Records. 


Shipments Through East 
Coast Ports Expanded 
By War Needs 


From Our Own Correspondent 


domestic or foreign sources, and pro-| * 


cess or manufacture here for later 
export. 


Coming 
In The Post 


Department in fixing the valuation} 


of shares for the purpose of tax,” he 
said, “but once you understand clear- 
ly what the tax really involves, you 
can't find much wrong .with it or its 
application.” . 


‘ay polnteol bar Millott’s explan- 
particular tax 


ation of the 


|to Mr. Jowsey, are; “It means that 
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Air Force Shirts 


In the Air Force or in business these exclusive Men's Shop 
“Huntingdon” shirts make particularly smart wearing. Style 
illustrated is separate tab collor os required by regulations 
- « «also available in collar attached style. In serviceable blue 


snd-to-end cotten broadcloth. 


$4.00 
Each 

Others at 3.00 each. 
Out of tewn orders Address “Shopping Service” 


MEN'S SHOP . 
EATON'S - COLLEGE STREET 


Blitzkrieg Widens Markets 


(Continued from page 1) 


for instance, cones to less than 
half of the normal volume. 

~ Tt has also been noted that while 
there has been increased buying of 
Canadian pulp and paper products 
by American importers, the latter 
havevbeen unwilling to enter into 


térm contracts. This has been | *Y. 


eadily understandable for if the 
Scandinavian countries could quick- 
ly bring about a restoration of their 
trade, then they could -get supplies 
at a lower price. 

Militate Against Trade 

Germany's invasion of Norway 
eliminates any prospects, at least for 
the time being, of a resumption of 
regular trade between the States and 
the Scandinavian countries. The 
tightening of the blockade around 
Norwegian waters and in the Baltic 
by both the Germans-and British 
naturally makes for increasing ship- 
ping difficulties. 

Tie Up Mills 

. With Norwegian railways and 
ports out of the picture, as far as 
regular shipping is concerned, Nor- 
wegian, Swedish and Finnish mills 
will not be able to get their pulp and 
paper products to the States or other 
markets except under the most dif- 
ficifit conditions and at a cost which’ 
would make it prohibitive for them 
to attempt to carry on trade. 

Effect on Newsprint 
What the virtual elimination of the 

three northern European countries 
from the world pulp and paper mar- 


‘ket means, and the effect on Cana- 


dian mills, may be gathered from ex- 
amination of the trade with the Uni- 
ted States, the world’s largest con- 
sumer and importer of pulp and 
paper products, 

Take newsprint first: Last year, 
Europe shipped 310,383 tons of news- 
print paper to the.States. This was 
the largest amount ever shipped 
from the other side and was over 
double the figure reported in 1930. 

The trend of Buropean imports of 
newsprint into the States since 1930 
follows: 

U.S. Newsprint Imports from Europe 

(in tons) 


markets. The increased shipments 
from Canadian mills to these “over- 
seas” markets has been a feature of 
the trade returns in the past three 
or four months, 
Pulp Situation Impressive 

The pulp situation is even more 

interesting for the Canadian indus- 


The principal export market for 
Canadian pulp is in the United 
States. The latter, on the average, 
has been importing around 2 mil- 
lion tons of pulp annually. Over half 
of this amount has been supplied by 
the Scandinavian mills. : 
The aggregate volume of wood- 
pulp imports into the States in the 
last five years is set out below: 
Woodpulp Imports inte the U.S. 
(Tons of 2,000 Ib.) 


Sources of supply, together with 
the per cent of total tons imported 
follow: « 

Weodpulp Imports inte the United States 
—199—— _ ——1938-— 


From— 


All other ... 


Total .... 2,025, 

*Ratio to total imports. 

tOf 2,000 Ib. 

Leok te Domestic Mills 

The same set of condjtions which 
have militated against the Canadian 
newsprint supply have also worked 
against the pulp trade. Canada’s 
pulp mills already have reaped 
material benefits from the disruption 
of trade. So, too, with the American 
mills, which are now operating at 
capacity. 

During the first two months of 1940 
Canadian pulp mills shipped 158,- 
843 tons, practically all to the United 
States. This compares with 83,508 
tons for the like period a year ago. 

If the present rate of pulp ship- 
ments to the United States is main- 
tained during the balance of the 


303| year, Canada will export to that 


market in 1940 between 950,000 and 


,295 | 1,000,000 tons. Last year marketings 


Supply Big Quantity 
The volume of business handled 
by Norway, Sweden and Finland in 
the States is shown below: 


Scandinavian Newsprint Shipments te U.S. 
Sweden Finland Norway 


653 | be 


what newsprint they imported from 
Europe. 

In January and February imports 
of European newsprint into the U. S. 


totalled 616,442 tons. 


Changes in Prospect 

The present developments in Nor- 
way and other Scandinavian coun- 
tries is not expected to bring about 
any marked immediate change in 
the volume of sales of the Canadian 
mills. Some increase, naturally, is to 
expected in view of the new set 
of conditions, but the percentage 
gain is not likely to be small. 


They have been quite willing to 
per ele gt yay But the Canadian 


the time being, at least. 
Supply Board Continues 
A deputy minister of supply may 
be named later, but for the present 
the chief functions of the new de- 
partment will be carried out by the 


War Supply Board under the direc- | ganda 


tion of Wallace R. Campbell. He and 
other members of the Board, which 
hitherto has been under the Trans- 
port Department, will continue in 
their posts. The Board’s organization 
is to be expanded immediately. 

R. A. C. Henry, who has been 
functioning as chief liaison officer 
between the Supply Board and the 
Ministry of Transport, will carry on 
in the new department. 

In announcing the new depart- 
ment, Prime Minister King explained 
that the chief power of the ministry 
not possessed by the Supply Board, 
will be to survey and mobilize in- 
dustrial resources which contributed 
or might contribute to supply of war 
materials. However, it is planned to 
follow the procedure previously fol- 
lowed by the Supply Board, which 
has handled contracts worth $142 
millions, including the requirement 
that contracts must be approved by 
the Governor-in-Council. 

Cabinet Unchanged 

Deferring of any general reorgan- 
ization of the Cabinet appears to be 
due to a variety of reasons. It is 
always a painful business, particu- 
larly when the election does not 
automatically create vacancies. All 
the ministers having been elected, 
they feel that they have received a 
striking vote of confidence and are 
entitled to continue as before. 

Mr. King could only have reshiif- 
fled his ministers by using his ‘su- 
preme power as Prime Minister. But 
it is not clear that he desired to bring 
in new blood in any event. —- 

An extraordinary feature of the 
situation is the attachment of the 
ministers to their departments, So 
far as can be learned, not one min- 
ister—with the possible exception 
of Hon. Ian Mackenzie—desired to 
change. On the contrary most of 
them would have resisted such a sug- 
gestion. 

Held in Reserve 

Therefore Mr. King has chosen to 
do nothing. No doubt he is com- 
forted in inaction by the thought that 
Cabinet reorganization remains a 
strong trump card in reserve, Politic- 
ally speaking, the opportune moment 
for reorganization will come when 


of | the present Cabinet has made mis- 


takes and lost popularity. 

It may now be assumed that the 
national defense department will not 
be split up. Hon., Norman Rogers 
will remain the ministerial war lord. 
But the administrative side of the 
department may be strengthened. 

There are now two deputies—one 
for the Army and the other for the 
Navy and the Air Force. An addi- 
tional deputy will probably be 
named to take over the Air Force. 
There is a good chance, as well, of 
the senior officers being changed in 
such a way as to bring greater 
strength. 


War Spread Points 


Increase 


(Continued from page 1) 
has passed into captivity. Since the 
outbreak of war Denmark has been 
dividing her food exports evenly be- 
tween Germany and Britain. To 
Britain went bacon, eggs and sub- 
stantial quantities of butter. To 
Germany went fat pork, lard and 
large quantities of b . Germany 
got more Danish butter than Britain, 
but not neatly as many eggs. 

Exports of Danish bacon to Britain 
since the war have been at the rate 
of 3.5 million long ewts. per year. 
Under the British-Canadian agree- 
ment Canada is shipping 2.6 million 
cewts, per year. 

The British-Canadian bacon deal 
coincided with an equally sharp in- 
crease in the Canadian hog popula- 
tion, a situation which pointed to the 
possibility of trouble at some time 
ahead. Now there is a wide British 
bacon market which is greater than 
Canada can fill. 

_ Food Supply 

As a result of Hitler’s stroke, huge 
gaps appear in Britain’s food sup- 
plies. If Canada doubled her exports 
of bacon, which is a physical im- 
possibility this year, the gap would 


talked the way he did is proof of 
the lack of propagandist guile in 
Canada. 

’ There are only two things that the 
Canadian people want the Americans 
to understand. Neither of them can 
in any sense be regarded as propa- 
to influence Ameri- 
can opinion toward entry into the 
war. 


1. We want the Americans to 
understand why we are in the war. 
We want them to appreciate the 
fact that this country declared war 
independently and because we 
wanted to be able to live our lives 
our own way. We believed that 
Hitler’s legions directly threatened 
our own security and freedom. 

2. We want Americans to know 
the nature and extent of our war 
effort; and to appreciate that 
while this war can not make us 
rich at least it will not impoverish 
us, 

*> ¢ *® 


We owe an exposition of these 
points to the Americans. 


1. Because as our neighbors 
who have voluntarily guaranteed 
our territorial integrity, they are 
properly interested in our partici- 
pation in a struggle that started 
overseas. 

2. Because the volume of trade 
across our mutual boundary line 
is the largest between ‘any two 
countries in the world. 

3. Because between 15 and 20 
million Americans visit Canada 
yearly. 

4.Because the American 
people have $4 billions invested 
here, 


If clear cut statements on these 
points are to be regarded as “propa- 
ganda” then the Americans may ex- 
pect to hear propaganda from Can- 
ada occasionally, But how can such 
statements be regarded as propa- 
ganda when they are merely the 
answers to the questions that thous- 
ands of Americans are asking their 
Canadian friends? ' 

Americans need not worry about 
any pressuré from’ da to bring 
them into the war. The fact that Mr. 


\Conant’s outburst was more vigor- 


ously criticized in Canada than 
even in the United States should 
allay fears in that respect. 


Now It Should Be 
Senator Cahan 


It was chivalrous of Prime Minis- 
ter King, a few days ago, to lay 
aside his work, walk down to the 
Chateau Laurier and pay his respects 
to Hon. C. H. Cahan, defeated Na- 
tional Government candidate in St. 
Lawrence and St. George, Montreal. 
It was an acknowledgment of the 


certainly be ruined. Denmark im- 
ports feed to maintain her great live- 
stock and poultry production, The 
only source from which feeds could 
now be imported would bé south- 
eastern Europe and transportation 
facilities will not permit of such 
traffic. : 

Therefore experts here say that 
Germany will slaughter Denmark's 
cattle, sheep, hogs and flocks, storing 
the food and the fats for future use, 
but eliminating Denmark as an im- 
portant source of future supply. 

On the other hand, Hitler’s attack 
on Scandinavia puts in grave jeop- 
ardy a market of 6 million bushels 
of Canadian wheat per year. 

One gastronomic result jill prob- 
ably be that the Bri breakfast 
table will] present more fat and less 
lean ba The Danes have been 
very alért pork breeders, producing 
a type of bacon which has found high 
favor with the more choosy British 
eaters, U. S. bacon, generally, is fat- 
ter than the Canadian. 

May Press Fisheries 

Canadian fisheries may be called 
upon to supply a larger part of the 
European market, especially in the 
lower price class. Probability is that 
both price and volume will increase 


not be filled. Undoubtedly Britain | 


will now waive all limits to imports 


OP- | of Canada bacon and it is more than | nage 


making 
mitments with either domestic or 
Canadian mills. 
While not of their seeking, cireum- 


probable that Canada, in turn, will 
cancel the restrictions on imports, 
oe drawback, of pork from the 

An immediate intensification of 
the campaign for greater production 
will be launched. 


Latvia, Esthonia and Lithuania. As 
big pig producers, these countries 
generally have been enormous:¢con- 
sumers of feed or coarse 
which, in the past have come mainly 
from United States and Argentina. 
With that market closed to these ex- 
porters, their product will probably 
offer stiffer competition to the Can- 
adian. 

At the same time, a moderate mar- 
ket for Canadian wheat and flour 
will probably be cut off. 


Metals Unaffected 
Canada has been a large 
of copper and nickel to saeeiti: 
Current developments will have no 
effect on Canadii 
in view of the o ; 


_ Weekly Record of Financing in Cana 


% eel Se 


ae 


“ Tie 5 
a» 5 etree 3 En 


i 
Fe 


appointment would 
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It will be unfortunate (to use 

mild word) if Mr. Cahan’s experi 

ence and ability are lost to Parlia- 

ment at this time. Mr. Cahan’s career 


E 
E 


i 


as a public man dates from 1886 and |. 


the wonder of it is not that he should 
now find himself defeated and cast 
aside, because politics is a ruthless 
game, but that he has not achieved 
the prime ministership. It is aston- 
ishing that a man of his talents 
should never have reached fhe top- 
most rung on the ladder. 

Now at an age when, as Gladstone 
said, nature cries aloud for rest, he 


faces the task of re-establishing him- | Anglo-Sudbu: 
self (after many years in the Com-| Berens 


mons) in private practice. He will 
have the best’ wishes of many who 
do not know him personally. but who 
have long admired and respected 
him as a public man. 


Canada Doubly Pleased 
With U. S. Trade Act 


There are two reasons wiry Can- 
ada rejoiced last week to see the US. 
Senate extend the Administration's 
trade programme for another three 
years, 

Our own trade agreement will 
come up for renewal some time in 
1941. As the trade between the 
United States and ourselves is larger 
than that between any other two 
countries on earth we may be par- 
doned for having a direct and selfish 
interest in the legislation which will 
most likely govern the basis of 
negotiation. 

Under the agreement now extend- 
ed until 1943, the happiest and most 
profitable trade relationships in our 
history have been made possible. 
Now the way is clear for gradual ex- 
tension of these relationships so as 
to ensure the greatest possible mu- 
tual benefit. 

* *¢ ¢ 

The second reason for Canada’s 
enthusiasm is the larger interest of 
economic world sanity which has 
been served by the broad-minded 
action of the U.S. Senate. 

Though the war nmiay temporarily 
becloud the issue, U.S. determination 
to pursue for another three years the 
“good neighbor” trade policy of 
statesman Cordell Hull; is a greatly 
important eather in the cap of 
those working to the larger goal of 
international order and amity. 


The fact that the Republicans dog- 
gedly tried to frustrate the Hull pro- 
gramme at every turn need not con- 
cern Canada too greatly. The G.O.P. 
is not so much against reciprocity in 
trade relations as it is against per- 
mitting a president—and especially 
a Democrat president—to negotiate 
agreements. 

There is reason to believe that 
even after Roosevelt and Hull, trade 
agreements will still continue to be 
made and that the idea of perman- 
ently happy relationships (at least 
between Canada and the United 
States) is gaining ground as an ac- 
cepted part of Republican as well as 
Democratic trade policy. 


of the total exportable supply to the 
United Kingdom. 

It is probable that nickel sales may 
be reduced. The Canadian nickel 
producers have entered into an ar- 
rangement with the British Govern- 
ment whereby every sale is approv- 
ed by the British and before delivery 
could be made to a firm in a neutral 
country, such as Norway was until 
this week, evidence had to be sup- 
plied that the nickel was required 
solely for domestic need. 

In applying her general economic 
policy of buying anything anywhere 
and at any price so long as such pur- 
chases would prevent essential sup- 
plies being sold to Germany, Britain 
has recently, been buying large 
amounts of iron ore from Sweden, 

Britain’s main sources of iron ore 
have been Spain, however, and any 
interference with her Swedish pur- 
chases will not be important. 


May Hit Machinery 


for high grade heavy machinery of 
many kinds. Sweden especially, has 
developed a very fine heavy machin- 
ery industry whose products are in 
use around the world. 
Scandinavian cargo vessels, espe- 
cially Norwegian, have been carry- 
ing an important part of the British 
and Canadian trade and information 
suggests that available Allied ton- 


nage is not as ample as could be] and 


wished. Little of this shipping, how- 
ever, will have been corralled by a 
Nazi victory and most of it will likely 
continue to serve the Allied cause, 


C. S. L. Operating Costs 
Affected by Labor 


From Our Own Correspondent ‘ 

MONTREAL.—Operating costs of 
Canada Steamship Lines during the 
current navigation season will be 
higher a year ago as a result 
of a new wage contract signed be- 
tween the Brotherhood of 
Ships’ Employees and the five lake 
and canal steamship companies. 

Wages for mates aboard the Upper 
Lakes vessels are increased from 


nd ate ad- 
vanced from $57 to $60 a month, 
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Thousands of business men 
from Halifax to Victoria look 
to the BANK OF MONTREAL 


to give efficient and under. 


standing help in the arrange- 
ment of their financing. 


BANK OF MONTREAL 


ESTABLISHED 18617 


MODERN, EXPERIENCED BANKING SERVICE 
ooethe Outcome of 122 Years’ Successful Operation... 


New Yama Report 


Suggests Mill 


Engineer Suggests 500- 
ton Unit if New Levels 


Stand Up 


Following a survey of Yama Gold 
Mines, J, C. Honsberger, independ- 
ent engineer, has recommended con- 
sideration of a 500-ton mill if results 
on new levels at 375 and 500 ft. are 
comparable to those obtained on the 
250-ft. level. 

Development work, as indicated b¥ 
drifting, crosscutting and close dia- 


23; mond drilling at the 250-ft. level, 
g| tends to substantiate and possibly 


Foreign Exchange 
Income Tax Queries . 
Insurance: 
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Mining Taxation 


Confusion 


(Continued from page 1) 
made an income subject to tax from 
their oftiginal investment through 
their development of any property 
which thereby is enhanced in value, 
but the gain should be regarded as 
a capital gain and exempt from in- 
come tax. . . Prospectors and their 
backers may go into the exploration 
activities free from income tax 
restrictions.” 

Mr. Elliott’s letter to Mr. Jowsey 
covers the clause only in so far as 
it concerns the prospector and does 
not deal with the case of companies 
engaged in trading in securities. 

The only groups affected by the 
tax are companies shown to be en- 
gaged in the buying and selling of 
shares. Such companies may have a 
part in developing properties by buy- 
ing the shares of prospect properties. 
But if this buying and selling of 
shares is the company’s main source 
of income, then its revenue is treated 
as income by the tax-men and as- 
sessed as such. But where a group is 
engaged in the development of a 
property directly—whose wealth in- 
creases because the value of the 
shares in the property go up as a re- 
sult of their enterprise, this is con- 
sidered as capital gain and is not 
subject to. tax. 


Insurance for 


Jobless 


(Continued from page 1) 
field single-handed against the King 
Government and eight of the nine 
provinces, Even if he did, there 
would be small danger in coercing a 
single province. . 


Insurance Necessary 2 

At the same time unemployment 
has become urgently necessary as a 
war measure. Action must be taken 
to forestall the certain st-war 
slump, and what better device, Ot- 
tawa asks, than an insurance fund 
against unemployment? The Gov- 
ernment appetite for insurance has 
been whetted by the recent an- 
nouncement in London that the 
British unemployment insurance 
scheme has now an accumulated re- 
serve of £57 millions and is piling 
up reserves, under the stimulation 
of the war boom, at the rate of 
more than £16 millions per annum. 

But there is, as well, an immedi- 
ate need of insurance. As the war 


exceed former ore estimates as com- 
piled from results of surface drill- 
ing,” the Honsberger report states. 
It is possible, he adds, that grade of 
ore may be increased due to occur- 
rence of occasional high-grade 
pockets, 
Over 1,700 ft. of Ore 

Summarizing development results, 
total ore length at the 250-ft. level 
to March 11, 1940, is given at 1,745 
ft. of commercial ore indicated with 
an average width of 66 ft. This 
length of ore is stated to allow for a 
total of approximately 1,000 tons of 
ore per vertical foot. When the total 
ore length as indicated by surface 
drilling is fully developed, Mr. Hons- 
berger states that it is reasonable to 
expect at least 1,500 tons of ore per 
vertical foot. 

‘Best results have so far been ob- 
tained in the F ore zone where three 
ore bands have been found. The north 
band shows a length of 100 ft. averag- 
ing 0.218 oz. over 5.6 ft., the centre 
band 100 ft. averaging 0.232 oz. over 
5.16 ft. and the south band two sec- 
tions, one of 206 ft. averaging 0.193 
oz. over §.1 ft, and the second of 59 
ft. averaging 0.141 oz. over 4.8 ft. 


$200,000 Extension 

Contract for $200,000 extension of 
the ‘Continental Can Co. plant at 
New Toronto, Toronto suburb, has 
been awarded to Foundation Co. of 
Ontario. Work is to start at once on 
the structure, which will be two 
stories high, 


TWIST ME, TURN ME, 
TIE IN A LINK. 
BEND ME, LOOP ME, 
‘Lt NEVER KINK. 


UP GOES THE PRESSURE 
RIGHT TO THE TOP 
BUT MY TOUGH TUMMY 
WILL NEVER POP, 


boom gathers momentum the Gov-|- 


ermment realizes that the alterna- 
tive to inflation is to reduce the 
purchasing power by savings, taxa- 
tion—by any means which will pre- 
vent this purchasing power being 
used to buy consumers’ goods. That 
way lie soaring prices, labor 
troubles, mounting interest rates 
all the factors which, when 
combined, will undermine the war 
effort. 

Unemployment insurance is re- 
garded by the Government as an 
excellent means to this end. And 
the advantage of building up by 
savings of a large reserve fund to 
carry. people through a post-war 
slump is obvious. 


Sidney Roofing 
Starts New Mill 


From Our Own Correspondent 
MONTREAL.—Sidney Roofing & 
Paper Co. has started operations in 
its new gulp mill on the industrial 
reserve Vancouver, 
wer seared Oto a 
fire t 
oe also signalizes a step sarvent ad 
company’s expansion 
estimated to cost around 


phe 
ci ad 


Montreal Power 

Output Higher 
Tax Bill for 1939 Ex. 
pected to Increase $] 
Million 


MONTREAL.—Output of elecirice 
ity in Montreal area for March total. 
led 110.2 million kw.h.,.a gain of 63 
million kw.h., or 6.3% over the same 
month last year, according to a state. 
ment issued by Montreal Light, Heat 
and Power Cons, 

Gas output in the same month 
totalled 430.7 million cu. ft. an in. 
crease of 9.6 million cu. ft., or 227% 
over March, 1939. 

Gross revenue is higher, but ac. 
cording to the statement “cannot be 
expected to make a corresponding 
contribution to net earnings, because 
of unusual conditions confronting the 
company.” 

Much heavier tax payments are 
being made this year, company states, 
With the higher taxes, including in. 
crease of 20% effective Jan. 1 in fed. 
eral income tax, the company may 
pay $1 million more than last year, 
when the total was $3,824,186. 


Three Years’ Priving — 
Guarantee Offered 


Joseph W. Frazer, president of 
Willys-Overland Motors Inc., has 
announced that the company will 
hereafter extend the standard Auto- 
mobile Manufacturers Association 
new-car guarantee on 1940 Willys 
cars to 100,000 miles or three years 
of driving. He said: 

“This 100,000-mile guarantee will 
apply to both Willys passenger cars 
and commercial cars. The standard 
guarantee given by other members 
of the Automobile Manufacturers 
Association protects the new car 
purchasers for 4,000 miles or nine 
days.” 
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Political F euds 

The feuds and friendshi 
ties are odd things. Th°; 
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Hore-Belisha Serves Notice That Feud is on 
With Prime Minister — Behind the Defense Loan 


read to him, “No,” he said, “for that 
I know to be false.” Bonar Law, 
told that he was a great man, said: 
“In that case all the great men of the 
past are frauds.” Oscar Wilde sum- 
med it up neatly by his epigram: 
*Anyone can make history; it takes 
@ great man to write it.” 


Mr. Hore-Belisha has not only 
made history but is now writing it. 
If he so desires he can agree on his 
own fable. We were not quite cer- 
tain in which capacity, historian or 
politician, he rose in his place in the 
Commons and reprimanded Mr. 
Chamberlain for his failure to succor 
Finland. One almost expected the 

te Secretary of War to warn the 
prime Minister to be careful in his 
reply since his words would be taken 
down and used in evidence against 
him. 

* es 


Political Feuds 

The feuds and friendships of poli- 
tics are odd things. They blow up 
and they subside as swiftly as shal- 
Jow water stirred by a wind. When 
mr. Hore-Belisha bade farewell to 
the Prime Minister on giving up of- 
fice the sentiments expressed on 
both sides were convincing and even 
touching. Subsequently, when the 
matter was debated in the House, Mr. 
Chamberlain presented a glowing 
picture of Hore-Belisha’s gifts and 
qualities, and the departed Minister 
was dignity itself in receiving the 
compliments. What has happened to 
estrange the master and his former 
pupil? 

When Mr. Hore-Belisha rose in the 
house the other day, however, his 
face was dark with anger. In.his first 
few words he referred to the Prime 
Minister as “The right honorable 
gentleman.” Theme may be those 
among my readers who discern no 
slight in such a reference, and to 
them it must be explained that a 
Privy Councillor who is on the same 
side of politics as the man on his feet 
is always “My right honorable 
friend.” It is of the Opposition that 
we normally use “The honorable or 
right honorable gentlemen,” as the 
case may be. Thus Mr. Hore- 
Belisha renounced the leadership of 
the Prime Minister in the open 
forum of the House. When he rose 
for the second time he repeated the 
affront in order to make certainty 
even more certain. 


Behind the War Loan 


Sir John Simon announces a de- 
fense loan of £300,000,000. It is duly 
oversubscribed and everyone is 
pleased. And no one asks who are 
the men or who is the man behind it 
all. We speak of the City as if it had 
a personality of its own and forget 
that its denizens are human beings 
like you and me. Let us, therefore, 
give praise where praise is due, The 
architects of the loan success were 
two men, the Governor and Deputy 
Governor of the Bank of England. 
Montagu Norman needs no touching 
by my poor brush. Therefore I pass 
him over and turn to the Deputy 
Governor, Basil Gage Catterns, who 
was born 53 years ago and is an ex- 
tremely important person. 


In former times the custom in ap- 
pointing a Deputy Governor of the 
Bank was to take a director from 
the City. After a term as Deputy 
Governor he usually moved on to 


man has 


ii 


as to the exact moment ‘when the 
sensitive heart of the City is ready 
for the shock. 


- * . 

Brazilian Ambassador 

At the beginning of these notes I 
mentioned the subject of history, or 
“the confirmed fable” if that is pre- 
ferred. The new Brazilian Ambassa- 
dor, Senor Jose Monez de Aragao, 
spends much of his leisure time not 
only in reading books of diplomatic 
history but in writing them: One of 
his latest publications was a volume 
on Brazilian diplomacy. In looks he 
is tall, athletically built, with dark 
eyes and greying hair. He is a golfer, 
a tennis player and speaks English 
admirably—three gifts which should 
bring him abundant popularity here. 


For a long time Senor Aragao was 
Brazilian attaché in Washington. 
There he became a fried of Sumner 
Welles, and while in London Mr. 
Welles stole a few minutes to call 
and renew old acquaintance. The 
new Ambassador, however,’ has a 
sorrow. His two sons, the 12-year- 
old Francesco Salvador and the 9- 
year-old Jose Joaquim, have been 
left behind in Brazil to complete 
their education. His wife, Dona 
Isabella de Aragao (a daughter of a 
former President of Brazil), shares 
the grief of separation. “But we shall 
bring them for a visit in the summer 
if the war gets no worse,” she says, 


Senor Aragao was Ambassador in 
Berlin for five years, leaving only 
18 months ago when the’ German 
Government asked him to depart as 
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Understands Britain 
There were advance whispers that 
M. Reynaud’s claims to the premier- 
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ttorney-General, 
made the stupidest speech 
war so far, might have stopped to 
ask himself why Loring Christie, 
Canadian Minister to Washington, 
has made no public speeches since 
taking office. 

a 


Pretender 

Archduke Otto-von Habsburg 
made a good impression on those 
who met him on his visit to Can- 
ada. What he’dreams of is a federa- 
tion of Austria, Hungary, Bohemia- 
Moravia and Slovakia. Each coun- 


ri try would retain a large amount of 


sovereign power, but there would 
be an Imperial Government looking 
after foreign policy, currency and 
tariffs, And he hopes the Habsburgs 
would be invited back to head such 
a “super-national” government. 
Otto wants none of the Balkans nor 
Bavaria. 
» t 7 

Old Ontario 

A new focus for American travel 


be glad/ to Canada may come into being at 


that if there had to be a successor to 
M. Daladier the mantle should fall 
upon M. Reynaud. Whether he was 
born with great strength of character 
I do not know but, if not, he has 
achieved it. 

M. Reynaud does not court popu- 
larity, and thus attains it. When 
seemingly all France was against 
any action over Abyssinia, M. Rey- 
naud openly espoused the cause of 
the League. When he was called in 
to rehabilitate the finances of the 
Republic he brought in reforms that 
involved sacrifices which any other 
minister might well have deemed 
impossible, It was largely through 
his drive and foresight that the exist- 
ing economic entente between 
France and Britain came into effect. 

He understands: Britain and loves 
her. The best tribute he has received 
since forming his Cabinet is the 
chorus of abuse in the German press, 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


The Home Front 


Y.M.C.A. Makes Appeal 


On April 15 the Canadian 
Y. M. C. A. starts it campaign to 
raise $1,038,000 for war services. 


Of the total asked, $541,250 is 
needed for overseas services and 
$496,750 for work in Canada in con- 
nection with war work. Figures 
were established from estimates 
made during a study of actual re- 
quiments in Canada, England and 
France. They represent a minimum 
for expenses to date and cover a 16- 
month period from Sept., 1939*to 
Dec., 31, 1940. 

How the money will be used in 
Canada and abroad is as follows: 


Furnishing and operating 
Y. M. C. A. huts or centres estab- 
lished or to be established. 

For providing free games, ath- 
letic equipment, writing paper, 
literature for the boys. 

For picture shows, concerts and 


SIMPSON’S CUSTOM TAILORING ‘SHOP 
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other entertainment. 

To provide staff for off-duty 
programmes—athletics, informal 
education and inspirational meet- 
ings. 


For operating mobile units to 
supply free refreshments to troops 
on night manoeuvres. 

‘For operating the Halifax hostel, 
The Beaver Club and other leave 


* centres soon to be needed. 


Members of the National Commit- 
tee bringing the appeal to Canadian 
citizens are as follows: 

Honerary Chairmen 
J. W. McConnell. 
James Y. Murdoch. © 
Honorary Vice-Chairmen 
Nova Scotia: D. R. Turnbull. 


Grafton, Ont. Here the Ontario 
Architectural Conservancy group 
has bought a house over 100 years 
old, fine example of early Ontario 
architecture. The Canadian Handi- 


crafts Society will operate it as a 


tearoom, overnight lodge’ and dis- 
play room for handicrafts. Other 
groups are co-operating. There may 
be theatricals, music festivals, work- 
shops, an art school, etc. Professor 
Eric Arthur, who was responsible 
for the restoration of old St. An- 
drew’s Church at Niagara-on-the 
Lake, is the chief enthusiast behind 
this splendid conception. 
cm * * 


Confusion 

Trends in U.S. primary election 
disclose the possibility of a Repub- 
lican House of Representatives. The 
Senate will remain Democrat. If a 
Republican became president the 
position as regards U.S. participa- 
tion in the war might be confused 
. « e President Roosevelt is worried. 
He does not want to turn the presi- 
dency over to a possible isolationist, 
but is not sure now he can be elect- 
ed. He has not yet decided on his 
plans. 

+ a = 

Invention 

The resource of German radio 
broadcasters is beyond belief. They 
have now invented “the latest Lon- 
don edition of the English diction- 


‘ary.” Among the “definitions”, pur- 


portedly discovered by the Germans 
in this dictionary: 


“International law: a legend of 
mere historic value no longer in 
actual use.” 

“Democracy: good bait to catch 
suckers, frequently used in this 
sense.” - 

“France: see England’s Do- 
minions.” 


Nazi Blue Pencils 
Every word in the Polish docu- 


ments “exposed” by Goebbels may 
A. | be true and yet the documents as a 


whole be utterly false and mis-| 


leading. 


The Financial Post on Oct. 8, 1938, 
ran an article on Germany. Dr. 


"| Goebbels sent it out as Nazi propa- 


Troops in Training 

Since its organization shortly after 
the outbreak of war, the Citizens 
Committee for Troops in Training, of 
Toronto, has carried on extensive 
work with the welfare of Canada’s 
armed forces in mind. 

In implementing the Committee’s 
objectives, many offers of voluntary 
service both from men and women 
have been received. In addition, 


uted including $8,000 worth for 

and entertainment. In the en- 
tertainment field total attendance at 
theatrical and sports entertainment 
during four months to Feb. 29, 1940, 


being maintained at 12 Adelaide St. 
E., Toronto. Education facilities are 
provided for soldiers and work is 
being done in the religious field. In- 
vestigation of soldiers’ dependents 
is being carried out for the military 
authorities. ( 


Women Volunteers 


Over 200,000 women from all parts 
of Canada have now registered for 
in Canada’s war effort 
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ganda in January, 1939. Nothing 
had been added to the article. But 
enough had been left out to com- 
pletely change the meaning. One 
example of many: 


The article: “It was to crafty 
Adolph Hitler and his truculent 
National Socialists that the dod- 
dering Hindenburg handed the 
sceptre of power. Hitler has used 
it to destroy almost every vestige 
of democracy and individual free- 
dom in Germany; to kindle new 
fires of racial and state pride; to 
create a new economic system.” 

As Goebbels rinted it: “It 
was to Adolph Hitler and his 
National Socialists that Hinden- 
burg handed the sceptre of power. 
Hitler has used it to create a new 
economic system.” 


Out Soon 
“Failure of a Mission,” the new 
book by Sir Nevile Henderson that 
has been partially serialized in one 
Canadian and one American paper, 
will be published April 19. 
* a = 


“Haw! Haw!” for Haw-Haw 

' A favorite for the Berlin 
short-wave broadcasts is “This is 
England’s Lord Haw-Haw speaking 
to you and the folks back home in 
Iowa from Berlin.” 

Here’s the joke: A distinguished 
international citizen, who has been 
touring the United States, remarked 
to The Financial Post that he found 


group in the United States—and 
the most bitterly anti-Nazi. . 
7. 


What do the letters SDS.M. stand 
for? Every Canadian ought to 
know. : 

Answer: S.DS.M. is the French 


‘| equivalent of O.H.M.S. and appears 


stationery. 


SS} F 


gabP ees 
aH 


oe te Scan, is non- 
cum ve, was regular 
to and including October 1, ee. 
Payments were deferred thereafter 
until April 1, 1937 when 1% was 

Two per cént was paid on 
April 1, 1938. 

Of the 26,170 holders of the pre- 
ference stock, 25,393 are resident in 
the United Kingdom and other 
British possessions outside of Can- 
ada. They hold nearly two-thirds of 
all the issued shares, 


Take Matter Seriously 

Previous to February 19, when the 
announcement was made that no 
dividend would be declared on the 
stock for the year 1939, it was taken 
for granted by the English share- 
holders that a dividend would be 
paid, The disappointment has given 
rise to the following comments in 
the Investors’ Chronicle: 

“Publication of the full financial 
results of the Canadian Pacific Rail- 
way for 1939 has done nothing to 
mitigate the disappointment and 
shock caused by the board’s an- 
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and 
allowed to interfere with the com- 
pany’s dividend policy. Thus, for 
explanation, the disappointed pre- 
ference shareholder must fall back 
the board’s original contention 
that the situation is too uncertain to 
permit of the payment of any divi- 
dend. In view of the trends of traf- 
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the preference shareholders’ com- 
pulsory abstinence) to $141,363,502; 
and that as the stock is non-cumula- 
tive the benefits of the best period 
experienced by Canadian Pacific for 
many a long year accrue entirely 
to the benefit of the ordinary share- 
holder. 

“There would certainly appear to 
be a case for taking some 
action. Such action might take the 
form of the appointment of a Pro- 
tective Committee—or ‘possibly 
shareholders might consider ap- 
proaching the two London members 
of the board with a request that they 
should leave the meeting shortly to 
be held in Montreal in rio doubt as to 
the United Kingdom investors’ 
grievances.” 


nouncement that in view of the un-|: 


certain outlook it was unable to 
recommend any payment on the 
preference stock. From the figures 
of gross earnings and working ex- 
penses published regularly by the 
company it had for some time been 
crystal clear that the preference 
dividend had been earned with an 
ample margin, unless some new 
skeleton had reared its head to come 
between the sorely tried preference 
shareholders and dividends. In fact, 
the 1939 figures show quite 
clearly that at least a token pay- 


portfolio is a periodic analysis by @ 
service may be obtained without | 
obligation at any of our offices. 
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upon it—you’re impressed by 
Oldsmobile’s unusual size. Big is 
the word for Olds, whether you’re 
looking at the low-priced Sixty... 
the popular-priced Seventy ...or 


the most 


us car of the 


year, the Olds Custom 8 Cruiser! 
From massive, handsome, chrome- 
trimmed front end to built-in, 
streamlined trunk, Oldsmobile is 
Canada’s Biggest Money’s Worth. 
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Investment Trends 


Spread of War Brings | 
Reaction Both Ways 


Ability of Stocks to Break Through Levels at 
Which February Recovery Stopped Consid- 
ered Favorable With Heavier Volume 


How important a factor the war is in the stock market was again 
demonstrated when hostilities spread suddenly to the Scandinavian 
countries. The early reaction was an attempt to calculate how Canada 
would come out in the more complicated situation. 

This spread of the war to involve Denmark and Norway 4s of more 
direct importance to some of Canada’s most important industries than 
might be expected. In the first place Norway and Sweden: have long 
been strong competitors of the Canadian newsprint and pulp indus- 
tries, particularly in the United States market. The stock market 
naturally assumed that exports from these countries would be seri- 
ously impeded and Canadian newsprint securities marked up sub- 


stantial gains, 


Canada’s meat packing industry has always found Denmark its 
most serious competitor in British markets, a competition that is probe 


ably eliminated now. 
a . . 


Resistance Breaks 

In recent trading, stock markets in 
Canada and the United States have 
broken through levels at which at- 
tempts to rise were halted, last 
February. This action was acconf- 
panied by substantial increases in 
volume of trading on all exchanges. 

Technical students of stock mar- 
kets regard this as a strongly favor- 
able signal. The next level to watch 
on the up side will be the 1940 highs 
reached on the second day's trading 
this year. A rise of four points in the 
Toronto industrial average or about 
the same on the Montreal average 
would accomplish this objective, For 
the Dow-Jones industrial stock aver- 
age in New York, it would require 
approximately two points. 

When this move will take place 
cannot be forecast and undoubtedly 
much will depend on happenings in 
the European war over the next 
week or two. With the background 
of general business in this country 
continuing strong, however, markets 
should at the worst maintain pres 
vailing levels without much change. 


Canada-U. S. Exchange 

Some well-informea students of 
investments in Canada are looking 
for the Canadian market to receive 
a stimulus from the United States as 
soon as the tourist season gets under 
way. They argue that the free mar- 
ket for Canadian dollars in New 
York, where the discount has ranged 
close to 20% at times, has acted as a 
barrier to US. buying of Canadian 
stocks. 

Now this free market does not in- 
volve any large amount of Canadian 
dollars. Thus it will only require the 
first flow of US. tourists coming to 
Canada to clear up all that is avail- 
able, The result will be that the only 
rate on the Canadian dollar will be 
the official rate which these observ- 
ers feel will be ~held without any 
particular trouble at present levels. 

If and when the free exchange 
rate on Canadian dollars rises to cor- 
respond roughly with the official 
rate, it will undoubtedly mean that 
Canadian stocks traded in New York 
will also rise. 
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U. S. Prices Low 

It is admitted that a factor in keep- 
ing Canadian stock markets from re- 
sponding to the prevailing high level 
of economic activity in the Domin- 
ion has been the fact that many of 
our leading stocks have had a dual 
market with little or no real rela- 
tionship between the two. When such 
stocks as C.P.R., Imperial Oil, Inter- 
national Petroleum, International 
Nickel, Dominion Steel & Coal B, 
Ford of Canada, Brazilian Traction, 
Dome, Hudson Bay Mining and 
others are quoted in New York sev- 
eral dollars a share lower than in 
Canada, then most of the recognized 
market leaders in this country are 
held back, 

Replace this hindrance with a 
more optimistic attitude toward Can- 
adian stocks and. markets in this 
country will get a badly needed im- 
petus entirely outside of the ordin- 
ary factors of earnings levels and 
business outlook. 

Prevailing quotations on leading 
Canadian stocks in New York com- 
pare with'Canadian prices as shown 
in the table. Most New York quotes 
are from 20 to 25% below Canadian 
prices, or about double the official 
difference in exchange. 


Recent Quotations 
Canadian ne 


7% 


s+» 10% 
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Investment Notes 


Reliance Grain—With earnings of 
$4.53 a share on the common stock, 
attention is once again drawn to the 
grain elevator securities. For the 
past couple of years the junior se- 
curities have been selling for a few 
dollars or even a few cents a share, 
but with earnings picking up—and 
quite substantially—this group may 
come in for more active trading. 

eae 4 

Dominion. Tar—This company is in 
a nice position but for some time past 
its stock has not been very active. 
However, it is noted that the stock is 
being picked up quietly. Hard to 
say whether this is indicative of new 
developments or merely investment 
buying for the long pull. 

* ,%s5¢ 

Wintipeg” Electric:— Company’s 
financial statement for last year will 
make its appearance shortly. The 
showing will be along expected lines; 
a small balance after providing for 
interest on the B bonds. 

oe 


8S. E. C. report of security trans- 
actions in February showed the fol- 
lowing of Canadian interest. 

Canada Dry—J. M. Mathes, officer 
and director, holds no shares direct- 
ly, but through Jarumaha & Co., in 
which his proportionate interest is 
not shown, decreased from 4,000 to 
120. P. D. Saylor, director, increased 
800 to 9,900. 

Dome Mines—Alex Fasken, offi- 
cer and director, increased - serge 
500 shares to 3,816. 

Robert Gair Co.—G. E. Dyke, ofti- 
cer and director, sold 100 common 
and received 67 preferred as com- 
pensation, holding 1,033, 

International Nickel — Thomas 
Morrison, director, in Jan., 1940, re- 
ceived 2,500 common in payment on 
a debt, holding 30,797 and holds 
1,600 7% cumulative preferred. 

Nordon Corp.—T. H. Work, officer 
and director, increased 5,100 to 11,- 
100 shares. 


Asbestos Corp. Year 
Starts Off Well 


From Our Own Correspondent 

MONTREAL. — Asbestos - Corp. 
marketings for the first quarter of 
the current year are reported to be 
somewhat ahead of the same period 
a year ago. Shipments to the United 
States have been satisfactory, 
though in' recent weeks there has 
been some slight slackening. To the 
Far East. and A exports 
have been well maintained, but the 
space available for cargoes to the 
British Isles has been restricted. 

Normally the first quarter of the 
year is one of relatively light busi- 
ness for the company, due to the 
lack of St. Lawrence navigation, but 
on the whole results this rear have 


been more encouraging. / 


Associated Breweries 
Nets $2.15 Per. Share 


Earnings of Associated Breweries 
of Canada, Calgary, in 1939 were 
equal to $2.15 per common share. This 
figure was inadvertently 
in the March 30 issue of The ‘inah- 
cial Post at $1.66. 

Net profit.of $567,094 in 1939 re- 
presented a 27% increase from 1938, 
while the — was amnon highest 
on —. having been exceeded 


Municipal, Public Utility 
and 
Industrial Bonds 
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NEW PRESIDENT 


Of the Trust Companies Associa- 
tion of Ontario is R. P. Baker, invest- 
ment executive of the Canada Trust 
Co. Mr. Baker ts a past president 
of the Land Mortgage Companies 
Association of Ontario, and has also 
served as treasurer and vice-vresi- 


dent of the Toronto Board of Trade. 


Grant Lower Tax 


For Ottawa Hotel 


Ford Hotels Co. 
Approved By Capital’s 
City Council 


Project for erection of a 350-room 
hotel at Ottawa by the Ford Hotels 
Co., presently operating large low- 
rate hotels in Montreal, Toronto, 
Buffalo, Rochester and Erie, Pa., 
moved closer to consummation with 
granting of a low fixed assessment 
on the proposed structure. The Ot- 
tawa city council has approved a 
fixed rate for 15 years of one third 
of normal assessment on the $925,- 
000 hotel, construction of which is 
to start in 90 days and likely will 
be completed in 18 months. The new 
establishment is not to carry the 
name Ford. 

The concession granted is not ap- 
plicable to hotel shops or other sec- 
tions not connected directly with 
hotel operations. As school, water 
and local improvement assessments 
are also excluded, it is estimated 
that the new hotel actually will pay 
about 60% of full taxes, Neverthe- 
less, the fixed assessment proposal 
encountered considerable opposi- 
tion in Ottawa, particularly from 
operators of existing hotels. 

The Financial Post understands 
that financing of the project will 
likely. be provided partly by, the 
hotel company, partly by a mort- 


gage, and partly by’ subscription to’ 


stock or other securities by Ottawa 
interests. However, no public an- 
nouncement has been made of fi- 
nancing plans and it is not known 


\whether sufficient Ottawa backing 


for the scheme has yet been assured. 


Eastern Theatres Hopes’ 


To Pay on Common® , 


Shareholders of Eastern Theatres 
Lid., were told at the annual meet- 
ing that resumption of common divi- 
dend payments was possible during 
the present year. It was also stated 
business during the first quarter of 
the current year showed a substan- 
tial improvement over the corres- 
ponding period of 1939. 

The 7% preferred stock is fully 
paid up, but no distribution has been 
made on common since 50 cents was 
paid Dec. 15, 1938. Total of 50 cents 
was paid in each of 1938 and 1937, 
but prior to that no payments were 
made since 1933, when total common 
dividends amounted to $2. 


Distillers Corp. Retires 
600 Preferred Shares 


MONTREAL. — Distillers _Corp.- 
Seagrams Ltd. has advised the 
Montreal Stock Exchange that dur- 
ing March, the company purchased 
for retirement and cancellation on 
account of sinking fund 600 shares of 
5% cumulative preferred stock. As 
at March 31 there were 163,000 pre- 
ferred shares. outstanding. 


| Overseas Newsprint Tr 
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From Our Own Correspondent 


tect 
1} interruption in supply. 


of Canada, based upo 

the Dominion Bureau of S 

For the first two months of this 

eed cee shipments amounted 
as against 48,067 tons 

in oe like period of 1939. 

Several interesting changes are 
noted in the returns. Trade with the 
United Kingdom continues on a low 
scale, shipments for the two months 
amounting to wnt 6,229 tons as 
against 15,509 S a year ago. Aus- 
tralia, on the other hand, has doubled 
its imports despite restrictions on 
import trade. There are some indi- 
cations that the Australian publish- 
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is apparent in the returns, w 
pws ng erg nig sehr 
Brazil, Chile, Peru are again on 
It ar curomer for Canadian news. 
a 
At the same time British South 


Africa has increased its purchases | the 


very considerably. This not Sealy ap- 
plies to newsprint, but to kraft paper 
and other pulp and paper products 
of Canadian mills. 

The following table shows the 
changes which have taken place jn 
Canada’s overseas newsprint market 
during February and for the two 
months ended February, 1940, with 
comparative figures for 1939: 


Canara Rage screed EXPORTS 
n short tons 


Source: ebtolan Dupeds of Statistics 
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B. C. Pulp Radka 


On Good Season 


Full-time Operations Ex- 
pected for Two Plants— 
, Loans Down \ 


From Our Own Correspondent 

MONTREAL. — Market require- 
ments indicate that B. C. Pulp & 
Paper Co,’s plants at Port Alice and 
Woodfibre will operate throughout 
1940, according to a statement made 
by Lawrence Killam, president at 
the annual meeting of shareholders. 

In order to secure some business 
in 1989 it had been necessary, the 
president said, to permit extended 
terms of payment in connection with 
‘a few large shipments. These pay- 
‘ments were guaranteed under letters 
of credit and are being met 
regularly. 

Mr. Killam drew attention to the 
fact that $700,000 of time loans at the 
end of 1938 had been paid. The bank 
loan shown at $1,609,000 at Decem- 
ber 31, 1939 had been reduced to 
$1,062,000 at March 27, 1940. j 


Simpsons Business Up 
Over Last Year 


Business of Simpson’s Ltd., for the 
first three months of 1940 showed 
improvement over last year, C. L. 
Burton, president, reported at the 
annual meeting. Sales in the first 
eight months of 1939 were down from 
the comparable period of 1938, but 
the marked improvement in the final 
four months of the year more than 
offset the previous decline. 

The company is at present engaged 
in increasing operating facilities. An 
extension is heing made to the Hali- 
fax premises for mail order and re- 
tail store purposes, to add 70,000 
square feet of floor space. 

Warehouse accommodation in To- 
ronto is being increased by the addi- 
tion of a five-story extension to the 
mail-order and warehouse building. 
This is practically complete, and 
most of it has been Occupied. 

Inventories have been substantial- 
ly increased to ‘avoid any possible 
delays in deliveries due to the war, 
A total of $7.6 millions was carried 
at the.end of 1939, compared with 
$6.1 millions a year previous, 


Market Opinions 


Recent action of stock markets in 
breaking through to higher levels 
accompanied by increased volume of 
trading, is taken by students of stock 
moves as a favorable sign. 

Barron's N.Y. (The Dow Theor- 
ist)—"By breaking through their 
February highs of 148.94 and 31.46 on 
sharply increased volume, the Dow- 
Jones industrial and railroad aver- 
ages last week established the inter- 
mediate trend as up under the Dow 
theory. The secondary downtrend 
whieh began in September, there- 
fore, must be considered as having 
ended in. the industrials with the 
Jan. 15 low of 144.65, and in the rails 
with the March 16 low 29.78, 

“The present situation, under the 
Dow theory, is that all trends, pri- 
mary, intermediate and minor, must 
be considered as up, and will con- 
tinue to be so regarded until a re- 
versal is signalled,” 

> * ® 

Brockmire Counsellor, New York. 

—"“Now that the stock market has 
shaken oft its lethargy, it is reason- 


able to assume that reaction result- 
ing from day-to-day news of an up- 
setting nature should be held down 
to moderate proportions. The long- 
term uptrend should carry stock 
prices to distinctly higher levels. 
Clients are advised to maintain their 
portfolios 100% invested and con- 
tinue to promptly put any additional 
cash to work in stocks of progressive 
companies in. dynamic industries.” 
~ * > 


Magazine of Wall Street, N.Y.— 
“Market performance is encourag- 
ing as the often critical month of 
March is put behind us, lessening 
risk of significant apring decline. We 
favor selective purchases, limited in 
total to half of available funds.” 

s- ¢ * 

Financial World, N.Y.—“Since pol- 
itical factors are most important for 
the utilities and the heavy capital 
goods industries, and, the outcome 
may well remain in doubt for several 
months, the motors are probably the 
most significant group to watch for 
indications of the intermediate term 
business trend.” 
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Third Southern 
Mill Planned 


Pine Newsprint Project 
To Be Located in Ten- 
nessee Valley 


From Our Own Correspondent 

MONTREAL.—Walfer C. Johnson, 
secretary and manager of the South- 
ern\Newspaper Publishers Associa- 
tion, forecasts that a $5 millions 
southern pine newsprint mill will be 
established within a radius of 100 
miles’ of Chattanooga in the near 
future. It is reported that the mill 
will be located at or near Rome, Ga. 

Mr. Johnson said that negotiations 
are still under way but that full par- 
ticulars regarding the mill will be 
revealed when the negotiations are 
completed. 

“This undertaking to manufacture 
newsprint from southern pine wood 
pulp has been brewing for nearly 
four, years,” Mr. Johnson. said in an 
interview appearing in the Paper 
Trade Journal. “The financing of the 
project, which will amount to nearly 
$5 millions, is now in sight and de- 
tails concerning the undertaking will 
be announced within the next few 
weeks, 


Use T.V.A. Power 


“The mill will be situated in the 
Tennessee Valley, within 100 miles 
of Chattanooga, and will use T.V.A. 
power, 

“Fhe Southern Newspaper Pub- 
lishers Association is not sponsoring 
this organization, but is interested in 
encouraging this and other organiza- 
tions of the like kind designed to 
manufacture paper from southern 
pine.” 

This is the third newsprint mill 
project using southern pine for pulp. 
The first, sponsored by the Southern 
Newspaper Publishers Association 
was the’Southland Paper Mills, 
which recently brought a plant into 
operation at Lufkin, Texas. 

The second enterprise is now be- 
ing organized. It is known‘as the 
Tennessee Valley Paper Mills Inc. 
and is to be located at Savannah, 
Ga. This undertaking is still in the 


346,061 


formative stage and while the Re-° 


construction Finance Corp. is said to 
be interested, the Tennessee Valley 
Paper, as far as is known, has not 
entered into any contracts to sup- 
ply paper. 


Dryden Paper Co. Plant 
Working at Capacity 


From Our Own Correspondent 

MONTREAL.—Dryden Paper Co. 
plant at Dryden, Ont.; is reported to 
be running at full capacity in order 
to meet the demand for kraft paper 
which has prevailed since last Sep- 
tember. 

Practically all of the company’s 
kraft paper output is marketed in 
western Canada, but enquiries have 
been coming in steadily from several] 
countries where the disclocation of 
norma! shipping has been inte\‘fered 
with by supplies from® the usual 
sources, 

Nearly half of the company’s kraft 
pulp output is sold in the United 
States, where the company finds a 


ready market for all the pulp that} 


can be spared from its paper produc- 
tion, 


And Woods Unions Meet 


From Our Own Correspandent 

MONTREAL.—Representatives of 
Anglo-Newfoundland Development 
Co., Bowater’s Newfoundland Pulp 
and Paper Mills Ltd, and four 
woods labor unions have met in 
St. John’s, Newfoundland, to im- 
prove relations between the com- 
panies and unions. Desirability of 
a Woods Labor Board and problems 
of a general nature were discussed. 


Toronto Stock Loans 


Reduced in March 
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“On. Pulp and Paper 
Policies 
Trem. Get Wen Ceteiovonsent 


Frank Carrel, 
member of the 


Legislative 
hich | Council and former p er of the 


h, intends 


the|to ask for a Government enquiry | 


into the pulp and paper industry. 


In discussing this matter in the/ 


Legislative Council, Mr. Carrel said 

body undertaking the investi- 
gation should “be established per- 
manently as advisor and counsellor 
to the Government with the object 
of having our forests benefit the 
people of the Province of Quebec 
and serve the interests of all instead 
of a few.” The personnel of the en- 
quiry body is to comprise “leading 
Canadian scientists, chemists, for- 
estry engineers, technologists and 
experts.” 

Findings of the Commission, Mr. 
Carrel declared, could “be co-ordin- 
ated into the Government's policy 
not only for the conservation, protec- 
tion and development of our forests, 
but also in order that our forest in- 
dustries may be operated:in such a 
practical and economic manner that 
Quebec will be able to meet com- 


_ | petition in foreign markets.” 


Inter. Paper 


#|Looks to Kraft 


Leads Other Divisions 
Both as to Tonnage and 
Dollar Income - 


From Our Own Correspondent 

MONTREAL.—Newsprint now oc- 
cupies a secondary position in opera- 
tions\and earnings of International 
Paper Card Co. 

Kraft paper and board tonnage in 
1939-was greater than that for any 
other product, output amounting to 
808,508 tons as against 436,145 tons for 


-| newsprint and 1,877,137 tons for ail 


products. The year before the com- 
pany produced 644,662 tons of¢kraft 
paper and board, 415,986 tons of 
newsprint and 1,550,356 tons of all 
products. 

Following are the comparative fig- 
ures on the company’s production 
for 1939 and 1938: 


(Returns in short tons) 
1939 1938 
404,087 


Kraft a 
192,405 


Kraft pa 
Bleached 1 Krait paper 
and board . 


Total kraft pap. & bd. 808,508 
Newsprint 436,145 
Groundw’ :. —_ 171,567 
Book one Se 121,16 

Sulphite 

Other pulp PEs sale .. 
won Hg paper mill prod. 


gs* 79,694 
Other converted prod.” 25.214 _3.4ti 471 
1,877,137 1,550,356 

“These products are manufactured for 
he greater part from,paper and pulp 

roduced at other mills of the company 
and included in the above production 
figures, 

The figures only represent nine 
months production of bleached sul- 
phate in the Southern Kraft Corp.'s 
Springhill mill, The bleached unit 
has only been in full production 
since last August, while the un- 
bleached unit Went into full produc- 
tion of board and pulp at the rate 
of 600 tons a day at the beginning 
of September, 


C. 1. P. Lowers 


Debt in 1939 


Balance Sheet Changes 
Noted in Report of 
Parent Company 


From Our Own Correspondent 

MONTREAL.—Canadian Interna- 
tional Paper Co, reduced its out- 
standing 6% first mortgage bonds in 
1939 from $20,750,000 to $20,113,000. 
At the same time the underlying 6% 
debentures of Alliance Pulp & Paper 
Co. were reduced from $297,900 to 
$200,100. 

The company further reports sev- 
eral interesting changes in its finan- 
cial position. Plant account now 
stands at just short of $84.5 millions, 
an increase of over $500,000 during 
the past year. 

Woods, plant and equipment are 
shown at a depréciated value of $1.4 


.| million as against $1.6 million with 


those of 1938. 

Partially. developed power prop- 
erties stand at $150,618, as against 
$231,976, and undeveloped power 
properties and rights at $282,064 com- 
pared with $727,602 at the end of the 
previous year. 

Investment in railway and trans- 
portation properties has increased 
from $2,179,477 to $2,433,296. 


Masonite Co. of Canada 
Starts Gatineau Mill 


From Our Own Correspondent 
MONTREAL. — Masonite Co. of 
Canada will bring into- commercial 
production this month its new mill at 


"| Gatineau, P.Q, 


Nfld. Pulp Companies: 


The mill, which has a capacity of 
approximately 35 million feet a year, 
started operations on Feb. 15 and 
since has been tuning up the ma- 
chinery and building stocks in antici- 
pation of regular distribution this 
month. 

This company is jointly controlled 
by Canadian International Paper Co, 
ma Masonite-Corp, 


Europe Sways 
Demand for P 1! 


From Our Own Correspondent 


MONTREAL.—Much of. the in- 


creased demand for various grades 

of woodpulp, says.A. Stewart Mc- 

Jels Deweieed af Gusbee Pulp 
seat testes traceable in 
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| “3 Per Cent.” 


On March 9h, The Economist (London), 
stated in an editorial entitled “Three Per 


¢ 


* Cent.” , that, 


“Just assthe last war was a five 


per cent, war, this war could be accepted as 


a three per 


cent. war.” The success of the 


recent British Government War Loan of 
£300 million 3%. nineteen and one-half year 
stock, offered at 100, seems to vindicate this 


Statement. 


In Canada’s first war hada address, delivered 
last September, a principle of “pay-as-you-go” 
was announced. A primary part of this policy 
is the Government’s determination to arrange 
its bond financing at the lowest possible cost. 
The oversubscription of Canada’s First War 
Loan at 344%, and the subsequent trend of 
the Canadian bond market are evidence of 
the success of this policy. 


Our April Bond List offering a diversified 
list of Canadian securities will be forwarded 


upon request. 
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Toronto 
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THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario. 
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Mill at Baie Comeau, P.Q.: 
Manufacturers of Newsprint for 
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GREAT LAKES 
PAPER COMPANY 
Limited 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 
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Strong High-Grade 
Prices Maintained 


Demand for Dominion Issues Fairly Active 
For Second Consecutive Week + U. S. Com- 
mentator Attacks Aberhart’s Stand 


Early reaction of the bond market to spread of the war to Scandi- 
navia showed newsprint bonds up substantially particularly such 
ponds as Abitibi, M. & O. Paper and Consolidated Paper. For the rest 
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has aroused protests. The 2%-mill compared ; a 
increase is on the public school rate, . Pub. Service ..... 1.28 
and proceeds from it are to be used 4 millions. Vonecttecsh Sie 
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It is sometimes thought that a trust company ‘sets its 
own fees for managing an estate. Actually, the 
_ Prdvinces* provide legal machinery for arriving 
at the remuneration which shall be paid-any executor 
—trust company or private person. @ The procedure 
consists of bringing the estate accounts before a Judge 
of the proper Court and the Judge decides the 
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OREO SANTO 


of the list prices remained firm. 


Somewhat better sentiment in the high-grade market continued 
in the past week, with the majority of issues registering gains on 


fairly active demand. 
This was the second week of 


since the outbreak of war. 


Whether this movement will have,any substance is another matter 
Traders regard the day-to-day movements of bond markets 
these days askance. One of the questions of the hour—“can Canada 


entirely. 


better prices, and brisker demand, 
and was the best week that the high-grade market had experienced 
for a long period. Some Dominion issues reached the highest point 


wage a ‘37 war’?”—still remains much of @ mystery. 


Better demand for high-grade issues in the past couple of weeks 
is regarded as a growing inclination on the part of investors to look 
upon interest rates as a more or less fixed quantity for the duration 


of war. 


Provincial issues, besides Ontario and British Columbia, turned in 
an uninspiring performance, partially because of the heavy maturities 


that they face this yout. 


Alberta’s Stand “ 

Canadian credit has stood at a 
high level in world markets for 
many years, especially in the U. S.,, 
where various issuing bodies have 
gone for funds. 

Refusal of Alberta to honor its 
obligations cannot help but cast a 
cloud on the good record of Cana- 
dian securities as a whole. 

Just how damaging this type of 
default can be, and the interpreta- 
tion that is being placed upon it by 
foreign bondholders, may be judged 
by the comment of a responsible 
and well-regarded ohserver of Can- 
adian investment affairs in the U. S. 

Discussing the Privy Council’s 
ruling on the three securities Acts 
of the Alberta Government, declar- 
ing the legislation ultra vires of the 
province, The Annalist’s issue of 
March 28 states: 


“Incidentally, the financial con- 
dition of Alberta is so good that 
the province could easily meet its 
contractual interest payments if 
the heads of the Government so 
desired. It is difficult to under- 
stand how any responsible gov- 
ernment can flout with impunity 
its contractual word and at the 
same time expect to maintain re- 
spect for the law from its citizens. 
It is even more difficult to under- 
stand how such a government can’ 
consistently maintain its part in 
the Canadian fight against Nazi 
lawlessness. 

“And one can’t help but remem- 
ber that one of the first acts of 
the Germans after conquering 
Austria and Czecho-Slovakia was 
to default on their public obliga- 
tions. Premier Aberhart’s face 
must certainly turn red when, as 
and if he rails against Hitler in any 
of his public declamations.” 

While this perhaps represents the 
extreme view of the situation, it is 
the view that many U. S. bondhold- 
ers are apt to take, and must there- 
fore be extremely damaging to Can- 
ada's credit, which the Dominion 
Government is striving to keep un- 
impaired by wartime conditions, 
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Central Bank Holdings 

Holdings of Dominion and pro- 
Vincial bonds of the Bank of Can- 
eda have actually shown a decrease 
since the outbreak of war, accord- 
ing to the statistical summary of the 
Bank. 

Obligations of both Dominion and 
provincial governments held by the 
Bank declined from $233.2 millions 
at Oct, 1939, shortly after the out- 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance, 


Executive Available 


}xecutiv E, EXPERIENCED IN AC- 
4COUNTING, advertising, selling and 
Sales management desires opening as 
office manager or position of trust. Best 
of references offered and desired “for 
permanent connection. Services available 
about May Ist. Box 2, The Financial Post, 
Toronto. 

Geet 


Permanent Position 


Wanted 


CCOUNTANT, BILINGUAL (‘ENG- 

LISH and French) single, 27, seven 
years banking experience, four years 
Managing general store. Willing worker, 
Quick to learn. Desires permanent posi- 
tion with chance of advancement, with 
teputable concern—commercial, . indus- 
trial or financial. Excellent teferences as 
to character and abilities. Would locate 
anywhere. Apply Box 6, The Financial 
Post, Toronto. 
_—_—____ 
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break of war, to $212.7 millions at 
March 27. 

At Oct., 1938, the Bank held $208 
millions of these securities. 

It would appear therefore that 
the Canadian high-grade market has 
supported itself, and the bank has 
not increased its holdings of gov- 
ernment bonds to maintain prices. 
The efficiency of the Government's 
machinery is demonstrated by the 
relatively good level at which 
prices have been maintained domes- 
tically. 

The summary reveals that the 
Bank has changed its proportions 
of holdings between long and short- 
term obligations substantially, in- 
creasing its holding of long-term 
issues, decreasing that of short-term. 

In Oct., 1939, the Bank held $174.1 
millions of short-term Dominion 
and provincial issues, and $59.1 mil- 
lions of long-term,’ By March 27 of 
the current year this proportion had 
changed to $109.5 millions of short- 
term obligations and $103.2 millions 
of long-term. 

The D. B. S. index of long-term 
Dominion of Canada bonds, at 114.4 
for the week ended April 4, was up 
0.3 from the previous week. It was 
down 4.7 from the same week of 
last year and up 0.5 from the cor- 
responding week of March. 


Bond Index 


DOMINION OF CANADA 

Long-term Bond Index 
La Preceding 

Week 

Mar. 

22-28 

114.1 

73.3 


Loblaw Sells 
U. S. Shares 


Loblaw Groceterias Co. has dis- 
posed of its entire holdings in Lob- 
law Groceterias Inc., which origin- 
ally amounted to 37944 shares or 
about 11% interest. 

The shares were carried on the 
Loblaw Groceterias Co. books at 
$260,001, but no official figure is 
available as to the sale price. How- 
ever, it is reported to be consider- 
ably higher than book value. 

Current market on the shares in 
Canada is around $13 to $14 a share. 
The stock has been moving up 
steadily in recent weeks, probably 
reflecting enlarged scale of opera- 
tions. The company now operates 
107. stores, an increase of 17 in the 
past year. 

The U.S. firm still retains four 
Toronto directors out of seven, F. 
K. Morrow of Toronto being presi- 
dent. 


Weekly 
Aver. 
Year 


nea 


67.1 


Aluminum Price 
Set For Some Time 


From Our Own Correspondent 

MONTREAL.—Aluminum Co. of 
America has announced a one cent 
reduction in price for aluminum 
ingot to 19 cents a pound and a 
downward adjustment of prices on 
the majority of its fabricated ‘prod- 
ucts. The reduction will become 
effective March 25. 

This price reduction will not affect 
Aluminum Co. of Canada, as the 
company, which with the exception 
of production to meet pre-war com- 
mitments and domestic needs in 
| Canada, has sold all its output for 
‘the balance of 1940 and 1941 to the 
| British Ministry of Supply. Base 
| price for the metal was fixed at the 
approximate level of current prices 
}in Canada when the war com- 
| menced. 
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schools, 

The council claims the city should 
take advantage of low market 
prices on its bonds to reduce its 
‘debenture debt. The opposition is 
said to feel the additional amount 
of $237,000 made available ‘by the 
new tax rate could have been ob- 
tained by paring down expenses, 

The Financial. Post learns Wind- 
sor is restricted to purchase of $150,- 
000 of its bonds annually under 
terms of the refinancing plan ap- 
proved by the Provincial Legisla- 
ture. Any balance of revenue avail- 
able can be placed in the sinking 
fund for future maturities. 

The city has been purchasing its 
debentures at market price, or con- 
siderably below face value, since 
the refinancing plan dated Jan. 1, 
1936, became effective. Debenture 
debt of $34.5 millions was reduced 
$1.4 million to Dec. 31, 1938, which 
amount included debentures with 
face value of $820,000, purchased at 
cost of $438,000. 

Payments are also being made 


‘| into the sinking fund. This fund 


totalled almost $1.6 million at the 
end of 1939, while further payments 
of $262,000 are to. be made in_1940 
on 1939 account. 


Western Steel 


Bonds Offered 


5% Issue, Held by 
Banks, Being Sold at 
99%, 


An issue of $700,000 of 5% gen- 
eral mortgage bonds, due Jan. 31, 
1956, of Western Steel Products 
Corp, is being distributed by James 
Richardson & Sons. Price of the of- 
fering is 99%, giving a yield of 
slightly over 5%. ; 

These bonds have been held by 
the bank following the reorganiza- 
tion of Western Steel in 1937. They 
were used to discharge receivers’ 
certificates at that time. Sale of the 
bonds, therefore, does not constitute 
new financing on the part of the 
company. 

The company had borrowed $1,- 
000,000 from the Dominion Bank on 
security of receiver certificates 
prior to the reorganization. In set- 
tling this debt, $700,000 of these 5% 
general mortgage bonds were issued 
and the balance of $300,000 financed 
through a bank loan which has 
since been paid off. 

In 1939 the company had $210811 
available for interest after deprecia- 
tion but before income taxes, inter- 
est requirement on the current issue 
would be $35,000 annually. 


Saguenay Electric 
Alters Capital 


Consolidated Share 
Capital and Write-Off 
Intangibles 


From Our Own Correspondent 

MONTREAL. — Readjustment of 
the capital structure of the Saguenay 
Electric Co., wholly owned subsidi- 
ary of Saguenay Power Co., is set out 
in an order issued by the Provincial 
Electricity Board of Quebec. 

The company has been suthorized 
to convert the outstanding 7,000 pre- 
ferred shares of par value $100 each 
into an equal number of common 
shares, bringing the total number of 
the latter up to 14,500. The par value 
of the shares is changed from $100 to 
no par value, 

Write-off Intangibles 

The company is further authorized 
to write-off “franchises and con- 
tracts,” now carried on the books at 
$1 million and to reduce the paid-up 
capital, as represented by the 14,500 
shares, from -$1,450,000 to $450,000. 

In addition the company has the 
Board’s authority to issue to 
Saguenay Power Co. 3,000 shares of 
no par value for a consideration of 
$300,000 to be applied ‘against the 
present indebtedness of the company 
to Saguenay Power Co. 

Following these transactions the 
total number of shares outstanding 
of Saguenay Electric Co. will be 
17,500 represented by paid-up capital 
of $750,000. 


Sales of Tooke Bros. : 
Greater This Year 


From Our Own Correspondent 
MONTREAL.—Tooke Bros. posi- 
tion since the beginning of the cur- 
rent year is appreciably improved. 
Total volume of sales up to Feb. 14 
at $572,000 compare with $322,000 

for the like period a year ago. 
The improvement has been due 


to a number of causes, including the | G 


introduction of new lines, which 
have proved acceptable to the trade, 
and war orders, In addition, the in- 
stallation of new machinery last fall 
has made for more efficient opera- 
tion and in consequence a better 
margin of profit on goods manufac- 
tured. 


Langley’s Ltd. Appoints 
Two New Directors 
Two new directors, G. H. Hand 


‘| and Stewart G. Bennett, both of To- 


ronto, were elected directors of 
Langley’s Ltd. at the annual meeting 
held in Toronto, They replace 
George S. Langley, former president, 
and F. O. Mitchell. 

A new president has not been ap- 
pointed, but a meeting of directors 
will be held in April to elect one, 

Outlook for 1940 is considered 
promising and a somewhat better 
showing is anticipated than in 1939, 
when net loss of $11,248 was shown. 
Arrears on 7% preferred stock total 


$34.25 per share. 
Bond Tenders 
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payments are featured bY | woneta Porc. 


companies, Four of these are mining 
companies including Bralorne, Cari- 
boo Gold, Hollinger, and Wright- 


Hargreaves. The balance cover a Non 


range of industrial and financial 
concerns such as Canadian Cottons, 
ee Co, of North America, 


rt Battery, J. A. Lang, Modern |w 


Guutatnars and Stedman Bros. 
Participating Dividends 

Holders of participating preferred 
shares of Canadian Canners, Cana- 
dian Celanese and Celanese Corp, of 
America are benefitting from good 
business last year in the form of 
participating , disbursements this 
month, 

Initial dividends have been de- 
clared on Canadian Bakeries prefer- 
red, Canadian Mineral Equities, Del- 
nite Mines, MacLeod Cockshutt, 
Standard Paving preferred and 
Sturgeon River. 

Arrears of preferred dividends are 
being reduced by Hamilton Cotton, 
Highland Dairy, Investment Founda- 
tion and Marcus Loews. Increased 
dividends are being paid by Cana- 
dian General Electric Co, Canadian 
Canners is paying the first payment 
on its common since 1932; Canada 
Iron Foundries is also resuming com- 
mon dividends with its first payment 
since March, 1932.. Canada Steam- 
ship Lines is ‘paying 62% cents on its 
preferred, first payment since April, 
1939. 

One company, Northern Ontario 
Power, has cut its dividend with a 
payment of 33 cents a share com- 

pared with 60 cents previously paid. 
Summary of April Payments 
1940 1939 


Dividends ' 22,880,122 20,895,644 
Bond interest ..++++++ 34,872,000 34,094,000 
Total wcccsceccvees eves 57,752,122 54,989,644 
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Can. “Mineral Eq. 
Canadian Oil, pid. 
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Cariboo Gold ........+ 

Do., extra 
Carnation Co., pfd. .. t1.25q 
Celanese of > 
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Central Can. Loan 
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Cosmos Imp., pref. ... 1.25q 


ss 


yo" 
:, 
3 
S235 
BPE Gn endspctticesesnsieba th putcoebeen 
tak 3 © he ae Oe 
BESSERe32 


sfeusess.nBsas 
8588 


ne 


enPovS8AEwaPSSSES Pon Sa! &: 
3332335 


ae 
Bas 


Gatineau Pwr., p. .... 1. 
Do., 542% pref. ..... 1.27q 

General Trust, pf. .... 1. 

Geevets Tire .62q 


832% 


ss 
ou 


Ps, p. 
Gordon & Belyea, 
Gt. Lakes Pwr., 


- 
— 


3333 


335 


Associated Aircraft 
To Expand Plant 


From Our Own Correspondent 

MONTREAL, — Extension to its 
present aircraft assembly plants atSt. 
Hubert and Malton Airport, at an 
estimated construction cost of about 
$100,000 each is planned by Canadian 
Associated Aircraft Ltd. Extensions 
will comprise a third bay, approxi- 
mately 133 ft. by 260 ft. to the present 
two buildings. There will be ap- 
proximately 300 tons of structural 
steel used in each extension. 

Dominion Bridge Co. Ltd. has se- 


| 


Porto Rico Pr., pf. eose 1 
Power Corp., pf. «+++ 1. 
Do., 2nd pref. ..ss0 
Powell Rouyn ....00s.. 


Provin. Paper, pf. .. 
Rem’ton Rand, pf. 
Riverside Silk, A ..... o:< 
Rob. Cons. Cofle ....++ « 
San Antonio G. ...+... 
Do., extra 
Sher. - Williams, DP. sacs . 1.75q 
Do,, arrears ...s.00. os 475 


Silverwoods, * pref. eooce 
Smith, H. Pap., pf. .... 1.50q 
St. John Drydock, D. ° * 1.37% 
Stand. oe Oe ee care 
South. + 1,50q 
Stand. Cal. oa * 

Stand. Steel, | 


pref. J 

Teck ‘weber ebds reseed .10q 
Third Can. Gen. Inv. .. .124% 
Tip Top Tailors ...... .15q 

Do., pref. .cccccose * piaaasy > 
Tor. Gen. Trusts . lq 
Toron Mortgage | seve +t. 50q 
Tuckett Tob., pfd. 1.75q 
Traders Finance, Dp. . eves 1.50 

Do., 7% pfd. 1.75 
Un. Bond &. Share ...«+ .1: 
United Fuel, p. A .,... -15q 
VEU, TEES ckdeeeccace 1.25q 
Wabasso Cotton 
West. Koot. Pr., pf. 
Weston, Geo., c. ....+.. .20q 
Western Assur., c. .... 


Do., p 
Willson Stat., De ccpece 1.25 
Wiilsil, COM. ....cce0ee- 
Wr.-Hargreaves .....+: +. 
Do., extra 


tInitial. 


sAfter corp. inc. tax of 18%. 


q—Quarterly. 


‘000 s—Semi-annually. 


as “My husband and I have many a 
laugh when our friends see our 
new car and think we've suddenly 
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year franchise to supply the city with 
natural gas to Northern Natural Gas 


30,000 | Co., a wholly-owned subsidiary of 


Franco Oils Ltd. 
It is estimated that $5 millions will 


442 
504 be required for the scheme, including 


adequate working capital. Form of 
the financing has not yet been de- 
cided, but will probably cover a $3.5 


<7 millions bond issue and a stock of- 
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fering. ‘ 

Franco Oils Ltd., through its sub- 
sidiary and affiliated companies, is 
developing oil and gas fields in Al- 
berta and Saskatchewan, and is nego- 
tiating for franchises in a number of 
municipalities. 

162-Mile Pipe Line 

The Saskatoon project calls for 
laying 162 miles of pipe from the 
Lloydminster field, northwest of the 
city, and installation of a distribu- 
tion system, which is to be operat- 
ing by Nov. 1, 1940, according to the 
agreement, 

With expansion into Moose Jaw 
and Regina ‘contemplated, it is be- 
lieved the pipe line will have suffi- 
cient capacity to pipe natural gas 


"500 | South to these two cities. Work will 


commence as soon as financing is 
arranged. It is hoped to get the pipe 
line under construction by May 1. 
Saskatoon is'approximately 150 miles 
from Regina, and with an additional 


272 | pipe line to Moose Jaw, some 200 
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@ “And talk about saving ... we 
use about 25% less gas to run our 


Champion and spend next to noth- 
ing for repairs!” 


cured the contract at St. Hubert gnd |. 


Standard Steel Construction Co. Ltd. 
at Malton, 


Dominion Foundries | 
ae Taken Up 
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miles of additional pipe would be 
needed. 

Franco Oils Ltd. has been engaged 
in exploring and developing struc- 
tures in Alberta and Saskatchewan 
for natural gas and crude oil since 
1934. It has acquired interest in ap- 
proximately 137,000 acres in five 
localities, Lloydminster, Battleview- 
Vermilion, Cardston, Unity-Vera and 
Ribstone, 

Franco Oils Ltd. controls produc- 
tion from the Lloydminster field, 
with an estimated reserve of 39,000 
million cu. ft. in the proved area. 
The expected demand of the Saska- 
toon market is estimated at approxi- 
mately 10 million cu. ft. of gas a day 
during the first few years, and the 
present supply alone would provide 
about 10 years supply, it is estimated. 


Tamblyn Sales Higher 
In First Quarter 


Sales of G. Tamblyn, Ltd., for the 
first three months ofthe year are up 
from the same period of 1939, accord- 
ing to W. C. Scott, president. This 
is due mainly to the opening of new 
stores, two new ones having been 
opened during 1939, one each in 
Peterborough and Toronto. A new 
one at Leaside, Ont., has been open- 


———|ed this year and is doing well. Two 


more new stores, one each in London 
and Ottawa, are expected to be in 
operation in April. 

Sales in Toronto and some outside 


nice vacation 


© "We're not putting on airs... 

our friends just don’t know how 

little our beautiful new Studebaker 
Champion really costs!” 


@ ‘Why we're actually money 
enough ahead right now on our 
Champion to treat ourselves to a 


amount of after due examination and 
appraisal of the executor’s work. Over many decades 
our Courts have established a more or, less standard ' 
scale of fees. @ This Corporation with its wide experi- 
ence in estates’ ad-ninistration is in a position, for the 
fee awarded by the Courts, to conserve and protect your 
estate to the best advantage. We invite your inquiries. 
*Except Quebec: fogs are fixed in this Province by mutual arrangement, 


THE 


TORONTO GENERAL ‘TRUSTS © 


CORPORATION 


trusts since 1882 


Managing estates sia 


CANADA ELECTRIC ‘COMPANY 


| LIMITED _ 
414% First Mortgage Pinking Fund Bonds, 


Series “*A”’ 
Dated March Ist, 1940 Maturing March Ist, 1965 


In the opinion of Counsel, these Bonds are a legal investment 
for funds of Insurance Companies registered under the Cana- 
dian and British Insurance Companies Act, 1932, as amended. 


The Company, incorporated in 1889 under Nova Scotia 
Statute, supplies electric power and light to an established 
industrial and mining territory in Nova Scotia and New 
Brunswick. Sales and earnings have shown steady and con- 
sistent growth. Interest coverage on Bonds of this issue has 
been earned an average of 2.76 times before, and 1.96 times 
after depreciation during the past five years. 


Price: 100 and accrued interest to yield 414% 
Copies of the official Prospectus will be supplied upon request 


HANSON BROS. 


INCORPORATED 
Established 1883. 


80 King St. W. 
TORONTO 
Adelaide 6408 


255 St. James St. W. 
MONTREAL 
Harbour 9281 


56 Sparks Street 
OTTAWA . 
Phone 2-5378 


Ne cree decenepeetrene neat tcieageee apatite caaeencigechaa tame aiaeticeaeepgaa eae 
districts are down, but not sufficient- | orders and military training activity. 
ly to cause concern. This drop is} The mortgage of $17,500 carried on 
more than offset. by increases in| the head office property in Toronto 
other cities, due primarily to war/ was retired during 1939. 


© “Our Champion doesn't look like 

a lowest priced car . . . it’s so smart 

«ee but t's really priced right down 
with the lowest!” 


Ww not give yourself the 

benefit of this Studebaker 
Champion’s proved money-saving 
this year? 

It’s the most stunningly styled of 
all the lowest price cars—and it’s 

_ built with the same long-lasting 
soundness as the Studebaker Com- 
mander and President. 

Asa proud Studebaker Cham- 
pion owner, you save 10% to 25% 
on gasoline—and oil, tires, and 
mechanical upkeep also cost you 
less. 

mer!” ’ Come in and go for a thrilling 
this " Champion trial drive now. Use 
- your present car as part payment 

3 ona roomy, restful-riding, distinc- 

tive Studebaker Champion—easy 
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_ may be clear to its evangels, although 


presenting in a 


business and national 


Tue Fovancia Post Survey or Muves, YEARLY, 
$2. 
Dimecrory or CANADIAN DIRECTORS AND OFFICIALS 


Tur FINANCIAL Post Survey or CANADIAN O1s, 
Yearty, $1. : 


Tue Fosancia Post Corporation Sekvice, $20 
monthly. Special prices for individually 
selected investor's service. 


z 


a - c . ae 38 2 LEX n yal ‘ 
: s aK 
s s SA. ite 
- § Sw od 5 phe hig 
e a OR ERE SE alee 
; 7 ‘ oe . a5) Mask 0 


: js 
Ss. 


SUBSCRIPTION PRICE j 
Canada, United States, Mexico, British Empire, $5 — 
per year, all other countries, $6. 


MONTREAL—Dominion Square Murray R. 
Chipman, Eastern Manager; John Langdon, 
Eastern Editor. 

GREAT BRITAIN, London—Sun of Canada Bidg., 
2, 3 and 4 Cockspur St., London, S.W.1, Telegraphic 
Address, Atabek, Lesquare, London. 
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TORONTO, APRIL 13, 1940 


The Financial Post Editorial 
Platform for Canada 

Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Ca ’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pas-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle dais of peace. 


End of Sitzkreig 

This week’s lightning blitzkrieg on Scandi- 
nawia gives some inkling of the ruthlessness 
and capacity of the enemy we are fighting. 
Apart from the economic impact on Canadian 
farm, forest and mineral resources, it proves 
the terrible shortsightedness of any policy that 
falls short of complete preparedness on our 
part for the war effort. 

The Prime Minister may rightly be thankful 
that a general election is behind him. 
Strengthening of the cabinet, irrespective of 
political considerations, should follow without 
delay. The excellent move to create a Ministry 
of Supply should be followed by further 
additions to and rearrangement, of Cabinet 
personnel. 

Then; too, Canada has now started on a new 
financial year—a year which seems certain to 
prove the most tragic and costly in our history. 
There can be no thought of temporizing with 
the ordinary expenditures of peacetime which 
have cost upward of $550 millions in recent 
years. These must be cut drastically and 
every form of waste and extravagance routed 
out. 

It has been facetiously remarked that one 
thing needed was a few bombs over Ottawa 
t6 obliterate red tape and laggardliness from 
our war programme and make our entire 
effort equal to the best that is being done. 

If any further spur to an “all out” war effort 
were needed, events in Scandinavia have 
provided it. 


Double Welcome 


The reception accorded our new Governor. 
General in the United States is a good omen 
at a time, when many matters affecting 
Empire-U.S. relationships are suspect. 

The New York Times said simply and 
sincerely what must be in the minds of thous- 
ands of U.S. citizens. 

“He will have American good wishes in his 
new post and with them the hope that he and 
his Princess will find time for an early visit 
south of the border.” 

This invitation for an early visit “south of 
the border” emphasizes the unique, important 
réle which Canada plays as interpreter in the 
new world. That réle carries with it a great 
responsibility, It is a responsibility which 
Lord Athlone, the royal family’s “imperturb- 
able elder statesman” is well-fitted to dis- 
charge. 

Our new Governor: General can be counted 
on to strengthen relationships between our- 
selves and the United States. It is excellent 
to know that they, as Well as we, are happy 
to welcome him to this continent. 


Losing Its Provincialism 

Premier Aberhart is still a political power 
in Alberta. Social Credit is not. That is one 
way of interpreting the voting in Alberta in 
the provincial and Dominion elections which 
took place within a few days of each other. 

Another interpretation is that the people of 
Alberta are tired of separatist doctrirres 
which keep them aloof from the rest of 
Canada. 

In 1935, Mr. Aberhart’s candidates secured 
some 55% of the popular vote, Last month 
they obtained decidedly less than half. 

In the former election they obtained prac- 
tically all of the seats in the Legislature, and in 
the one just concluded a substantial working 
majority. 

The votes of his supporters carried more 
weight, vote for vote, than those of his oppon- 
ents. That arises partly from the accidents of 
constituency construction, and the greater 
voting population of some constituencies than 
others. It arises also from Alberta's voting 
system, a combination of proportional repres- 
entation in the cities, and the single transfer- 
able vote in rural constituencies. 

In 1935, Mr. Aberhart did not so much de- 


feat the U.F.A. government, as he did the 


provincial Liberal and Conservative parties, 
which contested with him the right to occupy 
the seat of government to be left vacant by 
the inevitable fall of the U.F.A, 

He had one ad in his prea 
“Social Credit.” What “Social 
they do 
not make it clear either to one another or to 
the public. But many voters were led to 
believe that it meant $25 a month from the 
provincial government without work, for 
every man, woman and child, . 

That delusion was probably much less gen- 
eral than the voting would seem to indicate, 
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although undoubtedly it was shared by some 
thousands of voters and most of the elected 
candidates. , 

Mr. Aberhart had another advantage, which 
has received slight notice. His was a purely 
provincial party. Alberta has a high degree 
of provincial consciousness, probably greater 
than that which exists in any other part of 
Canada. It is only in part due to the fact of 
its late settlement, and to a considerable ex- 
tent by people who did not know the rest of 
Canada. Very largely it is due to a delight in 
the province, and a belief that because of soil, 
sunshine, climate and resources, it is the best 
of all places to live. California appears to 
produce a similar effect in the United States. 

National political parties have had a tenu- 
ous hold in Alberta, even in Dominion 
politics. To speak of “the old political 
parties” in that province was to imply re- 
proach. But new national parties fared little 
better. When the province used to send a 
strong block of U.F.A. members to Parliament, 
their association with the Progressive party 
was uneasy and uncertain. Equally uneasy 
and uncertain has been the attempt made to 
rebuild the old voting strength of the U-F.A., 
the pride of which\was in being a provincial 
organization, into the C.C.F., which aspired 
to be a national party. 

There is an encouraging trend away from 
provincialism in the voting of Alberta in the 
recent Dominion election. Fifty-one per cent 
of the population cast votes for the Liberal 
and Conservative parties. The corresponding 
figure in 1935 was 38%. A sense of solidarity 
with the rest of Canada has quite evidently 
replaced former reluctance to associate poli- 
tically with parties making a national appeal. 
That may have been a consequence of the war. 
To some extent it may have been reaction 
against Mr. Aberhart’s provincialism of the 
past few years. 


_ Home Improvement Should 
Carry On : 


Very successful in creating employment 
has’ been the Home Improvement Plan, 
launched by the Dominion Government as a 
result of the work of Arthur B. Purvis’s Na- 
tional Employment Commission. 

Over 100,000 loans have already been 
made, aggregating well above 340 millions. 

Already $17 millions has been paid in wages 
on the job. In addition over $19 millions has 
been spent oh materials. 

Number of man-hours of new work 
directly provided is over 25 millions. Indir- 
ectly, thrdugh purchase of supplies, it is likely 
that at least as much more work has been 
created. 

In addition, the banks, which make the 
loans, have been provided with a profitable 
outlet for funds. 

Losses under these loans have been a small 
fraction of one per cent. - 

The story of the H. L. P. benefits does not 
end there. 

As a result of the stimulus given to home 
improvement, there is reason to believe that 
for every dollar spent this way, several dol- 
lars more have been spent on loans financed 
other than through the H. L. P. 

The plan should most certainly carry 6n, 
even in wartime. It can continue to create a 
great deal of work for men who are past the 
age of army service; men who are not skilled 
mechanics of the type required in munitions 
and other war work. 

The Home Improvement Plan is no longer 
an infant. It is a lusty, full-grown adult. It is 
helping in wartime, to provide work for 
classes of men not vitally needed in the war 
effort. 


Programme For Agriculture 

The Canadian Chamber of Agriculture, a 
loosely-knit national organization with some 
branches in both eastern and western Can- 
ada, has adopted an agricultural programme 
for Canada. 

The programme is designed for “the special 
war years ahead and also to be fitted into a 
long term post-war policy.” It calls for an 
increase in farm-income, control of wheat 


marketing by “organized” agriculture, rep-/ 


resentation on all boards dealing with sale of 
farm products, organization of the livestock 


industry, permanent debt adjustment facili- 


ties, maximum interest rates on farm loans, 
and lower farm implement prices, 

The proposals incorporate one fatal weak- 
ness. No mention is made of the consumer, 
whether that party be an individual Can- 
adian housewife or huge food importing 
nations like Britain or Belgium. 

If any business transaction is to develop 
into permanent trade, it is imperative that the 
buyer as well as seller is satisfied. This 
elementary factor in economics has been 
ignored by too many of our farm organiza- 
tions. 


Government boards of agricultural or market- 


ing nature, but assuredly there should also| 


giseiee 


travagant practice be continued. 

If the Canadian Chamber of Agriculture is 
to give national leadership in the agricultural 
affairs of Canada, its programme should be 
revised along broader economic lines. 


; 
Bigger Grubstakes 

Early each spring, members of the pros- 
pecting fraternity converge on Canada’s fin- 
ancial centres seeking what is picturesquely 
known as a grubstake. 

Recently, grubstakes have been hard to find 
due in part to stock markets and lagging 
interest in p ting. With less money 
available, the prospector has pared costs, 
using perhaps the old canoe instead of the 
faster but more expensive aeroplane, Ample 
expense accounts have become something but 
dimly remembered. . 

The current revival in the mining market 
is a good omen. If sustained, it will mean 
more and better grubstakes. This in turn in- 
creases the prospect for new mines being dis- 
covered with an eventual benefit not only to 
the mining industry but to the country at 
large. 


The Canadian Editorial 
of the Week 


s s - 
Canada’s Mission 
- Montreal Star 
Canada’s mission as the interpreter of the Old 
World to the New has been emphasized in these 
columns for many years. The breakdown of 
democracy in Europe, a changing psychology 
born of war and oppression, the conflict of ideol- 
ogies—all these have made it increasingly diffi- 
cult for the American to understand European 
mentality. The tendency, until recently, had 
grown to shut himself off from continental prob- 
lems and be isolationist in thought if not in policy. 


! 


He is beginning to realize, however, that he can-’ 


not remain isolationist in a world of rapid com- 
munication and increasing interdependence in 
the field of trade. 

An acute observer of the international scene, 
Mr. Frederick T. Birchall, the distinguished cor- 
respondent of The New York Times, points to 
the need for educating the American public 
further along this line; and he finds Canada in 
the ideal position to play the role of teacher. Mr. 
Birchall is not an American saying polite things 
to a Canadian audience; he is an Englishman 
who has lived for many years in the United 
States. He sees the Dominion as the unifier of 
revived and strengthened democracies, leading 
a crusade of enlightenment and understanding, 
“the keystone of Anglo-Saxondom holding to- 
gether a great arch of peace and progress topped 
by the ancient culture of France.” 

Many Canadians have long been aware of this 
historic mission, and will gladly seize the oppor- 
tunity which the war affords to foster that friend- 
ship with the United States which provides a firm 
base for the social reconstruction that must come 
when war ends. 


Editorials in Brief 

New Westminster has been considering a plan 
to allow ratepayers to pay their taxes in monthly 
installments. It is described as a “boon” to the 
small man. 

But not so much a boon as a reduction in taxes 
would be. 

o e ae 

Prince Edward Island is setting a good example 
by postponing a proposed scheme of agricultural 
rehabilitation on account of the war. | 

Another good move would be a reduction in 
the number of legislators for Canada’s smallest 
province. Thirty members to represent a com- 
munity of less than 2,200 square miles seems 
quite a lot, . 
s a * 

Principal Cyril James of McGill has announced 
a complete reorganization of the School of Com- 
merce and the establishment of a new course in 
public administration “to train men for official 
positions with the federal and provincial gov- 
ernments.” ‘ 

The Conservative party should know about 
this. 

. a ” 

An essential quality of Canada’s trust and loan 
companies is dependability. That is why they 
Anave become so vital to the nation’s economy. 
Nor have the trials of war altered this. In spite 
of a decade of stress, this group of companies is 
as ‘solidly entreriched as ever in the Canadian 


efonomy. 

The trust company is ehgaged primarily in the 
administration of estates. Its job is to provide a 
safe income for an indefinite period for families 
whose chief wage earner is deceased or incapaci- 
tated. The loan company, through sale of deben- 
tures to or receipt of deposits from the public, 
secures funds to loan on first mortgage security 
to develop a farm or construct a house, 

There is the company national in scope, with 
offices in principal cities and investments in all 
parts of the country. Its losses are cushioned by 
the policy of spreading interests over a wide area. 
Then there is the smaller, local company, which 
has become almost as necessary an institution 
in many communities as the general store. 

The investor desirous of a reasonable but sure 
return on his money has found the purchase of 
trust and loan debentures satisfactory. Some $90 
millions of. money has been placed in deposit 
accounts. ; 

The more speculative investor, through the 
purchase of capital stock, has found trust and 
loan company securities a source of steady in- 
come even during the most difficult of depression 
years. One company has not omitted its 7% pay- 
ment in 21 years. Some companies have even 
increased the rate. 

A review of individual companies and a dis- 
cussion of problems currently affecting the trust 
and loan field are contained inthis issue of The 
Finanejal Post. This is the 26th annual survey. 


Sayings of the Week .. . 
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~ | civil servants. 


STRENGTHENING THE WEAK LINKS 


Post-Scripts . . 


The Heeney Appointment 

Behind the appointment of Arn- 
old Heeney to the post of Clerk of 
the Privy Council is the hope of 
achieving an important change in 
the machinery of government at 
Ottawa. 

Hitherto. the clerk of the privy 
council has been an official of in- 
tegrity who handled the orders-in- 
council and minutes of Cabinet, 
maintaining inscrutable silence con- 
cerning the 
importe 
ant business 
to which, of 
necessity, he 
had access. 
The position 
has been re- 
garded in the 
past as a 
sinecure, a 
haven for 
men who had 
faced the 
rough weath- 
er of political 
life and had 
earned secur- 
ity and rest. 
It carried 
with it, for an odd reason, great 
social prestige. The. clerk of the 
privy council ranks ahead of nearly 
all the senior civil servants. He 
does so because in far away days 
the post was held by a brother of 
D’Arey McGee. As a favor to Mr. 
McGée, Sir John A. Macdonald 
altered the table of precedence and 
advanced the clerk of the privy 
council. It was a sore point in Otta- 
wa’s social circles 60 odd years ago, 
but few think of it these days. 


With Mr. Heeney’s appointment 
the functions of the clerk of the 
privy council are expected to 
undergo a change. The plan is to 
adopt the British system. Mr. 
Heeney is really cast in the réle 
filled in Britain by Sir Almeric 
Fitzroy and -Lord Hankey, two 
of the most powerful figures in 
the British civil service in the past 
40 years. If this plan carries 
through, the clerk will become the 
head of a large secretariat. Hé will 
be, in fact, the secretary of cabinet 
and all cabinet sub-committees. His 
activities will tend to cut down the 
powers now enjoyed by cabinet 
ministers and to exalt the cabinet 
as distinct from the members who 
comprise it. 

7 o - 


ARNOLD HEENEY 


Mr. Heeney is relatively a new- 
comer to Ottawa. He became chief 
secretary to the Prime Minister in 
September, 1938; and after 2% years 
service has been appointed the suc- 
cessor to E. J. Lemaire, who was 
clerk of the privy council from 1923 
to 1938 and who was Sir Wilfrid 
Laurier’s private secretary through- 
out the 15 years of Laurier’s régime. 
Mr, Heeney is 38 years of age, was 
borh in. Montreal, the son of an 
Anglican clergyman, raised at Win- 
nipeg, educated. at Winnipeg and 
Oxford. He practised law at Mont- 
real for some years before joining 
Mr. King. ; 

Whether or no the council in Can- 
ada can be changed along the lines 
now suggested remains to be seen. 
The council in Canada is not a 
counterpart of the British privy 
council, as a glance at the memoirs 
of Sir Almeric Fitzroy will prove. 
Cabinet ministers in Canada are 
relatively much more powerful 
than they are in Britain. In Britain, 
the privy council still carries its 
original impress as the centre of 
government — the King’s Cabinet, 
which long did all the business of 
government and from which the 
various departments broke off as 
measures of decentralization. The 
decentralization however has néver 
been completed in Britain. 

In addition to the routine work of 
secretary to the Cabinet and all 
sub-committees, the clerk in Britain 
is the secretary of the judicial com- 
mittee of the privy council and, as 
well, a prominent man on the im- 
perial defense committee of the 
privy council. As such, he is a key 
man in Britain, But most of the func- 
tions that make him important in 
Britain have no place at Ottawa, 
We have no judicial committee, nor 
have we an imperial defense com- 
mittee, Furthermore, many matters 
which are dealt with in Britain 
by a committee of the privy council 
are handled at Ottawa by groups of 


os 


gives to this new plan of cabinet 
activity. If he supports it and is 
prepared to whittle down the influ- 
ence and power of individual min- 
isters, Mr. Heeney will have a big 
job on his hands and conceivably 
the new system will have estab- 
lished itself before the Government 
changes. The weight of opinion at 
Ottawa is that the new plan will 
have to prove its worth in actual 
practice. 
* * & 


Second Division - 

Long before Brigadier General 
Odium, C.B., C.M.G., D.S.O., V.D., 
was given a job of public service as 
vice-chairman of the Canadian 
Broadcasting Corporation it was ru- 
mored that a really important war 
responsibility would shortly materi- 
alize. Now comes his appointment 
to command the second division of 
the Canadian Active Service Force. 

Adding to some comment on 
General Odlum made in this col- 
umn a few weeks ago we learn that 
the name Odlum is Dutch. Two Od- 
lum’ brothers 
went to Ire- 
land with 
William 
of Orange 
and settled £ 


His family 
came to Can- 
ada from Ire- 
land and his 
father was 
born in Tilla- 
more, in Peel County, Ontario. The 
general was born in Cobourg and 
spent part of his childhood in Japan 
where his father was engaged in 
educational work. In 1889 they set- 
tled in Vancouver. One distinguish- 
ed. Odlum ancestor was an officer 
to Wellington’s armies in the Na- 
poleonic wars.. He was the great 
grandfather of the present general 
and was active with one of his sons 
(also an officer) in putting down 
the rebellion of 1838. 

General Odlum, who has already 
served in two campaigns—the South 
African and the Great War—rose 
to command a brigade at the age 
of 35. He started his military career 
at age 17 as a private in the 22nd 
Oxford Rifles at Woodstock, Ont. 
His outstanding contribution in the 
science of war is that he conceived 
and executed the first trench raid 
made in France, Later the Cana- 
dians were to acquire a consider- 
able reputation in this branch of 
fighting. Within a few hours of 
taking over a particular position 
they knew, by means of raids, what 
units opposed them, their disposi- 
tion and strength. This information 
was. of inestimable’ value in plan- 
ning attatks on a wider scale. 

To General Odlum goes the credit 
for initiating the method later 
adopted by the Allied armies. 


Brewery Decade 

When E. P. (Eddie) Taylor was 
a boy of 13, his maternal grandfather, 
Charles Magee, bought a controlling 
interest in the Brading Brewery at 
Ottawa. One can almost draw a 
straight line from that event to 
recent 10th anniversary celebrations 
of Canadian Breweries, Ltd. 

The Brading deal was completed in 
July, 1914. Ed. Taylor's father, Col. 
P. B. Taylor, became a director and 
later president of the company. In 

1922, when 
Ed. graduated 
from McGill 
he too joined 
the board. He 
settled down 
to. help his 
father run 
the Ottawa 
branch of 
the. invest- 
ment house 


GENERAL ODLUM 


Eg. ®, TAYLOR lor moved 
_ down to the 
Toronto office of the firm. He 
retained his interest in the brew- 
ery, having in mind that some day 


| he would get to-work on a merger | in taxes. 
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Canada’s Real Problem 
Christian Science Monitor 
Canada has returned from the 


| hustings, prepared to fight its war, 


—Cartoon by Grassick. 


considerable rmumber of brewery 
units throughout Ontario. 
Meanwhile the giddy twenties 
were drawing to a close. There was 
so much else to be done that it was 
not until after the 1929 col- 
lapse that Mr. Taylor got time to 
work on his brewery consolidation 
plan. The plan was consummated 
in the spring of 1930. When it was 
all set to go there was no one to man- 
age it. Taylor was offered the job. 
He got temporary leave of absence 
from the firm in which he was. then 
a partner. He has never been back. 


Today, as he looks down the long, 
modernistic boardroom that leads 
from his office in O’Keefe House, 
Mr. Taylor has some reason to be 
proud of the accomplishments of the 
past decade. The merger, which in- 
cluded some of the oldest brewery 
establishments in the province, has 
worked out very much as originally 
planned. The chief difference is that 
it has taken much longer to reach 
fruition. 

Only this year, for example, has 
the company been able to reduce the 
number of its “brands” to a reason- 
able figure. Inability to weed out 
a plethora of local brands, which were 
long on sentiment and short on 
profits, meant that sales effort had 
to be spread too thin. Now the com- 
pany has only nine principal brands 
of beer—less than one tenth the 
original number. 

One development not originally 
contemplated was the purchase of 
an idle 28-acre automobile plant in 
Cleveland. The plant housed the 
old Peerless Motor Car Co. When 
it shut down, its owners looked 
around for someone to lease the 
plant. They saw an advertisement 
of Canadian Breweries for distribut- 
ors and storage space. Before very 
long E. P. Taylor moved onto the 
board of directors to replace James 
H. R. Cromwell (now U.S. minister 
to Ottawa). The name “Peerless” on 
the New York Stock Exchange stood 
no longer for motor cars but for 
beer. The property is one of the 
most lucrative investments in the} 
company’s roster. 
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Mr.-Taylor has a knack of turning 
up in unexpected places. Two of 
these (and they are personal ven- 
tures) are the Orange Crush and the 
Honey Dew firms—another is the 
publishing business. 

The Orange Crush association was 
not an unnatural one. Several of Mr. 
Taylor’s breweries merchandise soft 
drinks so when the Grange Crush 
firm needed capital reorganization 
they sought his aid. He once told us 
that he purchased for $43,000 stock 
that had at one time been selling 
for $4,300,000. One cent on the dol- 
lar! 

Two days after he got control he 
found himself with a tough legal 
suit on his hands involving Honey 
Dew restaurants in which Orange 
Crush then had an interest. 

He went to a Honey Dew board 
meeting to see what the fight was 
about and emerged vice-president. 
Two days later the president died. 
Mr. Taylor had a restaurant chain to 
run. He’s been busy of late rebuild- 
ing his restaurants in the ultra 
modern manner. He hires the best 


The Taxes You Pay—5. 


It has said, with a voice echoing in 
a landslide, that politics are finisheg 
for the duration. e 

The immediate issue has been re. 
solved: Canada has girded itself for 
its wartime task as an Allied 
Yet the significant national prop. 
lem of balancing the political forces 
within the Dominion is still to be 
faced. The question of placing the 
Government on an even broader 
basis—giving representation to the 
minority parties as is already being 
done in France and as may soon be 
attempted in Britain—still lies aheag 
for Canada. 


As Others 
peeus :... 


Opposition Blackout 
St. Catharines Standard 

The blackout of experienced par. 
liamentarians in Opposition in the 
new Parliament is a calamity, de. 
clares The Financial Post this week. 

It is a condition which makes the 
responsibility of the Government al] 
the greater. salir 


Credit to the Post 
Comox Argus 

Everyone in Canada must have 
heard of the campaign of The Finan. 
cial Post against patronage and pub. 
lic favoritism in the letting of con. 
tracts. 

The Government has almost 
squeezed patronage out of contracts 
during the war and The Financial 
Post should be given some credit for 
the action taken. 


National Income and the War 
Galt Reporter 

Canada’s national income rose by 
approximately 7.8% during 1939, ac- 
cording to preliminary estimates 
prepared by The Financial Post. 
Average per capita income in 1939 
was $433, compared with $406 in 
1938, or an increase of 6.7%. 

Such statistics have a special it 
somewhat mournful interest at the 
moment because Canada is taking 
part in a war by contributing from 
her own resources, not only of men 
but material. Far from being able to 
borrow abroad for the emergency, 
she may even be asked to assist 
Britain and France. The burden of 
war can be carried only by taxation 
or the savable surplus of the Cana- 
dian people, and this margin avail- 
able for taxation or savings depends 
upon the income of the people less 
the amount required to maintain the 
standard of living. 


stylists and interior decorators he 
can find: 

“Kt one time he was sole possessor 
of thé final ingredient of Honey 
Dew’s famous orange drink. When- 
ever a new batch was being made, 
Ed. Taylor had to be on hand to com- 
plete it. 

His ventures in publishing include 
a hotel trade paper which he owned 
for a short time and more recently a 
new pictorial magazine. He also 
shares management of the “Cos- 
grave” stable with James F. Cos- 
grave. This gives him a lot of fun 
and a considerable amount of adver- 
tising value to boot. 

* s&s @ 

In his spare time, Mr. Taylor has 
been we es in community service 
work in Toronto. He has been cam: 
paign chairman of the Federation for 
Community Service in Toronto for 
the past two years. In both years 
the federation has come as near 10 
reaching its objective as at any time 
in its history. 

Mr. Taylor keeps rigidly to a five- 
day week. He spends the long week: 
ends at his rolling Bayview acres 
outside Toronto and doesn’t appear 
at his office on Saturdays. He mat 
ried an Ottawa girl thirteen years 
ago, has one son and two daughters. 

The oil painting of himself, pre 
sented a few weeks ago by James F. 
Cosgrave, vice-president of Canadian 
Breweries, Ltd., on behalf of the or 
ganization, was painted by a youngét 
brother. It now harigs in the O'Keefe 
House boardroom.’ 


StopMelf .... 


An old gentleman approached & 
nattily attired Negro at an elabora'e 
dark-town wedding. : 

“Pardon me, suh,” said the old 
pappy, “is you de bridegroom? 

The young fellow shook his head 
dolefully, “No, suh,” he replied, “Ah 
wuz eliminated in de semi-finals 


Tires and Taxes 


Millions of dollars have been-in- 
vested by rubber companies on this 
continent to extend the usefulness 
of their products and reduce cost. 
Incalculable effort has been made 
to give-tires, for example, longer 
life and make them safer to ride on. 
Today, walk into any garage and 
for very little money you can pur- 
chase tire values undreamed of 20 
or even 10 years ago. 


Your tires would cost much less 
than they do if it were not for taxes. 


While human skill and costly re- 
search laboratories have been work- 
ing incessantly to give you more 
tire value for your money, govern- 
ments have been adding a score or 
more of different taxes that. have 
offset some at least of the savings 
that might otherwise have been 
passed on to you as a consumer. 

Take, for example, the experience 
of a typical Canadian rubber com- 
pany. 7 F 
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ernment authorities by way of sales, 
excise and other taxes the enormous 
sum of $745,560. 
To see how this compared with 
earlier years we asked this firm 
give us corresponding figures for ® 
few years back, The comparison ‘8 
shown below for 1939 and 1932: 


Gasoline eeeeeeeenee 
Stamps Seeteeeeerere 


Total ........0. 1,300,50 ra 
An increase in seven years 
$711,000 or 127%. 


Reduction in the cost of gover 


ment, working back through lower 
taxes, would be immediately ™ 
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1ous orange drink. When- 

’ batch was being made, 
r had to be on hand to com- 


tures in publishing include 
ade paper which he owned 
t time and more recently a 
ial magazine.- He also 
nanagement of the “Cos- 
table with James F. Cos- 
s gives him a lot of fun 
siderable amount of adver- 
lue to boot. 
. 7 - 
spare time, Mr. Taylor has 
tive in community service 
Toronto. He has been cam- 
airman of the Federation for 
y Service in Toronto for 
wo years. In both years 
ration has come as near to 
its objective as at any time 
ry, 
lor keeps rigidly to a five- 
He spends the long weeks 
rolling Bayview acres 
Toronto and doesn’t appear 
e on Saturdays. He mar- 
bitawa girl thirteen years 
one son and two daughters. 
painting of himself, pre- 
v weeks ago by James F. 
vice~president of Canadian 
Ltd., on behalf of the ore 
was painted by a younget 
“It now hangs in the O’Keefe 


ardroom.’ 


Melt . -«=%% 
gentieman approached & 
ttired Negro at an elaborate 
n wedding. ; 
me, suh,” said the old 
you de bridegroom?” 
ng fellow shook his head 
y. “No, suh,” he replied, “Ah 
minated in de semi-finals!” 
el 
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authorities by way of sales, 
and other taxes the enormous 
145,560. 
how this compared with 
ears we asked this firm to 
orresponding figures for ® 
s back. The comparison is 
elow for 1939 and 1932: 


nerease in seven years 
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Industry Continuing ee 
At Higher Level 


Scarcity of Skilled Mechanics Seen Developing 


— German Invasion of Denmark and Norway 
May Increase Demand for Canadian Products 


More active prosecution of the war was seen this week as likely to 
give stimulus to the industries producing war materials. So far the 
consumption of shells, etc., has Been very light making only a small 
yolume of replacements necessary. The 
will probably see a change in this regard, with greater activity for the 
munitions industries. . 

Also of considerable importance in a business way was the invasion 
of Denmark by the Germans. This move will cut off the supply of 
Danish bacon, butter and eggs to the United Kingdom. Some of this 
may be supplied by Canada although it is doubtful how much of the 
pacon formerly obtained from Denmark she can furnish. The cutting 
off of the Danish sources of supply -will, however, mean that the 
deficiency will have to be made up from some place. : 

Shipments of Norwegian products such as newsprint, pulpwood, 
fish and cod liver oil will also be interrupted. A part of this deficiency 
will also probably be supplied by Camada and Newfoundland. 

* * - 


Meanwhile industrial operations continue active. A shortage of 
skilled machinists and mechanics is seen developing in the near future 
owing to the small number of apprentices trained in the depression 
years. Some men received some training in the years from about 1935 
on. But the total number of new qualified tradesmen of this type is 
stated to be smaller than usual. One probable result is that older men 
who would probably be retiring will be kept on during the time of the 
war at any rate. 

* 2 * 

Weather has been rather unfavorable to retail trade. A few fine 
days have been seen recently but the weather has been unusually cqol. 
Nevertheless business continues on a high level. The sales index at 
retail stores in February was about 12% above last year while whole- 
sale trade showed even greater improvement than this. Higher prices 
of course contribute to the greater dollar volue of business. 

Railway earnings continue to reflect the heavier movement of 
goods. Gross earnings for the two roads for 1940 to date are up 29% 
and 21% for the C. N. R. and.C. P. R. respectively, Carloadings for 
the week ended March 30 were sharply higher than in the previous 
week (which contained a holiday) but lower than a year ago. The 
decrease in the yearly comparison was largely due to a smaller move- 
ment of grain. For the year to date, however, there is a gross increase 
of 14%. Construction contracts awarded to Mar. 31 this year are 17% 
above last year. 

Tourist trade this summer is expected to be heavy. Citizens of 
the United States who usually go to Europe will likely come to Canada 
and it is anticipated the revenue from this source will be increased 
substantially. The discount on the Canadian dollar is an additional 
factor likely to encourage American tourists to come here. 


Business Indicators 


Current business active with February 12% above'l939. 
D. B. S. index of business activity Flour production in February 
for week ended March 30 down rises about 20% over last year. 
fractionally from previous week Livestock sales show decline in 
and slightly below last year, due _ cattle transactions with hog sales 
mainly to decline in capitalized more than 30% above 1939. 
bond yields and stock exchange Cotton imports rise in February 
activity. total for two months, 112% above 


Carloadings for week ended last year. 


of summer weather 


March 30 down about 2% from 
last year, total for year to date up 
14%. 

Railway earnings for last 10 
days of March up about 18% for 


Rubber imports in February 
more than double those of 1939. 

Sugar grindings for four weeks 
ended March 23, 54% higher than 
year ago. 


ie 


© Ures ee 


Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 
Mar.30 Mar.23 Mar.16 Mar.9 Apr. 1/39 
101.5 101.4 105.9 106.4 103.6 

83.2 73.3 


Feb. i \ 7 Year Ago 
*132.9 


C.N.R. and more than 3% for 

the C.P.R.; cumulatives for year 

up 29% and 21% respectively. 
Retail sales index number for 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no...... 


The Financial Post business index 
eRetail sales index no. ......+..++. 
Dept. store sales index no, ..... 
eWholesale sales index no. 
sCountry store (% change pr. yr.) . d ‘ x —6.0 
EMPLOYMENT Index No’s., D.B.S. ° . le Dec.1 Year Age 
All industries 1 J J 122.7 
Manufacturing 122.2 
Wage earners, no. in 000’s 2,393 
Living costs weekly budget $17.72 


RAILWAYS— 
aCarloadings (week Mar. 30) 
®C.N.R. gross (week Mar. 31) § 
sC.P.R. gross (week Mat. 31) $ 
C.N.R. net revenue (Feb.) $ 
C.P.R. net revenue (Feb.) $ 
IRON AND STEEL—(Feb.)— 
Pig iron production (tons) 
Steel ingots and castings ° 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (Feb.) 
Factory output .. (Feb.) 
(Feb.) 


Trucks and Buses: 

Domestic sales* .. 

Factory output ., (Feb.) 5,414 
Beperts s.ckessosees (Feb.) 4,795 
Financing: 


Used (Feb) $ 2,219,543 
ew (Feb.) $ 1,969,380 


530,026 

41,197,441 

29,346,000 

©1,895,538 

1,972,421 694,370 
87,032 
140,343 


98,993 
155,377 


191,735 
306,839 


14,595 
25,358 


4,178 
10,048 
9,784 


3,978,011 
3,772,087 


32,339,700 27,586,200 
5,733,925 5,519,102 


9,302 
22,318 


2,325 
6,776 
14,583 


3,210,841 
2,519,009 


4,507 
10,914 


1,185 
3,386 
6,064 


1,648,774 
1,271,563 


7,780 
12,779 


2,074 


CONSTRUCTION— 
Contracts awarded.. 
Cement, bbls. ...... 

AGRICULTURE— 
8Fiour prod., bbis. .. 
Flour exp., bbls. ... 
Wheat exp., bush. .. 
sCattle salesa 
aHog salesa 

SEA FISHERIES—t¢ 
Catch, ewts. 


9,002,500 


(Mar.) $ 11,726,100 
175,000 


(Dec.) 206,000 
2,513,101 
1,284,654 

16,955,842 

209,54 
1,119,661 


(Feb.) 1,246,798 
(Feb.) 


(Feb.) 


1,137,900 
669,200 


(Feb.) 
(Feb.) $ 
NEWSPRINT— 
Production, tons .... 
Exports, tons 
MINING AND OILS— 
Coal prod., tons ... (Jan.) 
Coal imports, tons .. (Jan.) 
Gold prod., fine oz. (Dec.) 432,896 , 1082, 4,725,117 
Crude oil prod., bbl. (Dec.) 502,920 837, 6,965,457 
®Crude oil imp., bbl. (Feb.) 1,432,229 343,257 5 2,949,057 
ELECTRIC POWER OUTPUT—(Feb.)— 
Total monthly, 1,000 kw.h.’s 2,367,031 4,601,153 
FOREIGN TRADE—*¢ 
Imports ... ....... Feb.) 71,041,583 84,122,918 
Exports ‘(Feb.) 172,314,071 03 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 

1,000 bd. ft. .. ... (Feb.) 117,668 
Shoes, prod., pr. ... (Jan.) 2,073,528 
*Cotton imports, Ib. (Feb.) 9,163,104 
®Raw rubber imp., Ib. (Feb.) 7,419,558 
Cigarette cons. No.t (Feb.} 500,689 
*Sugar manufactured .. Ib.§ 34,864,788 

FINANCE— 
Bank debitst (Feb.) $ 2,955,217 
(Feb.) $ 116,517 


231,823 
187,989 


1,684,924 
457,075 


(Feb.) 


2,214,174 
40,380,234 


14,909,151 
9,675,753 
977,308 

* 64,449,590 


122,751, 
” §,629,552 4,561,886 
nd salest 436,670 194,191 


‘ 54,676 
Life insurance sales (Feb.) $ 31,820,000 29,202,000 65,546,000 57,969,000 


*D.B.S. All Canada figure comprising over 90% of the Canadian total. 
1000s omitted. §For four weeks to Mar. 23, 1940. ¢Gold excluded. 
+Unrevised figures covering N.S., P.E.1., N.B., Que., B.C. “Final, 
Total at yards and plants. «Deficit. 

New items for week marked 


M°LEOD, YouNc, WEIR « Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 


OTTAWA 
Richmond Building 


Ottawa Electric Building 
MONTREAL HAMILTON 
276 St. James Street West Spectator Building 


Correspondents in New York ond London, Eng, 


|New Base Year 


May Be 1938 — 


Sera Own Correspondent 
‘AWA—The time has come to 


Practically all Dominion ind 
are now based on 1926 equals | 
Some years ago 1913 was the 
year. 

“Ordinarily 1939 would have be- 
come the new base, but being a war 
year this is not desirable. As there 
are advantages in megsuring the 
consequences of war with index 
numbers based upon the year im- 
mediat. ly preceding it, 1938 is likely 
to be chosen. 


Export Trade 
Vital To U.K. 


British People Asked to 
Bend Efforts to Facili- 
tate Sales Abroad . 


While export .trade has always 
been regarded as the life blood of 
England the war has lent a new im- 
portance to its maintenance and ex- 
tension, J. B. Greaves, British 
Government Trade Commissioner at 
Toronto, stated in an interview with 
The Financial Post. Mr. Greaves 
quoted R. S. Hudson, former Min- 
ister for Overseas Trade in the 
United Kingdom as saying that “in 
time of peace we have to sell abroad 
to safeguard our standards of liv- 
ing; in time of war we have to do 
so even more to safeguard our very 
lives.” In the same speech Mr. 
Greaves stated, Mr. Hudson de- 
scribed exports as “a new kind of 
British expeditionary force.” 

Canada’s Position 

Importance of maintaining British 
exports is due to a variety of reasons 
which do not affect all countries the 
same way, Mr. Greaves continued. 
In some markets they are chiefly 
valuable as a factor in the broad 
scheme of economic Warfare. “So far 
as Canada is concerned, however,” 
he said, “the case for extending 
United Kingdom exports rests 
frankly on the necessity of meeting 
the costs of the war, and particularly 
on Britain’s need of dollar exchange 
in order to pay for the enormous 
purchases she is making, and will 
continue to make in the Dominion.” 

Discussing Great Britain’s position 
Mr. Greaves continued: 

“Unfortunately the very circum- 
stances which make a large export 
trade essential at this time, also 
render the achievements of such a 
result more than ordinarily difficult. 
The demands of the fighting services 
inevitably increase and the problem 
of satisfying these necessarily occu- 
pies a substantial proportion of the 
industrial activity of the country.” 

Mr. Greaves pointed out that 
Britain’s supply of raw materials, 
most of which have to be brought 
from overseas was limited by the 
amount of shipping space available. 
This in turn was restricted, he said, 
by minor delays incidental to the 
convoy system, by the necessity of 
providing for the transport of troops 
and munitions to theatres of war. 

Allocate Raw Materials 

With regard to fears entertained 
by some people that these difficulties 
would prevent goods coming from 
Great Britain Mr. Greaves said no 
such thing was likely to happen. 
People in the United Kingdom have 
been told that they must curtail 
their purchases and do .without 
things that greater supplies may be 
available for export. It was realized, 
however, that organization and in- 
tensification of production were 
necessary. Also Mr. Greaves said it is 
realized that there must be a proper 
system of allocating raw materials as 
to facilitate the execution of orders 
for export in preference to those 
for the home market. Some direction 
of activities and control of prices 
was also necessary he said. It was 
with these objects in view that an 
Export Council has been created and 
is now actively in work. 


By J.C. KIRKWOOD | 
Perhaps you want to be a better 
public speaker and it may be that 


do not find it “to 


Foresman and Company). I am 
wondering if there is a better or 
more satisfactory book available, 
dealing with the subject of public 
speaking. It is in reality a text- 
book over 500 pages. An attractive 
feature is sample speeches by such 
famous men as Wil] Rogers, Champ 
Clark, ‘alter S. Gifford, David 
Lloyd George, Franklin D. Roose- 
velt, W. J. Cameron, and many more 
—30 sample speeches in all. 
7 ” . 


Where Can I Get It? 

Have you ever wanted to know 
where books which you have seen 
advertised in British and United 
States publications can be obtained 
in Canada — meaning, what Cana- 
dian book publishers act as whole- 
sale distributors for these foreign 
books? I know that I have, a thou- 
sand times, asked myself this ques- 
tion in relation to a book made de- 
sirable by its advertisement .in, say, 
The New York Times Book Review 
or the London Sunday. Times. What 
Canadian publisher acts as agents 
for this book’s publisher? I got the 
desired’ answer to this question in 
the March issue of Canadian Book- 
seller and Stationer. Who, by the 
way of example, acts in Canada for 
John Murray? The answer is Mus- 
son’s. And’who acts for Doubleday, 
Doran & Company? The answer is 
McClelland & Stewart. This Direc- 
tory of Book Publishers shows that 
there are 303 book publishing houses 
having Canadian agents, and that 
there are 35 Canadian book pub- 
lishers—figures surprisingly large. 

In this April issue of Bookseller and 
Stationer it is stated that there must 
be printed and sold at least 2,500 
copies of a book to pay for the 
printing costs, and when it is said 
that the average novel does not 
have sales of as many as 2,000 
copies, then one gets an understand- 
ing of the caution which a Cana- 
dian publisher has to practice when 
he is besought by some author to 
publish his book. Publishers have 
to use the profits made on, best sell- 
ers to wipe out the red ink on many 
of their sluggish books. 

on ee 7. 


Want Frame Houses 

F. W. Nichols of the Housing Ad- 
ministration at Ottawa is quoted as 
saying that there is building-up an 
annual deficit of 20,000 homes in 
Canada, and that much of this short- 
age could be remedied by the con- 
struction of frame houses. 

Another advocate for more frame 
houses in Canada is W. J. LeClair, 
general manager of the Lumber and 
Timber Association of Ontario, who 
suggests that the paint industry is 
suffering because of the restrictions 
imposed in building codes in Canada 
against-the use of frame construc- 
tion. Mr. LeClair wants the lumber 
and the paint industries to work in 
closer co-operation, for mutual ad- 
vantage. 

Mr. LeClair said—as reported in 
The Canadian Paint and Varnish 
Magazine recently — that the per- 
centage figures of fire underwriters 
show that the fire hazard in other 
types of construction is just as’ great, 
if not greater, than where. lumber 
is used—a statement which will 
surprise many Post readers. Also. 
he said something else which will be 
news to many, namely: there has 
been a great wave of frame construc- 


THEY CAN'T GO 8 DAYS WITHOUT WATER 


eat ee Ee 


Cool, refreshing drinking water 
— from a General Electric 
Cooler, makes friends out of 
customers. Employees, too, will 
feel better — work better, 
through drinking plenty of prop- 
erly cooled water during the 
day. 


There's a G-E Water Cooler to 
suit every need .. . from the 
finest private office suite, to 
the largest industrial plant. 
Write or phone for illustrated 
booklet on Water Coolers. : 


ENERAL 


ELECTRIC 


CANADIAN 


2 pea Ka 
i 2s fee 


WATER COOLERS — 


GENERAL 


ra. ae x 1 
Se, Se ig] Pees. BU Fei ate. 5, 4! ee $y gh es 
eee fee ad fae) 


plan 

press work—with a 2,500-ton press; 

boring machines, and on the 
special lathes and used for 
munitions making; and on other 
allied machines and processes.. Per- 
haps not elsewhere can one get so 
intimate and so graphic an account 
of Canada’s contributions, of a par- 
ticular sort, to the material needs 
of the Allies in carrying on their 
fateful war. 


Silent Salesmen 


Two hundred pages and cover. 
That’s the size of the annual spring 
issue of Hardware and Metal of mid- 
March. These annual issues sum up 
admirably all that’s doing in the 
Canadian hardware field. I can 
imagine that this absorbingly inter- 
esting issue will be approved Sun- 
day reading for many thousands of 
retail hardware dealers across Can- 
ada—and not just for a_ single 
Sunday. 

The advertisements compete with 
the editorial matter for the reader’s 
interest—as they should. All told 
there are 173 display advertise- 
ments. That’s a very large body of 
enterprisers. Imagine the sales rep- 
resentatives of 173 companies call- 
ing simultaneously on a retail hard- 
ware dealer! In the flesh they might 
not be welcomed, all at once; yet 
when they call via the medium of 
print they get a welcome and the 


measure of attention desired. 
* > e 


Inventors Inc. 

Pity the poor inventor “on his 
own.” He is called a “garret” in- 
ventor and his invention is likely 
to be a “gadget.” Industry no 
longer depends-on the single in- 
ventor for new things of import- 
ance. Industry does its own invent- 
ing in its own laboratories and em- 
ploys men of high technical quali- 
fications—called research workers— 
to invent what it may require. In 
the United States, by way of ex- 
ample, there are 1,800 research la- 
boratories with 50,000 research 
workers. 

“Large-scale industrial enterprise 
and the inter-relationships between 
companies today make it practically 


pis a 


over: 
be considered? 


ALL HAVE THE SAME FUNDAMENTA 
The most expensive car made may have the wheelbase 
truck, an engine capable of powering an aeroplane, the appointments 


@ bridal suite, cost the price of a hou 


sen yer its real purpose use 
transportation, therefore the way a car is used should the one to buy. 


DO YOU COMMUTE? 


If your use of a car is like that of the great ma- 
jority of owners, you will commute 98 per cent 
of the time—back and forth between home, work 
and nearby places, or between farm and town— 

our speeds will be far less than 70 miles per 

our—you will average fewer than three people 
per trip—the traffic conditions will require alert- 


ness and the parking will not always be easy. 
These are the reasons why the Willys is more 
exactly designed to meet the driving and cost re- 
quirements of most people. There is no waste of 
size, weight, ee everything is ample but 
not excessiv e long as well as short trips are 
speedily, comfortably and economically taken. 


DOES A LARGE CAR GIVE PRESTIGE? 


- Some se may think. that a large car gives 
prestige, but even the “Joneses” know that 
smaller bills, promptly paid, create far more 
prestige with the people that mean anything. 


Pride of ownership asually disappears with the — 
first dented fender. A salesman’s real opinion 
of the large car is best known when trading 
it back in. 


WHAT ARE TAXES GOING TO BE? 


Looking forward to the next few years, the cost 
of taxation and of living show upward trends, 
hence a Willys is not only the best car to buy 
now, but plays safe when such developments 
occur ... Get a free demonstration of this quality 


THE WILLYS IS JUST THE RIGHT SIZE* 


car (guaranteed for 100,000 miles) and you 
will conclude, as thousands of owners have 
done, that the Willys meets all motoring re- 
quirements; that any larger car is an extrava- 
gance and simply a waste of hard-earned money: 


WILLYS OF CANADA, LTD., WINDSOR 


imperative that new products and 
new processes be developed solely 
within the large laboratories,” 
writes William J. Enright in the 
New York Times. “Large industrial 


inventions to be discouraged and 
have adopted definite policies on 
all such inventions offered them. 
They are willing to test anything, 
but they have found the grist to be 


“It has been found, however, that 
the so-called ‘garret’ inventor has 
been useful by providing fre- 
quently a product off the beaten 
path pursued by the laboratories of 


organizations do not want random’ small. 
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a company in a specific field.” 
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An ‘excellent example of “Cellophane” protectiny 
an investment in “package sales-appeal” is C-I-L 


Gardenite. 


Visibility is no advantage in packaging 


bulk chemical fertilizer, but this pure white lithe- 
graphed carton, designed in rich colours, makes the 
product interesting and attractive. Dealers give the 
package prominent display; sales have doubled since 
the new package, overwrapped and protected with 
“Cellophane,” was adopted. 


ee oe me 


a 


“NYA, NYA ... you can’t touch me!/’ 


Modern merchandising methods full 
recognize the importance of visible 
: ing as a sales stimulant—repeat- 


ed surveys show that shop 
like to buy goods which 


runs the popular song.. 


container, is plac 
stores. What happens? — 

toda 
ck : lessly. Then gone is i 
much of its 


product, es boxed in its new 
on ee in the 

ust and 

handling soon soil the package hope- 


further enhances appearance and gives 
a good package’ il greater sales- 
appeal. 

If you ate considering new pereges 


for some of 


es-appeal—gone is most 


of the value of the man acturer’s in- 


vestment in 


There's one sure way of protecting a 


in} of maintainin 


oe at ee of 
at Caen? cats aan des coed 


wrap. 
dirt—keeps packages factory-fresh 


investment 


a ase 
an 3 <i* 
eile dogs this, “Cellophane” 
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Should Know about his Co 
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Metropolitan .presents its Business’ Report for the year ending Dikeaiber 31, 1939. 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 
Government Securities ..... .- - + + «+ $1,015; 


U.S. Government . o ee + $948,082,869.84 
Canadian Government . .« + 67,856,044.76 
110,055,727.87 
103,823,959.75 
573,665,903.43 
689,740,113.65 
405,093,316.15 


U. S. State & Municipal . . - 

Canadian Provincial & Municipal 
Public Utilities . oo Gar oat. 6 
Industrial & Miscellaneous . * 


All but $22,561.13 are Preferred or Guaranteed. 


Mortgage Loans on Real Estate , 
PR OE SH ‘ 
Other property. . « «+ « > 


" 76,890,988.22 
876,767,661.85 


Loanson Policies ... -; ee “6 
Real Estate Owned... F 


Includes real estate for Costipesiy uae; ied housing relics, 


ale 8 ek Scintgkd ane eeS edb xe 


Premiums Outstanding and Deferred oem 
Interest Due and Accrued, etc. . . oe oy 


FOTAL a. he hae 


1,882,379,020.85 


$5,141,986,181.09 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


Policy Reserves required by law . . + + + ee $4,493,833,205.00 
Amount which, with interest and future premiums, will 
assure payment of er 
Dividends to Policyholders . . . 
Set aside for payment during the your 1940. . 
Reserve for ee Payments on Supplementary | 
Held for Claims ee 
Including claims mivalthenn completion of proof and, esti- 
mated amount of unreported claims. : 
Other Policy Obligations . . . 42,377,943.67 
Including reserves for Accident and Health ‘Insurance, 
dividends left with Company, premiums paid in 
advance, etc. 
Miscellaneous Liabilities .. .. . 
Liabilities not included above, such as taxes die or wiiorinl 
special reserves, etc. — 


TOTAL OBLIGATIONS . . . . « « « $4,832,268,614.29 


Surplus... eh heal Pee hs ighibere ys Gch ens 8 ieee ree ieleciet 


This serves as a margin ‘of safety, a cushion against contin- 
gencies which cannot be foreseen. 


. ; « «© « » «+ $5,141,986,181.09 


914.60 


112,999,638.00 


112,986,146.83 
22,931,579.79 


86,624,833.01 
953,658,650.07 


47,140,101.00 


515,495,459.26 
407,215,594.74 


132,667,027.52 
87,666,343.58 
60,340,337.46 


TOTAL 


NOTE — Assets carried at $221,390,536.99 in the above statement are deposited with various public officials under requirements 
of law or regulatory authority. Canadian business embraced in this statement is reported on basis'of par of exchange. 


TEN YEARS OF PROGRESS 


Highlights of Metropolitan’ s growth and stably over the past decade 


1929 . . $17,933,000,000 
1939 * se $23,193,000,000 


1929... « $13,928,000 
1939 . . » » $19,894,000 


Policy Reserves 


1929 . « « $2,659,000,000 
1939 . . . $4,493,000,000 


Funds held, as required by 
law, to assure Payments to 


policyholders. 
Payments 


1939 . . . « $604,000,000 
end thls, bons 


In Canada — 


The total amount of Metropolitan life insurance in force in 
Canada at the end of the year was $1,163,200,558 of 
which $640,253,313 was held by Ordinary Meinl aot enn 
$421,312,638 by Industrial policyHolders and $101,634 

by Group policyholders. ee 


Payments to Metropolitan policyholders and beneficiaries 
in Canada during 1939 were $32,537,469. ° 
* * *& 

The total number of nursing visits made without additional 
cost to our Canadian policyholders during 1939 was 352,906. 
x* *« 

Metropolitan health publications distributed in Canada 

during 1939 totalled 2,866,698. 


Metropolitan Life Insurance Company 


The Metropolitan is a mutual organization. Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned to its policyholders in the form of dividends. 


LEROY A. LINCOLN, President 


\ 


FREDERICK H. ECKER, Chairman of the Board 


bs rid 
After fulfilling all its ‘akeeeeceiael obligations (including payment of over 


$4,260,000,000 to policyholders and . beneficiaries) over the 10-year period 
of adverse economic conditions from 1929 through 1939, Metropolitan 


1... .added to its contingency reserve, or surplus, 
as an extra safety factor, more than 
2... .strengthened the basis of its policy reserves 
to the extent of « 
3....made expenditures to improve properties 
acquired through foreclosure, without increasing 
their valuation pines 
4....reduced the valuation of securities and real 
estate as carried on its books, by more than 
5....expended on health and welfare work for 
policyholders more than.... 


- $132,000,000 


45,000,000 


25,000,000 
216,000,000 


; '$ 476,000,000 
6. YET, over this same 10-year period, and 
in addition to the above, Metropolitan also 


paid or credited to its policyholders almost 
one billion dollars in dividends................ 


BOE hiss tik ckahoa Riau Chaves 006 hee oka 


992,000,000 
$1,468,000,000 


ite eee of the Company’s business in the Dominion during 1939 
ving 
terest to Metropolitan’s Canadian policyholders and their beneficiaries. 


en included in the above statements) will be of particular in- 


Metropolitan investments in Canada as of December 31, 
—— \ 1939 totalled $284,816,352.50. — . 

FREER [Wm ---Dominion Government Bonds : 
CRRA ep Provincial and Municipal Bonds 
..-All other investments 

Bia - * 


The total amount the Metropolitan has paid to Canadians 
since it entered Canada in 1872, plus its present investments 
in Canada, exceeds the total of all premiums received from 
Canadians by more than $159,000,000. 


$ 67,856,044.76 
$103,823,959.75 


ir 
i $113,136,347.99 


OTTAWA 


Home Office: NEW YORK 


WILLIAM L. DE BOST, Few Tom, BY. 
Dime Savings Bank 


President, Union 


JEREMIAH MILBANK, New York, N.Y. 


Milbank & Co. 


ae 
‘antes 


NEWCOMB CARLTON, New York, N.Y. 
ON, Now Youk, 3.7 


Chairman of 
Western Union 


Company 


LEROY A. LINCOLN, ohies Lie 


BAT W.caOe, ictitns, 
Hacharos: alker Refractories Company 


THOMAS H. BECK, New York, N.Y. 


President, The Crowell-Collier 
Company velyhie 


WALTER EWING HOPE, ee LS. 
Member, Milbank, Tweed 
he sa pgfan 


 Mamer, Fortes, Wh tt, Mayan, Willams 
=" Cncirmen ofthe cB yah 
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TREDERIC W. ECKER, Now York, N.Y 
Like Lnsurance Company 


WINTHROP W. ALDRICH, New Y: . 
Chairman of the Board — 
Chase National Bank of New York 


EDWARD R. Iz. N.Y.C, 
Chairman of the Boa 
WILLIAM W. CROCKER, San Francisco, Cal, 


President 
ee 


a Saat: N.Y, 
aoa 


ify 


na 
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. 152,019 
13,095 


138,924 
162,185 


Other income eeeete 
Gross income eeesteee 


Other interest ...+06 


Net. profit 
Less: Pref. divds. ..+. 


ae for year ce. 
: Prev. surplus ee 
Less: Prior inc, tax .. 
Surplus forward ,.... 316,614 


Earnings per  ragnet 
Pref.: Earned $3.68 
30 


Moirs Ltd. reports operating profit 
for 1939 of $115,045, after manufac. 
turing expenses, maintenance 


———— | charges, selling and administrative 


301,109 


on 
No dividends paid. 

*After allowing for preferred partici- 
pation feature. 

tBefore allowing for partic. feature. 
Shares O/s.: 

Preferred, $10 par .. 21,825 21,825 

Common, n.p.v. .... 24,230 24,230 


Working Capital 
1939 


78, 
Current liabilities .... 220,483 
Working capital 


Quebec Telephone 


Quebec Telephone & Power Corp. 
reports an improvement in earnings 
in the year ended Dec. 31, 1939. Net 
profit before income tax amounted 
to $22,255, compared with $7,907 in 
1938. This vas equivalent to earn- 
ings on the Class A stock of 61 
cents and 22 cents, respectively. 


expenses, etc. This compares with 
$50,968 in 1938. After deducting bond 
interest of $45,000, balance amounted 
to $70,045, in 1939 which was trans- 
ferred to depreciation reserve, In 
the preceding year the balance avail. 
able for depreciation amounted to 
$5,968 


Income and Surplus Account 
Years Ended Dec. 31 


sh 
Accts. rec. (met) cecos 
Inventories 


After various adjustments for the | 


year, deficit carried forward  de-.| Curren 
creased to $6,105 from $29,640 at: the!|: 


end of 1938. Value of the shares of 
subsidiafy companies held by Que- 
bec Telephone were written up dur- 
ing the year; and the difference 
from nominal value with cost cred- 
ited to deficit account. This de- 
creased the deficit account by $16,- 
1694. Cash increased to $15,554 from 
$5,528; accounts receivable, less re- 
serve to. $16,624 from $11,738; in- 
ventories and supplies were up $350. 


¥ ; Consol. Income and Deficit Account 
Years Ended Dec. 31 
< _ 


Telephone: oper. rev. . 184.600 ; 167,031 
Other revenues erdece 6,706 7,876 


Gross revenué Ried oes 188,706 174,907 
Less: Oper. exps. ...« 109,871 101,866 


Het earnings . te 78,835 
; Depreciation .. 35,811 
Sea interest 18,773 
Amort. debt disct. & 
exps. srapaneereees 2,196 


Net Profit & surp. 


Adj. of res. by reval. | 
Depr. res, approp. 
Adjusts: 


Cap. surp. re subsids. 
Prior yrs. adjusts. .. 
Inc. tax, adj. & res. 
Min. int, equity in 
surp. 

Organ. exp. =e sbe 
Pref. prem. w/o . 
Book val. of stk. diff. 
Lass on equip., etc. 
Amort. of deb. disc, 


Deficit forward , 
Earnings per Share: 
Class A: Earned ... 
None paid. 


Working Capital 
1939 


$ $ 
Current assets y 77,800 
Current liabilities ....? 21,181 


Working capital... > 56,619 


Cooksville Co. 


Net loss in 1939 of $1,842 for the 
Cooksville Co., construction sup- 
plies, was a slight improvement 
from the loss of $2,024 in the previ- 
ous year. This was due to improve- 
ment in the construction industry in 
the latter half of the year, accord- 
ing to E. M. Renouf, vice-president, 
the first six months having been on 
about a par with the previous year. 

No dividends were paid in 1939, 
compared with $2.50 per share paid 
on the 5% first preferred in the pre- 
vious year. Arrears at Feb. 1, 1940. 
totalled $8.75, while the 5% second 
preferred will be cumulative from 
May 1 next. 

Outlook is improved so far in 1940, 
with construction awards in Can- 
ada for the first two months at $20.6 
millions, up 11% from the same per- 
iod ef 1939. 

Income and Surplus Atcount 
Years Ended Dec. 31 
Oper. profit 59,030 
: Exec. Salaries .... 


ai 


= 


Net oper. profit 

Less: Bond interest 
Deprec. and depl. 
a P, Credit Brick. 


~ 3 SS 
23 


~ 
ll 
cic 
| © 
22 ~ 


Deficit for year 
Less: Prev. surplus 


Surplus forward 
Times Interest Earned: 


After deprec. & depl. .. 1,00 
Working Capital 
1939 


Working capital ..... See 


C. I. I, Trust 


Earnings of Canadian Interna-! 


557,461 


Penmans Lid. 


Penmans Ltd. reports an 18.89% 
increase in sales in 1939 over the 
preceding year. Net profit, after 
increased provision for depreciation 
totalled $328,207, compared with-a 
net profit in 1938 of $159,595. This 
was equivalent to share earnings on 


‘\the common of $4.09 in 1939 and 


$1.47 in 1938. 

An increase in demand for the 
companies products in the last four 
months of the year accounted for 
the substantial , improvement, ac- 
cording to R. By Morrice, president. 
There were $293,500 of the com- 
pany’s bonds redeemed and can- 
celled to the end of 1939, and, in 
addition, the trustee for bondhold- 
ers has invested an account - of 
sinking fund $60,433. 

Working capital position was 
strengthened during the year, and 
at Dec. 31, 1939, amounted to $2,- 
556,300, compared with $2,429,893 at 
the end of the preceding year. 

Income and Surplus Account 
Years Ended Dec. 31 


— 
Sales eeeeeeeeee eeeeeee 6,014,997 


os 


Gross income ...seees 797,802 
Less: Exec. sals. seose 44,775 
Directors fees ..scoe 3,825 


ae 


Net earnings = 575 
Less: Depreciation 200,000 
Bond interest 94,591 
Prem. on red. bonds TTT 
Income tax prov. .. + 125,000 


poe profit 328,207 
Pref. a 64,500 
gr divds. ee (193,554 


Surplus for year .... 70,153 
Add: Prev. surplus .. 1,486,392 


Surplus forward .... 
Earnings per Share: 


Accts. rec. (net) 331.608 

Acets. pay. & bd. int. 195,649 

Funded debt 1,706,500 

Reserve account .... 692,696 
Working Capital 

Current assets 2,935,644 2,617,733 

Current liabilities .... 379,344 187.640 


Working capital 2,429,893 


Can. Western Lumber 


Canadian Western Lumber Co. 
British Columbia, reports large im- 
provement in earnings for 1939 over 
the previous year. The company 
was able to’provide for all arrears 
of sinking fund on its 5% first mort- 
gage debenture stock and pay 1% 
interest on its 5% cumulative in- 
come debenture stock next June 1 

The marked improvement in earn- 
ings is stated by H. J. Mackin, presi- 
dent, to be due to higher average 
selling price for lumber obtained 
during the latter part of 1989 com- 
bined with a reduction in cost of 
operations brought about by in- 
creased production and sales, Sales 
in Canada benefitted from the larger 
crop last year. Sales to the United 
States were in somewhat less volume 
but at better prices, while the United 
Kingdom again absorbed an increas- 
ed amount. Trade in the Orient re- 
mained stagnant. 

Aggressive efforts to sell some of 
the properties taken over in the 
Prairies were again disappointing 
and provision of $48,980 for further 
losses has been necessary. 

Since the beginning of 1940 fairly 
active conditions have continu 
and sales been generally maintained. 
In 1939 sales showed an increase © 


tional Investment Trust Ltd. were } $512,405 compared with 1938. 


reduced during the year ended Feb. 
29, 1940, net profit of $49,818, com- 
paring with $59.264 in the year ended 
Feb. 28, 1939. This was equivalent 
to, earnings on the 5% preferred 
stock of $3.11 and $3.68, respectively. 


Dividends of $2 were paid during the | Less: 


1940 fiscal year, against dividends 
of $3.50 in the preceding year. 
Book value of investments at the 
end of the 1940 fiscal year declined 
to £3,648.926 from $3,856279 at the 
end of the préteding fiscal year, 
while market value dropped to 
$2,939,000 from $3,001,500. Asse! 
value per share on the preferred 
stock amoutited to. $83.96 at Feb, 29, 
1940, ecmpared with $74.02 at Feb. 


| 28, 1939. 


Consol, Income and Surplus Account 
Years Ended Dec. 31 
" 
$ 
19 
Net oper. profit’...... 1,217,852 $12.0 
Add: Other income ... 15,927 1,293 


Net earnings , 
: Deprec. props... 
Deprec. invest. 


Debent. int. & disc, . 


Net profit Saoepa 4a vens 
Avail, for 
Sink, £. 5° lat mtge. 
Sink. fund arrears . 
Int. on 5% inc. b. 
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Surplus Account 
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ad Surplus Account 
Ended Dec. 31 
1939 
s 
"115,045 
45,000 
70,045 


nil 
nil 


Sheet Changes 
1939 Me 1938 


s s 
9,371 13,255 
562,343 
518,996 
’ 485,000 
65,874 81,807 


king Capital 
1939 1938 


s s 
1,175,611 1,004,588 
618,150 504.052 


557,461 500,536 
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Ford Motor Co.} 
Sales Down 


Upturn in Domestic 
Sales Toward End of 
Year — Exports Threat- 


ened 


Ford Motor Co. of Canada reports 
ipts from sales and other income, 

of 43.7 millions in 1939 
with $46.9 millions in 1938. Thig re- 
guction in sales volume was chiefly 
sible for the lower net profit, 
gs shown in the income and surplus 
account reviewed elsewhere in The 

Financial Post. 

Sales of automotive units, includ- 
jng shipments to subsidiary units, 
otalled 62,544 compared with 69,164 
ynits for 1938.. Reduction in sales 
yolume, reports W. R. Campbell, 
president, was principally in the 
domestic market. Increased volume 
of sales in the final quarter of 1939 
jg reported by Mr. Campbell. 


Comments on Exports 


Regarding the future of the com- 
pany’s export market, Mr, Campbell 
bas the following comment: 

“The outbreak of war in the 
latter part of the year was followed 
by import restrictions and ex- 
change control regulations in 
practically all overseas markets. 
While the company’s Overseas 
trade in 1939 was not seriously af- 
fected by such measures, it is evi- 
gent that the continued enforce- 
ment of these regulations will 
adversely affect this business, 
which normally represents 42% 
of the sales volume of the com- 
pany. Representations continue to 
be made in an endeavor to secure 
more satisfactory arrangements in 
respect of this export trade.” 

Investments in shares of subsidi- 

ary companies increased by $1.4 mil- 
jions last year, says Mr. Campbell, 
This amount was paid for additional 
shares of Ford Motor Co. of South 
Africa, Ltd., to provide more work- 
ing capital for that company, Total 
investment in the South African 
company is now $2.4 millions. 


Quebec Unifies 


Power Boards 


Work of Electrical Bod- 
ies Will Be Synchron- 
ized 


From Our Own Correspondent 

MONTREAL. — Consolidation of 
the work of some of the conimissions 
having to do with Quebec’s water 
powers will be effected by a Bill to 
be brought down shortly by the Hon. 
P. E. Cote, Minister of Lands and 
Forests in the Quebec Government, 


Three Commissions are likely to 

be affected by the new legislation, 
namely, the Running Streams Com- 
mission, the Provincial Electricity 
Board and the National Electricity 
Syndicate. 

It is possible the National Elec- 
tricity Syndicate will be merged with 
the Provincial Electricity Board. The 
latter body will be reorganized with 
necessary powers to exercise con- 
trol over the production and sale of 
that commodity, as well as over other 
public utilities. The board now has 
control only over electricity, but it 
is suggested that it exercise the same 
control over production and sale of 
gas. 

A Costly Venture 

The National Electricity Syndicate 
was formed by the previous Govern- 
ment for the purpose of developing 
a power site on the upper Ottawa 
River in the Abitibi region. A con- 
siderable amount of work has been 
done, but it will probably be 1941 
before the plant can be brought into 
operation. Initial production is set 
at around 28,000 h.p., and the output 
aa be sold very largely to Noranda 

ines, 

This venture of the Provincial 
Government into the hydro-electric 
business will not be profitable, as 
the last administration contracted 
to sell the power and light pro- 
duced at a price below cost to Nor- 
anda and other mining companies 
of the region. 

The Running Streams Commission 
wil be given charge of all construc- 
tion work undertaken in the prov- 
ince, through privately owned com- 
panies, in order to provide electricity 
for the industries of the province. 


New Sulphite 
Mill for B.C. . 


From Our Own Correspondent 

VANCOUVER.—Most interesting 
‘velopment in pulp and paper cir- 
“es on the Pacific coast in recent 
years was announcement during the 
Past week that Bloedel, Stewart & 
peer great logging and sawmill 
"ganization operating in British 
es plans construction of a 

1% pulp mill at Port Alberni. 
te, 5 Proposed to have a mill of 
. ton initial capacity to be located 
rege to the company’s export mill 
the west coast of Vancouver 
nd. Cost is estimated at $2,750,- 
ne construction will begin as 
hin a5 negatiations with Port 
™i regarding. water conces- 

Né are completed. 

here Bloedel organization has 
= beens regarded as a prospective 
an the pulp industry on this 
ta, Ccause of its vast holdings of 
tone Tr. In its Douglas fir opera- 
tlie large amount of hemlock 
thes ‘or Pulping is ¢daken out 

a ill now go to the pul 
a instead of being converted inte 

T sometimes difficult to sell. 
Port Alberni mill will be 
Columbia's fifth primary 
in the pulp industry, the 
ills ing Powell River, Pacific 
Pulp a the two plants of B. C, 
tte’ the Paper. In addition, there 
Dany Westminster Paper Com- 
ind Sidney Roofing Company, 
trom ans Paper specialties 
tompapnt supplied by the other 
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ONLY IMPERIAL OIL 


USES ALL FOUR 


of these modern scientific refining processes 
in the manufacture of the new Marvelube 


Other refiners use one or more of these 
processes but not all of them. 


Vacuum Distillation--sepsrates gummy black sub- 
stances the oil, which, in an engine, cause heavy 


carbon deposits. 

Phenol Solvent Refining—cemoves undesirable 
materials from the ee oil, the presence of which 
causes oil to sludge very badly. 

Dewaxing — the wax from the oil, 
permitting it to flow freely at low temperatures which, in 
turn, allows the engine to turn over easily in cold weather. 
Clay Contact Treatment = gives the oil its final polish 
a removes the last of impurities ensuring the 
production of an oil of highest quality. 
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Seagram Dividend 
Subject to Tax 
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Beauharnois Plans. 
Raise River Level 
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AS ANNOUNCED OVER THE AIR FROM COAST TO COAST 
| es 


* e # : 

Just in time jor your Spring change-over 
Right now at Imperial Oil dealers, the New Marvelube is ready for your 
Spring change-over. It is the most modern development in automobile lubri- 
cation. It has been specially engincered to meet the requirements of today’s 
engines, and to stand up under the higher speeds, temperatures and pres- 
sures at which they operate. To you the New Martvelube means two things: 


1. Economy. Under the high temperatures and pressures at which today’s 
motors operate, the New Marvelube stands up longer. Definitely, you 
use less oil. 

2. A cleaner, livelier engine. Those elements found in most oils which 


heat breaks down into varnish, carbon anid gum, have been removed by 
new scientific refining methods. Your engine stays clean and lively. Wear 


is- reduced. Upkeep costs come down. 
It’s time to change to summer oil. Be sure to change to the most modern 
oil science has yet produced. See your Imperial Oil Dealer—and ask for 
the New Marvelube. 

~ |" ,VAILABLE IN CANS AND BULK 
SPECIAL GRADES. FOR AUTOMOBILES, TRUCKS AND TRACTORS 


DEALERS (IMPERIALP EVERYWHERE IN CANADA 
‘* | : ’ : : 
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Connors Bros. Widen (Montreal Trade Body  (<fantst should, impose "5 aost 


: hours) “Reasonably Good” 


MONTREAL —tIn order to equal- 
ize the 8% special war tax on sales 
by 
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Twenty-Nin 


Surpl 
_ Accounts for the year ended 3ist 


December, 1939, 


"<"/. Industrial reports, to the extent 


that they reflect the Canadian econ- 
omy, take on a special 
when the nation’s resources are 
sembled for war. As an introduction 
to this report, certain factors which 
influenced business results in 1939 
have been selected for mentiom 
Canada’s industrial production ad- 
‘vanced progressively during the 
greater part of the year and 
a high level of activity in the final 
months. A major factor in the im- 
provement was the increased de- 
mand for Canadian products in the 
United States, although forces 
within the Dominion were also pro- 
moting recovery. Farm income, 
more uniformly distributed than in 
previous years, showed some ad- 
vance and there was a steady in- 
crease in employment, In the con- 
struction industry, residential. build- 
ing acted as a stimulus on business, 
and industrial construction was en- 
couraged by an amendment to the 
Income War Tax Act. The immedi- 
ate response to this tax amendment 
diminished as the international situ- 
ation deteriorated, although the 
preparation of plants and equip- 
ment to meet the needs of war 
caused a moderate revival during 
the last quarter of the year. At the 
same time a rise in commodity 
prices resulted in heavy purchasing 
to replenish depleted inventories, 
which in turn speeded up manufac- 
turing activity. Purchases of vari- 
ous military supplies added to the 
general business volume but gov- 
ernment expenditure for war pur- 
poses had not been a determining 
factor in the level of industrial pro- 
duction by the end of the year. 
Prior to September there were 
fears that an outbreak of hostilities 
would unsettle industry in this 
country: so far they have proved to 


* be unfounded. The present trend is 


towards the utilization of total ca- 
pacity in many branches of industry, 
and a prolonged struggle may bring 
about expansion in manufacturing 
facilities in order to supply the spe- 
cialized needs of war. Indeed, a 
wide departure from the industrial 
structure devoted to peace-time 
quirements may be unavoidable. 
curb ‘harmful tendencies that might 
otherwise develop under such con- 
ditions, the government has adopted 
vigorous measures, and by foreign 
exchange control has stabilized the 
value of the currency and safe- 
guarded the available supply of for- 
eign exchange. In many industrial 
situations, however, control from 
within can be more effective than 
regulation by outside agencies, and 
doubtless industry in its own best 
interests will seek to conform with 
the national effort and will en- 
deavour to avoid actions which 
might render more difficult the 
eventual readjustment to a peace- 
time basis. 


FINANCIAL REVIEW 


The marked recovery in some of 
the major chemical consuming in- 
dustries which had suffered a con- 
traction of activity in 1938, brought 
about a progressive expansion in 
the demand for the Company’s 
products throughout the year under 
review, and the results of the vari- 
ous operating activities -show a 


favourable comparison with the 


previous year. The total net income 
for 1939, after providing for normal 
depreciation charges and contin- 
gencies, as well as for income taxes, 
reached $6,232,143 as compared with 
$4,516,754 in the previous year and 
$5,721,862 in 1937. Earnings at $8.52 
per common share compare with 
$6.07 per share in 1938 and $7.86 in 
1937. Expressed as a percentage of 
total earnings (excluding the non- 
recurring gains from realization of 
marketable securities), and as dis- 
tinct from income from _ invest- 
ments, earnings received from the 
Company's manufacturing and sell- 
ing activities stood at 89% this year 
a anes 91% in 1938 and 88% in 
1937. 


Investment Income 


Income from holdings of market- 
able securities and from invest- 
ments in subsidiary and other in- 
dustrial companies was 66% -higher 
than in 1938, although not achieving 
the high level of 1937, The improve- 
ment is largely attributable to, the 
increased dividends received from 
General Motors Corporation which 
totalled $3.50 per share as against 
$1.50per share in the previous year. 
The return from holdings of Do- 
minion Government bonds remained 
practically unchanged, but in 1939, 
after a lapse of ten years, a com- 
mon stock dividend ~ Nad mes per 
share was received Dunlop 
Tire and Rubber Goods Company 
Limited. 

Income from the investment in 
subsidiary companies was 30% 
higher than in 1938 because of the 
inerease in dividends received from 
Canadian Hanson & Van Winkle 
Company Limited, income ,from 
other subsidiaries being substan- 
tially the same as in 1938, Accounts 
of subsidiary companies have not 
been consolidated with those of this 
Company, and earnings have been 
included in investment income only 
to the extent of this. Company’s 
share in the dividends declared. For 
the year under review, profits re- 
tained in subsidiary companies 
totalled $230,000, but two subsidiary 
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provided for its share of such losses, 


Dividends 
Regular dividends on the cumula- 


to | th 


226,000, which was $53,000 
market value at 3lst December. Ac- 
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origin and war conditicns have had |” 


a relatively small eifect on the 
ufacturing process. tae 


man . 
The customers of the 
“Fabrikoid” 


comprise 60 
different industries and their allied P 


trades, and in 1939 they were sup- 
plied from the Toronto works with 
700 different products. The reduced 
production of automobiles in Can- 
ada and changes in style resulted in 


a further ‘decline of automotive} ,) 


sales, but with the increase in in- 
dustrial demand and the elimina- 
tion of distress selling on the Cana- 


and | dian market by United States ex- 


The investment in plants, build- 
ings, equipment and land increased 
by $1,231,000 during 1939 and is 
recorded on the Balance Sheet at 


during the year, and assets origin- 
ally valued at $390,000 were dis- 
earded or replaced in accordance 
with the Company’s long-standing 
policy of modernizing and extend- 
ing manufacturing facilities when- 
ever justified by the increased de- 
mand for its products or by 
economies made available through 
the introduction of improved meth- 
ods of manufacture. In addition, as- 
sets valued at $145,000 have been 
transferred to a new subsidiary 
company. 

The income tax credit for capital 
expenditures stimulated new con- 
struction, and a total outlay of $2,- 
850,000 was approved, of which 
$1,270,000 provides for additional 
manufacturing units and $1,580,000 
for extensions and. replacements to 
existing plants and equipment. 
Among the new units are the paint 
works at Cote St. Luc, near Mont- 
real, which will replace an obsolete 
plant; additional caustic soda facili- 
ties at Shawinigan Falls and Wind- 
sor; a nitrocotton plant at Beloeil; 
and a plant for the manufacture of 
ammonium chloride at Hamilton. 
Extensions and replacements in- 
clude major additions to plant serv- 
ices at Beloeil and improvements at’ 
e brikoid” “works “in New 
Toronto. 

The Company’s plants continue to 
be maintained at a high standard 
of operating efficiency, and $1,080,- 
000 has been spent on repairs and 
maintenance during 1939. A further 
amount of $1,722,000 was charged 
into operating costs during the year 
to provide for depreciation at rates 
consistent with past experience. 
Taxation 

Industry's share of taxation was 
increased by legislation enacted in 
Canada in 1939; The Company’s con- 
tribution under all forms of taxa- 
tion except sales faxes, totalled $1,- 
688,000 for 1939 as compared with 
$1,283,000 in 1938. These figures rep- 
resent only the determinable cost of 
taxation to the Company, however, 
and do not include the indirect cost 
involved in the compliance with 
government requirements by the 
preparation of numerous Somplex 
returns. ; ; 


OPERATING REVIEW 

Reversing the trend of 1938, when 
the value of the year’s sales was 
lower than in the previous year, 
total sales for 1939: advanced 13% 
over the 1938 level. The greater part 
of the improvement occurred to- 
wards the end of the. year, although 
at the end of- the first six\months 
sales were 4% higher than in the 
comparable period of 1938. A feature 
of the advance in the second half 
of the year was the substantial in- 
crease in sales of the Cellulose 
Products and Chemical Groups, as 
the increase in sales of the Explo- 
sives and Ammunition and Fer- 
tilizer Groups accounted for only a 
quarter of the improvement during 
that period. The growing demand 
for chemicals is continually being 
augmented by the ees = 


ket and enable it to derive greater 
beriefit from’ the chemical relation- 
ships which characterize the opera- 
tions of its eleven industrial divi- 
sions. There was no cut 
addition made to sales, volume 
through new lines taken 6n during 
the year, but good progress was re- 
ported for the products that were 
introduced to the Canadian market 
in 1939, and developments in hand, 
as they become available, promise 
to add materially to the Company’s 
position in the chemical field. . 
The increased demand for the 
Company's products resulting from 
accelerated industrial activity. in 
Canada, together with the interrup- 
tion of ocean transport facilities and 


porters, the Division was able to 
report a moderate iniprovement in 


total’ sales. A number of new prod~ 


ucts were designed to meet trade 
requirements and during the year 
some new coating machines of the 
latest design were installed to re- 
place existing equipment, thus pro- 
viding facilities for further advances 
in the variety and quality of 
products. 

The Paint and Varnish Division 
serves three main markets and for 
the year 1939, although sales to the 
automobile industry were lower on 
account of the smaller production of 
cars, increased sales to other manu- 
facturers and to the retail trade 
more than compensated for the re- 
duction. Total sales by the end of 
the half-year were already in ad- 
vance of those for the same period 
last year, and increases. in the cios- 
ing months brought the total for the 
full year to a new high mark. Long- 
continued emphasis on research and 
technical assistance to the consumer 
has enabled the Division to main- 
tain its leadership in sales to indus- 
trial manufacturers, and the same 
factor, together with a broad mer- 
chahdising policy, has resulted in 
the attainment of an important po- 
sition in sales to the retail trade. 
Introduction of “Trutone” White 
paint to the-retail line in 1939 met 
with an enthusiastic reception from 
dealers and consumers, and con- 
tributed appreciably to the increase 
in sales to retailers. Production was 
necessarily at a very high level in 
the Toronto works and was well 
maintained at Regina. In Montreal 
all previous production records 
were exceeded with the result that 
it was decided to build a new works 
to replace existing manufacturing 
facilities. Equipment of this mod- 
ern plant, which will supply the 
requirements of the Province of 
Quebec and the Maritime Provinces, 
was within one month of comple- 
tion at the end of the year. 


Substantial gains were made by 
the Plastics Division during the 
year, the result to: some extent of 
the cessation of competition from 
Germany. To supply the demand 
for moulded combs, manufactured 
exclusively from Canadian-made 
moulding powders, additional fac- 
tory equipment was installed. 
“Lucitone”, an acrylic denture base 
material, was added to the resale 
lines of the Division, and the use of 
nylon monodfilament, now well- 
established in toothbrush manufac- 
ture, was extended to include hair- 
brush bristles and fishing leaders. 
A new. transparent material, “Buta- 
cite”, developed expressly for safety 
glass manufacture, is now widely 
used in that industry, replacing 
cellulose acetate, another of the re- 
sale products of the Division. 


Chemical Group 


Operations of the Alkali Division 
depend to a large extent on the out- 
put of Canadian bleached sulphite 
and ‘kraft mills,. which consume the 
major portion of the liquid chlorine, 
produced in Canada. Owing to poor 
conditions prevailing in the pulp 
and paper industry during the first 
eight months of the year, the alkali 
plants operated at an even lower 
level than in 1938, but war condi- 
tions brought about an immediate 
increase in the output of bleached 
pulp. As a result the level of chlor- 
ine sales during the last four 
months of the year was more than 
double the average monthly rate of 
the previous eighteen months, and 
to meet this peak the new Shawini- 
gan Falls plant was brought into 
operation. The demand for caustic 
soda, the other important product 
manufactured by this Division, used 
mainly by the soap, viscose, pulp 


plat of Shawinigan Falls. 
a Ww: 
The General her 


the flow of materials and supplies |. 


following the outbreak of war, con- 
fronted the production, technical 
and staff of the operating divi- 
sions with a variety of problems. 
‘The efficiency with which difficul- 
ties were overcome and schedules 
adjusted is to be commended. 

The Company continued its policy 
of confining sales of military prod- 
ucts to the requirements of the 
Canadian Government and govern- 
ments of other British Empire units. 
Sales of such products in 1939 were 
not large, but it is to be expected 


that the Company will be called ‘and 


upon to utilize to the fullest extent 
its technical knowledge and experi- 
enced personnel. 


Cellulose 
The mul ty of uses for 
“Cellophane”: a protective and 
hygienic @overing was added to in 
1939 by the Division's efforts to be 
of service to the consumer. In addi- 
tion to supplying new markets, the 
demand for all grades was increased 


Group 


2 r 
tiles chlorinated hydrocarbon 
et degreasing and dry- 
In addition to salt sold in bulk to 

chemical 


produces 

salt sold in packages 
use; large and small blocks for 
stock-feeding purposes; and various 
specialty grades. On account of its 
well-known stabilizing qualities an 
increasing use is being made of sal 
in constructing highways, airports 
and railway roadbeds, and improve- 
ments have been made in methods 
of ice removal from urban streets 
by salt-treated abrasives. The pro- 
gramme of works modernization 
and expansion having been com- 
pleted, attention was concentrated 
in 1939 on achieving maximum op- 
erating efficiency. Selling price con- 
ditions were further improved and 
the Div'sion showed a modest profit 
on the year’s operations. 


Explosives and Ammunition 
Group , 


Favorable weather during the 
fall shooting season, together with 
good game conditions and increased 
purchasing power in the Prairie 
Provinces, resulted in a strong de- 
mand for sporting cartridges. The 
consumption of cartridges for tar- 
get shooting also showed a further 
increase attributable to the growth 
in membership of the Dominion 
Marksmen clubs, Since an organ- 
ized programme was undertaken to 
obtain publicity for all .22 Sporting 
amd Target Rifle Competitions and 
their regional results, the registered 
membership in these clubs has risen 
from 10,000 members in 1935 to over 
30,000 members at the end of 1939. 
Intensive study directed towards at- 
taining the highest possible stand- 
ard of operating efficiency and 
product quality was continued at 
the works throughout the year. Cer- 
tain improvements were effected in- 
cluding the replacement pf ‘older 
equipment with new machinery. 

The substantial increasé in the 
output of the gold and base metal 
mines accounted for much the 
greater part of the record demand 
for high explosives, although non- 
metal mines, quarries and coal min- 
ing also contributed to the improve- 
ment. Sales for construction pur- 
poses were considerably lower ow- 
ing to the reduction in highway 


building throughout the country, | the 


al the use of explosives for 
“fill settlement” work continued to 
be of importance in constructing 


modern trunk highways. The high 


production volume, together with 
improvements in operating efficien- 
cies and economic buying of basic 
raw materials, resulted in cost sav- 
ings which, conforming with policy, 
were shared with the consumer 
through lower selling prices. From 
year to year the Division’s manu- 
facturing facilities have been devel- 
oped to allow a reasonable margin 
of reserve capacity above the de- 
mand of Canada’s growing indus- 
tries, and in 1939 new plant 
facilities were added to ensure 
continuity in supplies of certain 
materials essential to the manufac- 
turing process, thereby safeguard- 
ing deliveries of finished products 
to consumers. 


In accomplishing at all four 
works the heavy production sched- 
ules entailed by the increased vol- 
ume of sales, the Division main- 
tained its excellent record for safety 
in operations. There has been much 
favourable comment regarding the 
technical department's educational 
service which ,by methods such as 
the distribution’ of display-posters 
and bulletins,. continued its en- 
‘deavours to promote efficient and 
safe handling of commercial explo 
sives. The department also main- 
tains a widespread personal contact 
with customers and consults freely 
in pla the blasting techniques 
best sui to the varied problems 


,| of the industries represented. 


Fertiliser Group 


Despite the late spring and the 
low price of wheat and other farm 
prodycts in the early part of the 
year, total fertilizer sales for 1939 
reached a new high level. Further 
progress was made in developing 
new lines to meet special farming 
requirements and in building up 
sales of such products as insecti- 
cides, | mineral supple- 
ments. nec Ded Overall which 
continue to be’ in demand farm- 
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MANAGED INVESTMENTS 


Further progress was shown by 
the companies in which Canadian 
Industries Limited has an invest- 
ment and management interest. The 
encouraging results are partly at- 
tributable to generally improved 
business, although the development 
of wider consumer acceptance of 
products and the extension of mar- 
kets contributed to the larger sales 
volume. 

The upward trend in the sales of 
Aluminate Chemicals Limited, 
which supplies industry in this 
country with sodium aluminate and 
other chemicals for the treatment 
of boiler-feed water, continued dur- 
ing the year. 

Canadian Hanson & Van Winkle 
Company Limited had a successful 
year with sales and profits well 
above the level of 1938. The local 
management actively pursued its 
policy ‘of developing new products 
for the metal processing industry 
and demand for metal plating 
supplies and equipment ‘was sub- 
stantially higher despite the disap- 
pointing volume of sales to the 
automotive industry. ‘ 

The larger sales of fuse and ac- 
cessories and the economies result- 
ing from the higher. volume of pro- 
duction brought about an advance 
in. the profits of Canadian Safety 
Fuse Company Limited. 

The efforts expended to develop 
the use of titanium pigments since 
the formation of Canadian Titanium 
Pigments Limited in 1937 are meet- 
ing with i success .and 
sales in 1939 improved substantially. 
Lower selling prices were put into 
effect and purchases by the paint 
and paper industries showed an en- 
cuaiealan expansion. A_ special 
laboratory has been equipped to 
render technical service to custom-. 
ers, and prospects for a widening of 
market are seen in the rubber 
and textile industries. 

For the purpose of segregating 
from normal commercial operations 
the production of munitions for the 
Canadian or Allied governments, a 
fully owned subsidiary company, 
Defence Industries Limited, was 
formed in September, 1939. The first 
fiscal year of the company will not 
close until 3lst December, 1940. 

A new high level in the demand 
for the products of Dunlop Tire 
and Rubber Goods Company Lim- 
ited resulted in a continuation of 
the marked improvement in evi- 
dence during recent years. The.sub- 
stantial advance in profits allowed 
a dividend payment, the first since 
1929, on the common shares, in 
which a minority interest is held. 


ORGANIZATION 


Upon the appointment of Mr. 
Arthur B. Purvis as Director-Gen- 
eral of the British Purchasing Com- 
mission and later as Chairman of 
the Anglo-French Purchasing Board 
in the United States, he was granted 
leave of absence in his capacity as 
President and Managing Director of 
the Company, and Mr. George W. 
Huggett was appoin First Vice- 
President and au to manage 
the affairs of the Company during 
the absence of the President on 
leave. Mr, H. Greville Smith was 
appointed a Vice-President. 

The Company’s manufacturing 
and resale operations are adminis- 
tered in eleven industrial divisions 
under the direction of the ‘four 
group general managers and their 
assistants. Bach of these managers 
is responsible for the final results of 
the divisions within his group and 
escieins ith Son - acs sli. 
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manufacturing, 

sales activities of their respective 
divisions and follow closely the’ 
trade and industrial developments 
which may affect the material and 
product markets in which they are 
interested. 


Centralized departments repre- 
sent the Company in certain of its 
relationships with government de- 

business 


rendering specialized services. 
In view of the importance of its 
work, the staff which had been de- 
veloped to supervise general mat- 
ters pertaining to the Company's in- 
dustrial relations activities and 
plans was formed into a separate 
department early in 1939. The serv- 
ice departments, num ten, 
now include: Accounting, Advertis- 

a ss 


loyees were reminded that some 
of them, as ‘highly skilled and 
trained workers, could render. a 
greater service by standing to their. 
posts in the Company. At the end 
of the year there were 43 employees 
serving in the forces. In recognition 
of the sacrifice being made by those 
who volunteer and can be spared 
for active service, the Company 
adopted a National Service Policy 
which provides for the granting of 
special leave, with continuation of: 
service credit, pension and benefit 
coverage, and with full pay for the 
first ‘month after enlistment, and 
thereafter special pay arrangements 
which dre subjeet to annual review. 
During the first year of war a 
monthly allowance is being paid 
equivalent to the difference be- 
tween regular Company pay and 
the sum of government pay and 
dependents’ allowance, and, where 
no dependents’ allowance is pay- 
able, an amount equivalent to the 
difference between two-thirds of 
Company pay and full government 
pay. In view of the commitment 
made to émployees serving in the 
forces, all employees engaged since 
Ist September 1939 have been en- 
ga on the understanding that 
their employment may be termin* 
ated at the end of the war, 

It is generally admitted that a sat- 
isfactory relationship between em- 
ployees and management depends 
largely upon the extent to which 
there. is mutual understanding of 
each other’s problems. Such an un- 
derstanding must be a matter of 
serious*and continuous endeavour 
and it is believed that the relation- 
ship developed within the Company 
over many years is being strength- 
ened by each additional year of its 
growth. The efforts of employees 
and management in achieving this 
result are deeply appreciated by the 
Board and are regarded as a real 
factor in the Company’s success. 


The thirteen works councils were 
active throughout the year in the 
discussion, of a wide range of sub- 
jects, some raised by employees, 
others. by the management. Now in 
its sixth year, the Employee Repre- 
sentation Plan, in virtue of which 
these councils function, provides for 
the annual election by secret ballot 
ofemployee representatives and the 
appointment by the management of 
additional representatives. The num- 
ber appointed by the management 
must not be- greater, but may be 
less than the number elected. Only 
payroll employees below supervis- 
ory rank are eligible to vote and be 
elected, but there is no restriction 
regarding appointed representatives. 
The councils afford opportunity for 
free discussion of all matters affect- 
ing employees, and it is noteworthy 
that, with a genuine desire to co- 
operate, such differences of opinion 
as have arisen have been resolved 
by discussion into decisions accept- 
able to all concerned. ' 

The visit of Their Majesties the 
King and Queén was’ marked at 
each location by a holiday with pay, 
granted on the day of the Royal 
Visit to the vicinity, in order that 
employees who so desired might 
have the opportunity of demonstrat- 
ing their allegiance on so memor- 
able an occasion. 

The monthly newspaper for em- 
ployees, “Contact”, which may be 
considered a part of the Company’s 
industrial. relations programme, 
publishes Company news and items 
of personal ‘interest and \thus consti- 
tutes a valuable link between the’ 
various units of the widely dis- 
tributed personnel. It is published 
mt separate English and French edi- 

ons. : 


INDUSTRIAL RELATIONS | 
PLANS 


* Under the Disability. Wage Plan 
for Payroll Employees, 496 employ- 
ees received $38,300, representing 
payments up to a maximum of thir- 
teen weeks’ full wages, after a 
waiting period of one week, in each 
case of illness or non-occupational 
accident, and the difference be- 
tween such full wages and work- 


‘|)men’s compensation in cases of oc- 


cupational accident. 
» The\Vacation Plan enabled 2,075 


eligible payroll employ to take, 
vacations with pay, aldol of two 
weeks’ ‘duration, at a total cost of 
$104,000, ° x 

.The cost of these two Plans is 
borne entirely by the Company. 

The Co-operative Health Insur- 
ance Plan paid 322 claims to. the 
extent of $25,800 for hospital; oper- 
ation and allied services, The Medi- 
cal Benefit Supplement'to this Plan 


paid 342 claims for doctors’ fees to | js 


the extent of $4,000. The premium 
cost of this i 


scribe to the Plan and over 80% to 
the Supplement. 
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Dominion, Provincial and Municipal Taxes 
Dividends Declared .......ccccccecssecces 81,375 


3,587,685 
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eeeeresesers 615,974 
77,079 693,053 


14,758,567 


(Issued during the year to em- 
loyees under the Company’s 


onus Plan, 2,934 Class 
shares—$410,760) 
Capital Surplus ... 
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Approved on behalf of the Board, 


R. H. MCMASTER 
G. W. 
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14,931,098 
——_ 34,339.065 


4,348,231 
$63,433,712 
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AUDITORS’ REPORT 
Canadian Industries Limited, Montreal. 
We have audited the books of account and financial records of Canadian 
Industries Limited for the year ended 3lst Decémber, 1939, and have 
obtained all the information and explanations we have required. 


The inventories shown on the 


attached Balance Sheet have been 


determined and certified by the management of the Company. 

In accordance with Section 114 of the Dominion Companies Act, we 
report that profits earned by subsidiary companies for the year 1939 have been 
included in the attached accounts only to the extent of the dividends 
declared and received or receivable by this Company. The balances of 
these profits have been carried forward in the books of the subsidiary 
companies and are, in the aggregate, in excess of the losses sustained by two 
subsidiary companies, which losses have also been carried forward in the 
books of those companies and have been provided for in the attached 


accounts, 


We certify that, in our opinion, the attached Balance Sheet and relative 


Income and’ Expénditure and Surpl 


as to exhibit a true and correct vi 


Accounts are properly drawn up 50 
of the state of the Company’s affairs 


as at 3lst December, 1939, and the result from operations for the year ended 


that date, according to 
given to us ant as shown by ‘the 


Montreal, 16th February, 1940. 


Under the Pension Plan, 15 em- 
ployees retired on pension, and the 
number on the pension roll at the 
end of the year was 85. An amount 
of $229,700 was set aside for the pen- 
sion reserve in 1939 and cash pay- 
ments to pensioners totalled $58,000. 
The Plan is supported entirely by 
the Cofmpany. Consideration of a 
project to introduce a contractual 
and contributory .retirement plan 
was postponed indefinitely owing 
to the outbreak of war. 

The Employees” Benefit Plan pro- 
vided for the payment of $32,300 in 
death benefits to the beneficiaries 
of 15 employees and 7 pensioners. 
The fund is maintained solely at the 
Company’s expense and the amount 
cretlited to the reserve for the year 
totalled $132,600. The benefits pay- 
able are graded in amount. from 
$1,000 up to a maximum of $1,500 
after 5 years’ service. 


The Bonus Plan, which has beer 
in force for twenty-one years, takes 
effect.in those years in which earn- 
ings. from operations, exclusive of 
income. from investments, exceed 
6% of the manufacturing invest- 

t. When this occurs, an amount 
of not.more than 15% of such excess 
; to the purchase from the 
Company of Class “B” non-voting 
common shares, the price being de- 
cided by the Board of Directors on 
the basis of earning power and 
other factors.‘ Acting upon recom- 
mendations of »senior executives, 
awards are made by a committee of 
Directors to those employees whose 
services are considered to have been 
of an outstanding nature and whose 


the best of our information and the explanations 
books of the Company. 


P. S. ROSS & SONS, 
Chartered Accountants. 


Plan, prizes were presented to the 
employees of seven works in recog- 
nition of their having completed the 
required periods without accident 
Owing largely to the number of 
new employees engaged during the 
year, a slight increase was show? 
in the frequency rate of personal 
injuries. However, . 
the rate was kept low is ample ev" 
dence of the employees’ constant 
vigilance and interest in acciden 
prevention activities. There W% 
also an increase in the severity Ta’ 
of injuries, and in this connectioa 
the Board regretfully records {he 
deaths of two employees following 
an explosion at the “Dominion Am- 
munition Works. 

The Service Pin and Watch Pian 
provided for the award of 578 pits 
marking successive five years © 
service up to and including tweet 
five, and of 13 gold watches on thea* 
tainment of twenty-five years serve 
ice. There’are now 1,376 employee 
having ten or more years’ service 
and 338 having twenty or — 
years’ service, either entirely _ 
your Company or in part withia 
associated or an acquired company, 

The above Plans were all in effec 
before the war and were continu 
without change for the pre-wal 
employees. Four of them apply #5 
to wartime employees, namely, © 
Employee Representation and No 
Accident Record Plans, and the Di: 
ability Wage and Vacation Pins 
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dock subsidy? : 


Despité any war orders thi 
dian. Vickers Ltd. may recq 
organization of the comp 
tal structure appears 
This matter has been under 
eration for some time, but 
no plan has been evolved. A 
of the wholly-owned su ee 
Montreal Dry Docks, has beqam 
for April 25 as a first step in 
ization of the parent comps 

At the present time the coz 
handicapped by fairly hea 
charges. The company has 
net loss in every year s 
Earnings have consistently. § 
sufficient to cover bond int¢ 
depreciation, although it 
until Aug. 1, 1939, that int 
stallments on the 6% first 
bonds were defaulted. Sink 
obligations have not been 
Aug. 1, 1932. 
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Canadian Associated Airc 
It has also received orders 
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Burns & Co. 

Is Burns and Co. earnin 
interest? If so, why are tI 
quoted so low? 

Earnings of Burns and C 
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The death of Sir Charles B. Got" a 


don, G.B.E., on :30th July, 1939, te" 
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calculating your Personal Income Tax 
covering the 1940 return of 1939 income, 


. 


: #7 44s 4 
. 
« * ae 


Your Investments 
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2 Publish anonymously letters ef general 3, Reply by telephone or telegraph, / 


interest. 
3. Supply facts rather than opinions. * ent = — ties; express opin- 


J. R. Robertson, president, states 
that since the outbreak of war sales 


4,739,027 


1,200,000 
16,026,823 
3,133,812 


34,339,665 
4,348,231 
433,712 
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e death of Sir Charles B. Gor- 
G.B.E., on 30th July, 1838; al 
ated a period of twenty ber) 
ice as a director. His ee 
ty, sound judgment: gnd w a 
ence enabled him to make z 
bie contribution to the — 
y and his loss was deeply f 
11s colleagues. i ie ke 
ing the year Mr, J. G.iMicho! 
nd Mr. E, J, Barnsley, ¥ 
> nted directors of the Compe» 
Vir. Richard Fort resignee 
half of the Board of 2% 

GEORGE. W; HUGE 


' the year 
; profi was equivalent to 23 cents in 
* the nine months’ period, compared’ 

with a deficit in the year ended 
' March 31, 1939. 


+ same date were not made. 
: the first eight months of 1939 earn- 
» ings were lower than the correspond- 
' ing period a year earlier, due almost 
+ entirely to a further reduction in 
' the hog run in western Canada. 


‘ its bond interest. 
: believes that the farmers will con- 
, Unue to increase hog production, 
+ stimulated by the bacon agreement 


inree-cent stamp and address label from subscriber’ Financial 
enclosed. Address letters to The Financial Post, 481 Lane Ave. Tpronta 2." 


Price Bros: 
1 hold Price Bros, common 
stock and appreciate any in- 
on you can give on this 


Price Brothers & Co, reported 


| substantially improved earnings in 
+ the nine months’ period ended Dec. 
| gi, 1939. The company was able to 


* show 2 


net profit of $387,453, com- 
pared with net profit of $3,577 in 
ended March 31, 1939. This 


The financial position of the com- 
any was also strengthened materi- 


, glly during the year with net work- 


ing capital increasing by $2.5 mil- 


: Jions to $9.7 millions. The company 
* manufactures 


newsprint, paper 
ard and other paper specialties, in 


' addition to numerous. wood prod- 
* ycts. Outlook for the company in 
’ the current year is considered good 
+ gnd in all probability earnings will 
' show a gain. In view of these facts 
‘ the common stock is regarded as 
' an interesting specuiation. 


Canadian Vickers 
What progress, if any, has Can- 
adian Vickers made toward re- 
organization? Is such a step 
necessary? What is the present 
status of the Government dry- 
dock subsidy? 


Despite any war orders that Cana- 


* dian Vickers Ltd. may receive, re- 
, organization of the company’s capi- 


structure appears necessary. 


. This matter has been under consid- 
‘ eration for some time, but to date 

no plan has been evolved. A meeting 
' of the 
: Montreal Dry Docks, has been called 


wholly-owned subsidiary, 


for April 25 as a first step in reorgan- 
ization of the parent company, 

At the present time the company is 
handicapped by fairly heavy fixed 
charges. The company has shown a 
net loss in every year since 1931. 


" Earnings have consistently. been in- 


sufficient to cover bond interest and 
depreciation, although it was not 
until Aug. 1, 1939, that interest in- 
stallments on the 6% first mortgage 
bonds were defaulted. Sinking fund 
obligations have not been met since 
Aug. 1, 1932. 

The government subsidy is on de- 
posit with the trustee for bondhold- 
ers but before this may be released 
for interest payment it probably 
will be necessary to get a court 
order for release of the funds. 

Because of these conditions the 
company has been prevented from 
raising additional working capital 
by public offering with which to fi- 


; nance participation in the various 


armament projects. It is difficult to 
ascertain to what extent the com- 
pany will benefit from orders aris- 
ing from war demands, For one 
thing the company is a member of 
Canadian Associated Aircraft Ltd. 
t has also received orders to build 

ht trawlers. In addition the com- 
y received to Feb. 10 orders 


Ss 


m the Defense Purchasing and 
ar Supply Boards, approximating 
46,000. 
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Burns & Co. 
Is Burns and Co. earning its bond 
interest? If so, why are the bonds 
quoted so low? 


Earnings of Burns and Co. for 1939 
permitted payment of semi-annual 
bond interest on Jan. 1, 1940, but 
sinking fund payments due on the 
During 


The months of September, Octo- 


‘ ber, November and December show- 
+ ed greatly increased hog marketings, 


enabling the company to improve 
earnings during this period to pay 
The management 


with Great Britain. 

In 1938 Burns had earnings only | 
Sulficient to cover 81% of interesi | 
requirements, before allowing for | 
any depreciation. In the three pre- | 
ceding years, interest requirements 
had been earned in full. This uncer- | 
tainty with regard to interest and| 
farnings undoubtedly contributes to) 
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Give Your Son 
or Daughteér 
a Business Training 


Not all Shaw Students are plan- 
ning office careers. We have 
many sons and daughters of well- 
‘O-d0 parents — daughters who 
at eventually possess estates of 
_€ir Own; sons who are “going 
into Dad's business”. It is an 
@cvantage to all young people to 
possess a foundation of Business 
ae as. Practice. You 
a! vi © telephone or write 
» SHAW SCHOOLS. Head Office, 
‘130 Bay Street, Toronto, KI. 3165 


for every 
purpose 


. 
TORONTO 


SRANCHES FROM 


BRANTFORD 


the prevailing price of around 70 for 
these 5% bonds. Current prices 
represent a substantial tion 
from the levels Seatiee last 
summer. . 


London Canadian 


As an overseas subscriber to 
your newspaper I would appreci- 
ate a summary of London C - 
dian Investment Corp. _ - ‘ 


Financial statement for London 
Canadian Investment Corp. for 1939 
showed a slight dropping off in 
earnings. Net profit was equal to 
$37,939, against $45,984 in 1938. Mar- 
ket value of investments declined 
in 1939 by $145,455 to $5.6 millions, 

This co is an investment 
trust of the management type and 
its income is derived entirely from 
its investment in bonds, stocks and 
loans: With the better outlook for 
business generally on the North 
American continént, it may be logi- 
cally reasoned that income from its 
investments in 1940 will show some 
appreciation over the preceding 
year. To what extent this income 
will be increased or by what 
amount the market value of its in- 
vestments will improve, is difficult 
to state, 


Apartment Investments 


Can you give me some informa- 
tion on the present position and 
eae of Apartment Investments, 

2? / 


Prospects for Apartment Invest- 
ments, Ltd. have improved some- 
what within the last few months. 
Taxes are now paid up, while prin- 
cipal payments on mortgages are 
also being made. No interest is at 
present being paid and no dividends 
have been distributed since last year. 

Provided the present favorable 
conditions continue, it is anticipated 
interest payments can be resumed. 
Prospects for common shares, how- 
ever, are somewhat uncertain, and 
it will be several years at least before 
there could be hdpe of much im- 
provement. 

Apartment Investments was formed 
to consolidate ownership of five 
Toronto apartments containing a 
total of 169 suites, Present rentals 
are more than 95% of capacity. Man- 
agement is in the hands of R. H. 
Pringle & Co., Toronto, 


Consolidated Apartments 
What is the outlook for Consoli- 
dated Apartments, Ltd? 


Consolidated Apartments owns 
and operates four Toronto apart- 
ment .buildings, which are better 
than 95% rented at present. Man- 
agement is in the hands of R. H. 
Pringle & Co., Toronto. 

Prospects have improved some- 
what in recent months. Taxes are 
now paid up, while principal pay- 
ments on mortgages also being made. 
No interest is at present being paid, 
while no dividends have been distrib- 
uted ‘since 1934. 

Provided present favorable con- 
ditions continue, it is anticipated 
interest payments can be resumed. 
Prospects for common shares, how- 
ever, are somewhat uncertain, and it 
will be some time before there could 
be hope of improvement. 


Rogers-Majestic Corp. 

Please advise if there is any 
prospect of appreciation in the 
capital stock of Rogers-Majestic 
Corp. I paid $8 a share. 


Rogers-Majestic Corp. is doing 
substantially better in 1940, accord- 
ing to company officals. It is now 
assured that the company will report 
a good size profit in the current year, 
but even so, dividend payments are 
eee puny yon . se 
sity mproving liq on an 
wiping out the accumulated deficit. 

In year ended March 31, 1939, com- 


ever, it would appear that Rogers- 


Majestic will be some time in justi- | to 


fying a price of $8 a share for its 
common stock again, 


Wentworth Radio 


Can you tell me if Wentworth 
Radio & Auto Supply Co. is likely 
to pay dividends soon? 

Wentworth Radio and Auto Sup- 
ply Co., Hamilton, has not yet issued 
its annual report for 1939 so we are 
unable to give you a very up-to-date 
picture of operations, 

In 1938, however, a net loss of 
$25,224 was reported as compared 
with a profit of $637 in 1937, Earn- 
ing power has not been at satisfac- 
tory levels for some time past and it 
would appear that considerable fur- 
ther improvement would be neces- 
sary before the company would be 
able to pay much in the way of divi- 
dends on its preferred stock. Arrears 
on this stock were $58.50 a share at 
March 15 of this year. 

Wentworth Radio now operates five 
stores of which three are in Hamil- 
ton and one each in St. Catharines 
and Kitchener. A new store was 


opened in Hamilton last June. The/| Current 


company sold its 40% interest in the 
Wentworth Radio Broadcasting Co. 
in February, 1939. With the proceeds 
of this sale it was able to reduce its 
first mortgage from $55,500 at the 
end of 1938 to $29,250 at the end of 
last year. 

The company is engaged in the re- 
tail and wholesale selling of automo- 
bile and radio supplies and accessor- 
ies, sporting goods, paint, refrigera- 
tion supplies and other items. 


Saskatchewan Bonds 
Have conditions in the West 
improved the outlook for Saskat- 
chewan bonds? 

Institutions or the Dominion Goy- 
ernment probably will have to come 
to the aid of Saskatchewan once 
again in meeting its bond maturities 
in the current year if the province 
is to avoid default on its obligations. 
In the past two years institutional 
investors have taken up short term 
refunding issues to enable Saskat- 
chewan to avoid default. Despite 
the best will in thé world, the Proy- 
ince, without the aid of these 
authorities, would have to default 
on its obligations. .The Province, 
however, has made a conscientious 


effort to honor its obligations and Add: Mise. 


its large creditors have co-operated 
in carrying it through difficult 
times. 

The Province will face a $4.2 mil- 
lions maturity on July 1. On Oct. 
1 there will be a further maturity 
of $3 millions, Despite better con- 
ditions in the Prairie Provinces, 
Saskatehewan is no better able to 
meet its maturities than it was one 
year ago, when the institutions ral- 
lied to its support. Estimates for the 
year that will end April 30, 1941, 
provide for a deficit of $122,610 be- 
fore expenditures for relief,- It is 
probable that the province will be 
aided again this year, but there can 
be no certainty in view of the large 
demands upon the Dominion Treas- 
ury. The Rowell-Sirois Report may 
have some interesting suggestions to 
make regarding the public debt of 
the Prairie Provinces, Saskatche- 
wan still faces difficult times, but 
better crops, combined with the 
same desire to co-operate. with 
creditors, may gradually improve 
the credit position of the province. 


Modernize 
Your Home 
ELECTRICALLY! 


Are you enjoying all the comforts electricity 
can provide; lighting, heating, cooking, re- 
trigeration, entertainment, laundering, venti- 
lation—to the greatest extent possible? 
Check with your electrical contractor and 
appliance dealer to make sure your home is 
truly modern—electrically. 


In addition to a complete line of 
wires, cables and electrical supplies, 


Northern Electric sells the 


irro- 


phonic Radio with Symphonic Bass, 
Leonard Refrigerators, Gurney 


Ranges, 


AB.C. Washers, Royal 


Vacuum Cleaners, and a complete 
line of high grade household appli- 


ances. 


When you buy Northern Electric Supplies and 
Appliances you arg assured of lasting, trouble- 


free satisfaction. 
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Candn. Insurance Shares 


Canadian Insurance Shares Ltd. 
controlled by Traders Finance Co, 
reports net at of $23,868 in 1939, 
compared with $1,184 in 1988. It acts 
company, with 94.42% 

dian General Insur- 
ance Co, and 84.83% interest in To- 
ranto General Insurance Co. Other 
investments at Dec. 31 last were car- 
ried at $38,106, with market value of 
$33,340. 


The two subsidiary companies re- 
ported sagregate underwriting prof- 
ie of $90,750, as compared with loss 

$23,016 in the previous year. Cana- 
dian General nce paid divi- 
dend of $5 per share, after which 
$61,391 was added to surplus account, 


5,189 | While Toronto General Insurance in- 


earn 
Earnings on sheen 
ereeee $13. 1 

Cam.: peesie 1.06 

‘ pie ia’ tals" tees tae 0.50 *1.00 
Werking Capital 
ts 232,500 3,124, 

202,14 


2,832,623 


504,521 
1,023,248 
1,358,653 


Cash 
Trade acct, & bills rec. 1,208,672 
Inventories 

240,500 
1,167,800 


pretense coos 1,196,051 
Trade accts, pay. ...» 325,443 
Preferred stock 1,135,200 


Walkerville Brewery 


Walkerville Brewery Ltd. reports 
net profits for 1939 equivalent to 
eight cents a share on its common 
against seven cents a share for 1938. 
Last dividends were paid in April, 
1939. 

H. Radner, president, reports that 
the “company showed an appreci- 
able increase in sales for 1939 princi- 
pally in bottled beer.” 

Major change in the balance sheet 
is the elimination of the bank loan 
which amoufited to $33,000 at the end 
of 1938. Current assets include cash 
of $18,436 and Dominion bonds at 
cost of $121,000. Inventories are down 
$37,000 at $202,110. 


Income and Surplus Account 
En Dec. 31 


creased its surplus account by $55,- 
Dividends from both subsidiaries 
were declared in February, so Can- 
adian Insurance Shares has author- 
ized a $1.per share payment to be 
made on its capital stock from earn- 
ed surplus April 15. 
Income apd Surplus Account 
12 Mos. 10 Mos. 


Dirieende Fooetved: 

Candn. Gen. Irs. .. 
Other divs. & int. .. 

Total income ..i...++ 


Prov. for taxes .... 


et WP bisssspe eeees 
PSividenids deeeee 


Surplus for year ..... 
: Prev. surplus ., 
Earned surp. fwd. .... 


Earned per Shere: 
Com. & managem. . 


73,431 


$0.59 
0.50 


Claude Neon 


Claude Neon General Advertising 
Ltd. and wholly-owned subsidiaries 
report a net profit in 1989 of $201, 
the first since 1931, and comparing 
with net loss of $1,054 in 1938. Since 
1933, when a net loss of $222,498 was 


456 | shown, the company has steadily re- 


duced losses. Net profit does not 


‘200 | take into consideration the com- 


Net earnings 
Less: Depreciation .. 
e ta 


Net profit 
Less; Dividends ....++ 
owe for year 

Add: Prev. surplus .: 
Earned surplus fwd. .. 

*Deficit. 

Earned per Share .... 
Shares O/6., n.p-¥. «.- 


Workin ital 
ores 1939 


Current assets 
Current liabilities .... 


Working capital 


Candn. Co-operative 
‘Wool Growers 

Highest net profits since 1924, first 
year for which figures are available, 
are reported by Canadian Co-opera- 
tive Wool Growers Ltd. for year 
ended Feb. 29, 1940. Figure of $52,- 
575 compares with $22,481 in the pre- 
vious year. 

Quantity of wool handled during 
the year amounted to about one 
third the Canadian wool clip, with 
receipts up 10% on the previous year, 
according to Geo. E. O’Brien, general 
manager and Chris Jensen, president. 
It is also stated that there has not 
been a day since the outbreak of 
war that the organization has not had 
20 to 25 carloads of Government 
graded Canadian fleece ready for de- 
livery to the Canadian trade. 

Amount of $35,000 was transferred 
from surplus account to general re- 
serve, which now totals $100,120. 

Inventories at $165,000 are up over 
$46,000, while.accounts receivable at 
$52,719 are wp $22,000. Accounts pay- 
able at $71,680 are up $40,000. 

Income and > gence 
Years 
Feb.20 Feb. 28 
' 1940 1938 


Operating earnings ... 
Less: Depreciation 


Net profit 
Less: Dividends ..++++ 


Surplus for year ..... 
Ada: Prov. curpias ... 
Less: Tran. to gen. res. 
Surplus forward ....+ 
Earned per Share: .... 
Paid 


Working Capitel 


Current assets ee 
Current liabilities .... 


Working capital 


Canadian Oil 


Reficzting increased sales of gaso- 
line and oil, Canadian Oil Cos, state- 
ment for 1939 shows an eee 


315,982 
19 


common. The year prev: 
a $342,317 and share 
ns ee See eee ee 
cap a * 

$1,283,253 at eee of the previ- 


ous year, Cash 
with $110,568; 


against $621 
817,279 up from 


and 


pany’s proportion of profit earned by. 
Sts partly owned subsidiary companies, 


which amounted to $15,000 in 1939. 


00 | Legal fees ......++ Gink Fe 


.| Prov. for taxes 


affected, espe- 
cially in the Maritimes, where black- 
outs have been placed in effect. - 


The manufacturing plant of the’ 


olen toward the 
emises in Mont- 
is expected will result 
in a substantial saving in operating 


Cost of moving, however, 
will absorb any saving for 1940. 
Income and Surplus Account 
Years Ended Dec. 31 
cy 


45,655 
31,233 


*1,054 
106,475 


32,080 
1,810,197 
138,555 
4,400 
1,815,741 


Depreciation 

Bond int. accr. .... 
Net profit &.surp. for 

year 


Val. struct. adj. ...+ 
Prior years adj. .... 


Deficit forward 
*Loss or deficit. 


112,356 
153,460 


Excess of curr. liabs. 
over current assets 


McGillivray Creek Coal 


Net profit of $78,700 in 1939 for 
McGillivray Creek Coal & Coke Co., 
Coleman, Alta., was up about 14% 
from 1938. 

Cash at $241,054 wasup over $100,- 
000 from 1938, while accounts receiv- 
able at $72,656 were off $50,760. 

Production of coal showed a slight 
increase in 1939 over the previous 
year. However, according to Lorne 
A. Campbell, president,-it was not as 
lare as it would have been under 
normal conditions, the unusually 
mild winter in western Canada 
having materially reduced coal con- 
sumption in general. 

Costs have increased \as a result of 
an increased wage schedule brought 
into effect in December, 1938. 

Two additional direcors, G. M. 


56,681 41,104 


1,028} Warren and W. M. Lindsay, have 


been elected. 
Inceme and Surplus Account 
Years End ae. 3 


Profit from oper. ....... 
Add: Inv. income 


Total income 
Less: Directors fees 
Executive salaries 
Depreciation ......s.++ és 
Depletion 
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Net profit .....++» deve 
Less:, Dividends 


Deficit for year 
Add: Prov. deficit 
Tax, adjustment 


Deficit forward 
Barned. per Share 
Paid 
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Current assets 
Current liabilities ...+++.» 


Working capital 


There is also included in this April Book- 
let a diversified selection of Dominion, 
Provincial and Corporation Securities. 
Copies upon request. 
Kindly write or telephone WAverley 3681 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONOON, 
15 King Street West, Toronto 


Recognized Throughout Canada as 
Manufacturers of Quality Products 


UNDERWEAR 
HOSIERY 


KNITTED PRODUCTS 
OUTERWEAR 


WHAT'S ow7 PROBLEM OF 


eC el 


JOHNS-MANVILLE can help you solve it . . . Expert 
advice on planning ... Speedy delivery on materi- 
‘als, from warehouses all across Canada. 


JOHNS-MANVILLE yr 


BUILDING MATERIALS 


BUILT-UP ROOFS * J-M CORRUGATED TRANSITE 
SIDING * J-M INDUSTRIAL FLOORING + 45 M INSULATING 
BOARD PRODUCTS * J M ASBESTOS WALLBOARDS »* J-M 
ROCK WOOL INSULATION « J M INDUSTRIAL INSULATIONS 
» J-M PACKINGS + J-M GASKETS * J-M REFRACTORIES 
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DDGE fob Rated 


TRUCKS HAVE TRANSMISSIONS 
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_ OF THE 3 DODGE TRANSMISSIONS, wirn a 
+ 4 OR 5 SPEEDS, HELPS 19 MAKE THE TRUCK 
THAT EXACTLY MEETS YouR SPECIAL NEEDS 


@ Let your Dodge'dealer tell 
get a Dodge JobRated 

exactly fill the requirements of your job. 
Each Dodge Job-Rated Truck has the 
t transmission 


truck has a 


with one of the six Dodge truck engines 
. «It has the clutch and rear axle that 
power 


... The Dodge 3-ton Dodge Truck brakes are Job-Rated and 


oer transmission. 
&ton Dual-purpose your next truck can be the best truck 
-speed : owned es. more 
economical 


how to 
that will 


Job-Rated Truck hab the 
ans ficou ae 


DODGE TRUCKS WEE 
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A Superb Hotel 


in New York 


The Ambassador offers 
you a truly fine hotel, a 
distinguished address 
and a convenient loca- 
tion on aristocratic Park 
Avenue, adjacent to 
the business, social and 
amusement oreas. 
SINGLE FROM $6 
DOUBLE FROM $8 
SUITES FROM $12 


Ownership Management 
3. C. THORNE and J.J. ATKINSON 


Hotel 


AMBASSADOR 


PARK AVE « 51st to 52nd Sts. 
NEW YORK 


THE SAFE CONVENIENT 


WAY TO 


CARRY MONEY 


Canadian Pacific Express 


TRAVELLERS. CHEQUES 


NEW YORK 
The Next Stop? 


MAKE YOUR ADDRESS THE 


The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Sheltonis in 
a GRAND, Central location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


include free use of the swimming poo!, 
gymncsivm, solarium ond library. 


Under KNOTT Menegement 
A. 8. WALTY, Meneger 


Two Major Shows in 
U. S. Ready for Second 


Season 


For the second year in succession, 
two major expositions will be in pro- 


vote all or part of their holiday time 
to visiting one or the other of the big 
shows of industry, education and 
entertainment, First movement will 
probably take place over the May 24 
week end. 

The New York World’s Fair, which 
last year shattered all previous rec- 
ords of size and investment for sim- 
ilar undertakings, will swing into 
its second season on May 11. 

The Golden Gate Exposition, 
which was colorfully and exotically 
staged for 254 days of 1939 on arti- 
ficially created Treasure Island in 
San Francisco Bay, will reopen its 
gates on May 25 and run through to 
Sept. 29. 

Fell Short Last Year 


Partly because of the competitive 
effect of the two expositions on each 
other, partly because of the tremen- 
dous attendance volume required to 
meet their financial obligations, both 
enterprises last year fell considerably 
short of complete success. ‘ Neither 
attained the attendance levels set in 
advance estimates, or even the mini- 
mum marks necessary to repay the 
capital put up by private backers. 

In the case of the San Francisco 
project, the exposition finally bogged 
down in bankruptcy proceedings, 
from which it emerged only when 
creditors were convinced that best 
hope of getting paid off was a second 
season. The New York World's Fair 
did not end up in such a predica- 
ment, as it succeeded in meeting 
most operating expenses, but still 
has a large capital debt which it 
hopes to write off with its second 


| summer’s operations. 


Largely Revamped 

However, both undertakings have 
sailed into preparations for the fresh 
season with considerable vigor and 
optimism. Additional capital for 
improvements and initial operating 
expenses has been obtained from 
governmental and private sources, 
and extensive revamping and ren- 
ovation carried out on the physical 
plants of the expositions. To a large 
extent, the appearance, exhibits and 
special attractions of both shows will 
be new; lighting and decoration 
have been done over; and features 
carried over from last year have been 
freshened up. 

It is thus hoped to pull attendance 
at both expositions not far short of 
last year’s levels. In addition to 
those who did not go to either fair 
last year, and are potential custom- 
ers this year, it is expected that large 
numbers of last year’s visitors will 
return to patronize new features or 
see what they could not take in in 
1939. A large potential source of 
patronage for the two shows will be 
the summer travellers who ordinar 
ily would go abroad, but cannot this 
year because of war conditions and 
the hazard of oversea travel. 

New York Show 

For the chief concentratjon of 
Canadians living in Ontario and 
Quebec, the New York World’s Fair 
will of course be the most conveni- 
ent to visit. Those who are able to 
go despite the additional cost on ac- 
count of the exchange giscount on 


Check Saturday, May 11th, Twice 
on your Spring Travel Calendar, 
for that is the day when the 1940 
World’s Fair opens and Special 
Summer Rates go into 

effect at the Plaza. 


Single from $5 
Double from $7 


Air-Conditioned 
Rooms Available ’ 


ito 


4 " nH 
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1 


Mrs. L. G. Girvan, Canadian Representative 


67 Yonge Street, Toronto 


Telephone Waverley 7552 


52 weeks a year to serve Plaza clients. 
Cenadian funds accepted at par for room eccommodations, 
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British flags whipping from tall standards 
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i S Hotels Still Absorbing — 


i: |Loss on Canadian Funds 


‘ 


at the British pavilion will be a heart-warming sight for Can- 


. ,adian visitors to the New York World’s Fair of 1940. The pavilions of Great Britain, Canada and other 
Dominions and colonies will again be open at this year’s fair. 


Canadian funds, will find the prin- 
cipal features of the 1939 Fair still 
available in revised and improved 
form. 

The great majority of foreign ex- 
hibitors will again be represented. 
The chief withdrawal has been that 
of Soviet Russia, whose flamboyant- 
ly massive pavilion has been de- 
molished. The site has been devel- 
oped. as the “American Common,” 
for meetings, fiestas of the “county 
fair” type, and exotic bazaars 
mirroring the different racial 
groups in the United States. 

The exhibits and buildings of 
Great Britain, Canada (with 2,500 
sq. ft. of additional space), other 
British Dominions /and colonies, 
France, Scandinavian nations, and 
numerous other countries will again 
be open. The major industrial ex- 
hibitors will~all operate again, in 
many cases with larger and improv- 
ed phowings. 


Prices Reduced 


Every effort is being made this 

year to eliminate the impression of 
high prices for Fair admission, food 
and shelter, and of shortage of hotel 
accommodation, which did much 
last year to curtail Fair attendance. 
Fair officials are emphasizing that 
admission has cut from 75 to 
50 cents (25 cents for children), and 
that adequate hotel and other ac- 
commodation is available at reason- 
able prices. 
, It is estimated that 80,000 Fair 
visitors can be accommodated daily 
in hotels at rates from $1.50 to $3 a 
day each, another 170,000 at from $3 
to $5, and about 200,000 in rooming 
houses at $1 to $1.50. Information 
about hotel and other accommoda- 
tion can be obtained through the 
Hotel Association of New York City, 
221 West 57th St., New York City, 
and the Mayor’s Official World's 
Fair Rooming Bureau, Chanin 
Building, 42nd St. and Lexington 
Ave. * ! 

In addition to the hotels, trans- 
portation agencies, restaurants and 
concessionaires (both in and out.of 
the Fair grounds) are seeking to 
dissipate the 1939 “high price” com- 
plaint. Restaurants in the Fair 
grounds are limited under contract 
to prices at or below the levels at 
the end of last season, after price 
scales had been cut, 

This year there has not been the 
same early and intensive offering 
of reduced rail and bus fares and 
special all-expense tours to the Fair. 
However, special transport and 


The Golden Gate Exposition at San 
Francisco will again be in opera- 
tion this year, opening May 25. 
Above, one of the bathing girls 
with which the Pacific coast 
abounds poses against one of the 
heroic figures set in the Temple 
Compound at the Exposition. 


Fair tourist rates will again be 
available at low: rates, especially 
from motor coach lines and travel 
agencies. Auto parking charges at 
the Fair have been adjusted. 


San Francisco Policy 

The Golden Gate Exposition at 
San Francisco is also following a 
policy of reducing prices and exert- 
ing as much of a curb as it can on 
costs for hotel accommodation, food 
and entertainment. The Exposition 
has set substantially reduced prices 
for admission to the Fair, to prin- 
cipal attractions, and for auto park- 
ing. © 

Partly because of the reduced 
prices, the San Francisco show offi- 
cials expect that 1940 attendance will 
run between 75% and 80% of 1939 
volume. Last year Fair visitors 
boosted California gas tax collections 
by about $1.7 million and retail sales 
tax revenue by the better part of $5.5 
millions. Toll receipts on the San 
Francisco-Oakland Bay Bridge in- 
creased by approximately $900,000 
from operation of the Exposition. 


Canada Helped by Bar 
To Travelling Abroad © 


Hope that Canada would gain a U.S. funds of visitors, and avoid ar- 
good share of the estimated $183-$200| guments seeking to show why the 


millions of U.S. tourist spending pre- 


United States should join the Allies 


viously spent annually in overseas| in the war. Visitors would be better 


New Books... 


Ringside of History 

THE STORM BREAKS, By Frederick 

T. Birchall, Published by the Mac- 
millan Co. of Canada, Toronto. 
Price $3.50. 

A few years ago Frederick T. 
Birchall reached the age of retire- 
ment after 35 years as a news editor 
in New York. He did not wish to re- 
tire. The New York Times sent him 
to pe. For eight frenzied years 
he tovered history in the making. 
His despatches from the capitals of 
the continent were among the finest 
examples of foreign news writing 
ever to reach print. 

This reviewer would rate Birch- 
all’s cable from Berlin on the June 
30, 1934, purge of Adolf Hitler as the 
best written news article of modern 
times. Yet it was almost matched by 
his cables on the abdication, on King 
George V’s jubilee. The “purge” 
despatch was factual but it conveyed 
a picture of cold-blooded murder, as 
an instrument of personal and 
political fortune-hunting, such as 
was not conveyed by more impas- 
sioned despatches. written by more 
bitter people. His cables from Eng- 
land revealed an insight into the 
British character that must have 
been more the product of Mr. Birch- 
all’s long years in the United States 
than of his English birth. 

In “The Storm Breaks” Mr, Birch- 
all tells the story of the eight years 
in Europe that preceded the out- 
break of this war, His account of re- 
cent history has a quality of quiet 
dignity, of well proportioned under- 
standing that is a happy relief from 
most recent writing on Europe by 
American newsmen. Mr. Birchall 
witnessed all the happenings of 
which he writes, He tells of them in 
the language of the intelligent, un- 
derstanding eye-witness. He tells not 
only what happened but why it hap- 
pened and what it signified. Yet he 
ventures his own opinions with a 
skilful underemphasis that merely 
enhances their worth. 

There is not the slightest effort in 
Mr. Birchall’s book to whisper inner 
secrets with the synthetic sensation- 
alism of the reporter who is now 
letting the public in on “the inside 
stuff” for the first time. Birchall 
never had any use for the reporter 
who saved the choicest bits’ of news 
to put in a book. If there were 
stories to be told he told them in 
his dispatches. Thus “The Storm 
Breaks” is not “inside history.” It is 
rewriting of the news from the per- 
spective that is possible now that 
ruthless events have brought Europe 
to the abyss of war and ended the 
first book of post-war history. 

This is, then, history be- 
fore our eyes; not viewed from be- 
hind a screen in the corner but from 
a grandstand seat, with a petent 
interpreter to outline to us the sig- 
nificance of events. 

Mr. Birchall writes with the quiet, 
philosophical touch of the older man 
who has seen everything and who 
realizes that what he has seen is so 
dramatic in itself that it requires no 
brusque assertiveness in the telling, 
no distortion and no exaggerations 
to make it a really great story. 

The marching legions of historic 


disarmament of 

Hitler's rise to power, the Nazi blood 

bath, the death of Dolfus, the jubi- 

lee of George V, the abdication of 
the destruction 
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st sell any Cana- 
take in through the 
so-called “free market” for éxchange 


Cost of Trips to Orient 
To Be Reduced 


Lower fares for journeys to the 
Orient during the spring and mid- 
summer months have been announc- 
ed by the American President Lines. 
Effective May 17, round trip tickets 
to the Orient from San Francisco will 
be-available at a reduction of 25% 
under the price for two one-way 
fares, for either first class or tourist 
class travel. The rates will continue 
through May, June and July. 

Stops on the round trip, which can 
be completed in six weeks but can 
be extended to 90 days under the 
reduced fare, are made at Hawaii, 
Yokohama, Kobe, Shanghai, Hong 
Kong and Manila. : 


CLOSING AURORA PLANT 

Fleury-Bissell, Ltd. is moving 
equipment from its Aurora foundry 
to its plant at Elora, Some of the 
ma has been transferred al- 
ready, but it is expected that it will 
be June before all the foundry equip- 
ment has been moved. 
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See the world’s only Manifold-Sealed 

engine that won for Nash in the 1940 

Gilmore- Yosemite Run— Special Exhibit 
at your Nash Dealer's. 


ee ee ere 
a big car that even outdoes 
“small” cats. You'll get the 
whole story in a Special Exhibit 
at your Nash dealer’s now. See 
all these other developments too 
—the new improved Fourth 
Speed Forward. The. amazing 
new Arrow-Flight springing 
principle. The new Weather Eye 
conditioned air system for win- 
ter driving. Sand Mortex Sound- 
proofing. The Big Convertible 
Bed! A lot has happened since 
you last bought a car. It’s im- 
portant that you check every 


We want you to drive it! Your Nash 
dealer has one ready, with the 
engine running. Get in and go! 


SEE YOUR NEAREST NASH DEALER 


After the war, when pent-up emotions 


are released, the cry 


will again be raised, and business will 
be called upon to defend itself against 
unjustified accusations. The history 


of the last war will repeat itself . . . 
and “big business” will bear the 


brunt! 


Business, Your Business, can take out 
a strong form of protection insurance, 
by investing in a good will Radio Pro- 


gram now, 


in the United States. 


it 
at 


for buying U.S. funds in Canada and | - 
leaves the member hotels to absorb 
a loss of 8 to 10%. 
‘In New York some hotels are fol- 
lowing an “interim policy.” The 
Biltmore, for instance, was still ac- 
cepting Canadian funds at par late} 
last week, but was planning to absorb 
only a portion of the discount in the 
near future. 

As a matter of fact, it is,still pos-| cases, the hotel rates embodied in the 
sible for Canadian travellers to get/lump prices quoted in Canadian 
Canadian money taken at par for) funds do not include anything for 
U. S. hotel accommodation, etc. This | exchange, the hotels involved absorb. 
can be done by buying ‘ing the official 11% discount rate in 
hotel accommodation, etc., in advance} making settlements with the Cana. 
in Canada through travel agencies} dian agencies. Even the rail or bus 
such as American Express, or buying} fares embraced by inclusive tour 
all expense holiday tours from such | rates only carry charges of 51 or 6% 
agencies or from bus lines. In many’ (sometimes less) for exchange, 


In Montreal » 
Windsor 


ON DOMINION SQUARE 


J. Alderie Raymond, 
Vice-President 
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make in the 1940 official Auto- ew 
mobile X-Ray Book now on i 
display. Come in—read it—see 
the Exhibit. Go for a ride in a 
1940 Nash! ; 


equipment 
N SH FOR AS 
LOW AS 
41 8 5 Delivered 
in Toronto 


(Weather Eye, Fourth Speed, and White Sidewall 
Tires are_optional equipment, at slight extra cost.) 


BIG SPECIAL EXHIBIT 
NOW GOING ON 
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ill business stand after the war? 


ALL-CANADA RADIO FACILI- 
TIES can guide you in the selection of 
an appropriate program, and help you 
with all the production details. ALL- 
CANADA—tepresentatives of 29 of 
the leading Radio Stations in Canada, 
—have helped in developing and serv- 
icing many large Radio programs. 
Their service is available through all 
recognized advertising agencies, with- 
out cost or obligation. If you are not 
served by an agency, write ot phone 
our nearest branch. 


“profiteering” 


ALL-CANADA ADIO FACILITIES 


MONTREAL 


WINNIPEG VANCOUVER 


TORONTO CALGARY 
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With Big New Pi: 
: "In Strong Positio q 
Meet Extra War De 


This ta the ninth of a se 

of stocks selecteq 
contestants in The 

i Post's recent contest ¢ 

< in Wartime.” The 
last in this series wii! 

in an early issue. 


Packers Lid. eat 


Feffort to reduce i s 
expand and im 


qartime period near th: 
steady 

obligations, 

plants-and increase genera 


It ‘has. plants in Montred 
Toronto, W 


Peterborough, 
imont Vancouver ar 
rid tranches. in St 


* chief features of which we 
of entirely new 
in Edmonton and V2 
at a total cost of $2.5 millio 
The company produces 2 @ 
_ Jine of packing house prod 
cluding ham, bacon and ot 
products, beef, mutton, veal 
products, pure lard and «1@ 
canned meats and soups, cod 
meats, fresh anc 


gausages, butter, eggs, chee 


wool, soap flakes, refined 
tilizer and poultry food. §f 
War Demands 
With its big new plants ing 
Canada and complete overn 
other equipment in the re 
Dominion during the last 
Canada Packers is in an 
position to cater to new 
mands. -Already the com 


for almost a million dollars 
tbacen and other packing p 
New developments in Eu 


- week which have resultcdim 


occupation of Denmark by 
man forces brings a brand 
tor into the situation. _Denrim 
been a major source of Bre 
ports of bacon, butter a 


products. ape 
Where Canada fits into 
ture will shortly become c 
at least it should increas¢ 
mand for the foodstuffs 
supplied by Denmark. 
Canada Packers was inca 
in, Aug., 1927, when it aca 


. plants; some of which ha 


closed or merged, while 
have -been buiit at otherf 
When formed, Canada Paq 
quired a controlling intereg 
Hatris Abattoir Co., Gunns Ig 
adian Packing Co. an 
Davies Co. 
Reducing Charges 

Outstanding among the c4 
accomplishments during @m 
years of its existence has b 
cessful effort to reduce fun 
and cut prior charges. 

The first consolidated ‘ 
sheet published by the prese 


pany, that for March 28, 1928, sh 


ed‘a capitalization. which com 


with that for March 30, 193g 


lows; 
Capitalization as at 
: 1928 
Funded Debt: $ 
6% secured loan ... 2,50 
Wm. Davies 6% bds. 2,03 
3973 


s% bonds ........ 
2% debentures, 1941 
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*Matured Jan. 2, 1940. 

‘Inp4928, Canada Packers 
est and dividend charges 
about $1.2 million annuail 
eludés the dividerd requi 
the old 7% preferred st 
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ICILITIES. 


With Big New Plants 
In Strong Position, to 


This is the ninth of a series of 
qnalyses of stocks selected ‘most 
often by contestants in The Finan- 
cial Post’s recent contest on “In- 
westing in Wartime.” The tenth 
and last in this series will appear 
in an early issue. 

Canada Packers Ltd. enters the 
wartime period near the end of 
steady effort to reduce its capital 
obligations, expand and improve its 
plants and increase general effici- 


ncy. 
or has plants in Montreal, Hull, 
Peterborough, Toronto, Winnipeg, 
gdmonton, Vancouver and Chicago, 
and branches in St. John’s and 
Corner Brook, Nfid., New York, and 
17 Canadian cities, 

In 1938 the company completed a 
three-year extension programme, 
chief features of which were con- 
struction of entirely new packing 
plants in Edmonton and Vancouver 
at a total cost of $2.5 millions. 

The company produces a complete 
line of packing house products in- 
cluding ham, bacon and other pork 
products, beef, mutton, veal and by- 
products, pure lard and shorteni 
canned meats and soups, cooked an 
jelied meats, fresh and smoked 
sausages, butter, eggs, cheese, hides, 
wool, soap flakes, refined oil, fer- 
tilizer and poultry food, 


War Demands 

With its big new plants in western 
Canada and complete overhauling of 
other equipment in the rest of the 
Dominion during the last decade, 
Canada Packers is in an excellent 
position to cater to new war de- 
mands. Already the company has 
filled Canadian Government orders 
for almost a million dollars worth of 
bacon and other packing products) 

New developments in Europe this 
week which have resulted in the 
occupation of Denmark by the Ger- 
man forces brings a brand new fac- 
tor into the situation. Denmark has 
been a major source of British im- 
ports of bacon, butter and allied 
products. 

Where Canada fits into this pic- 
ture will shortly become clear, but 
at least it should increase the de- 
mand for the foodstuffs formerly 
supplied by Denmark. 

Canada Packers was incorporated 
in Aug., 1927, when it acquired 10 
plants; some of which have been 
closed or merged, while new ones 
have been built at other centres. 
When formed, Canada Packers ac- 
quired a controlling interest in the 
Harris Abattoir Co., Gunns Ltd., Can- 
adian Packing Co. and William 
Davies Co, 

Reducing Charges 

Outstanding among the company’s 
accomplishments during the 12 
years of its existence has been suc- 
cessful effort to reduce funded debt 
and cut prior charges. 

The first consolidated balance 
sheet published by the present com- 
pany, that for March 28, 1928, show- 
ed a capitalization which compares 
with that for March 30, 1939, as fol- 
lows: 

Capitalization as at 
Mar.28 Mar. 30 


Funded Debt: 

6% secured loan ... 
Wm. Davies 6% bds. 
Harris Abat. 6% bds. 
3%4% bonds 
2% debentures, 1941 

2%% debents., 1942 . 

214% debents., 1943 . 
2%% debents., 1944 . 
Total bonds 
Capital stock: 

7% preferred 

Common, n.p.v. shs. 199,974 

*Matured Jan. 2, 1940. . 

In 1928, Canada Packers had inter- 
est and dividend charges to meet of 
about $1.1 million annually. This in- 
cludes the dividend requirements on 
the old 7% preferred stock, which 
was redeemed in Jan, 1, 1936, at 11Q 
and replaced by a serial bond issue; 
and the special loan secured by 6% 
collateral trust bonds of Canada 
Packers, It does not include any al- 
lowance for interest charges on the 
$68 millions bank loan, 

Debt Matures by 1944 

When the balance sheet for the 
end of March this year appears 
about two months from. now it will 
show only $3 millions of funded debt, 
all maturing by 1944. 

( Successive changes through past 
years have reduced injerest charges, 
by eliminating prefefred dividend 
requirements entirely and reducing 
funded debt, to an annual amount of 


200,000 


about $71,250, from the $1.1 million 
of 1928. 

Assuming no additions to present 
debentures 0 , On Jan, 2, 
1944, the will be entirely 
free from prior charges. This will 
leave all earnings accruing for the 
benefit of holders of the 200,000 nc 
par value common*shares. The sav- 
ings in interest charges and prefer- 
red dividends alone over this period 
will amount to $5.50 a share. 

No dividends were paid on the 
Canada Packers common shares until 
April 1, 1935, when 75 cents a share 
was disbursed. This established the 
current regular rate of $3 a share 
annually which has been maintained 
regularly since. On July 3, 1939, an 
extra of $1 a share was paid. 

Past Year Record . 

In the year just closed, Canada 
Packers experienced the best year 
in its history. Exactly what level of 
net profits will be reported is not 
known yet but it will probably be 
in excess of $8 a share as compared 
with $6.19 a share for the year end- 
ed March 30, 1939, and previous re- 
cord for common share earnings of 
$7.61 a share, reported for 1937. 

Canada Packers has never failed to 
report a net profit. Its record. of 
sales and profits since its incéption 
has been as follows: 
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,522,663 
ts0traee—otasease | Le 
These figures illustrate one im- 
portant peculiarity of the packing in- 
dustry. It is a business of large total 
volume of sales but small profit per 
unit, whether the unit taken by each 
dollar of sales or each pound of prod- 
uct handled. 
Inventory Profits 

By-products are of unusual import- 
ance in this industry. An example 
was given as recently as the annual 
report for the year ended March 31, 
1938, when total sales were third 
highest in the company’s history but 
net profits failed to follow, as shown 
by the table above. 

That year, J. S. McLean, president, 
mentioned that profits for the first 
seven months exceeded the previous 
year by $100,000 but declined rapid- 
ly from November. This he explains 
as follows: 

“This decline was brought about 
by the economic recession which set 
in about midsummer 1937. In the 
packing industry the recession reg- 
istered, not so much in reduced vol- 
ume, as in a drastic decline in prices 
of certain commodities, chiefly by- 
products.” 

“On these products alone, large 
quantities of which must always be 
carried as a necessary part of oper- 
ations, Canada Packers took an in- 
ventory loss of more than one half 
million dollars. This loss was in- 
escapable. When prices again ad- 
vance,. @ CO inventory 
profit will be made,” said Mr. Mc- 
Lean 


Over the past year, the reverse 
has been the case. Prices of by-prod- 


PERMANENCY 


ENEFICIARIES of estates find 
our personal service particu- 


larly comforting. 


The Royal Trust 


Company is not a factory—cold and 
mechanized—but a group of skilled 
and very human individuals deeply 
interested in the problems‘of our 
clients. While individual service is 
enjoyed, the estate has that pro- 
tection which only a corporate 
executor can give — permanency. 
A Trust Company does not die, is 
never ill nor absent when needed. 


ucts of the packing industry have 
moved up substantially, particularly 
since the outbreak of war. Hides, for 
example, are about 55% higher now 


than a year ago, , 
British Bacon Deal * 

The war has also brought at least 
one other outstandingly important 
factor in the outlook for Canada 
Packers, as well as all other units in 
the industry in Canada. Effective 
from Nov. 17, 1939, the British Min- 
istry of Food has contracted to buy 
Canada’s exportable surplus of 
bacon and ham until Oct. 31, 1940. In 
the neighborhood of 5 million 
pounds of bacon weekly is to be ship- 
ped to Britain under the agreement. 

Meat packing concerns in Canada, 
any of which are eligible to sell 
bacon to the Board under the agree- 
ment, are assured of a fixed margin 
as a kind of processing charge which 
will compare favorably with the 
average margins cited by Canada 
Packers in the figures above, 

More Hogs Marketed 

Fortunately the conclusion of the 
U.K. bacon agreement coincided ap- 
proximately with a sharp increase 
in volume of hog marketings by 
Canadian farmers. Canada has had a 
substantial preference and export 
quota in the British market for some 
years but has not been able to fill 
the potential market. Chief reason 
was lack of hogs, caused again by re- 
curring~shortages of feed, particu- 
larly in western Canada during the 
drought years. A plentiful supply of 
relatively low-priced feed forecast a 
sharp improvement in volume of hog 
marketings, as mentioned by Mr. 
McLean in his 1939 report. 

This has happened as forecast. 
Hog marketings last fall reached 
higher levels in Canada than ever 
before. This, combined with the im- 
petus of the new bacon agreement, 
resulted in Canada’s exports of 
bacon and ham showing spectacular 
oa as shown by the following 
table. 


s 
6,251,712 2,665,039 
+ 3,332,010 2,003,286 


9,583,722 4,668,325 
Hogs Slaughtered 
Weeks Ended March 


Thus we have, from the meat pack- 
ers’ standpoint, the double advan- 
tage of a plentiful supply of hogs for 
processing and an assured market at 
fair prices allowing a satisfactory 
margin of profit for farmer and 
packer alike. 

Arising out of the Canada-U.K. 
bacon deal was the large business in 
imported fresh meats from the 
United States, that flourished for a 
few months only to be restricted by 
imposition of import licenses. This 
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share 
cpure the E. P. T. would take its 
Management of the company is ex- 
perienced. J. '‘S. McLean, the presi- 
dent, started with Harris Abattoir 
Co. in 1901. The other chief execu- 
tives have been with the company 
since its formation, It is their poli- 
cies that have resulted in the de- 


by 
year when it put into force a plan 
for electing one of its workers to the 
beard of directors. 


| WILL AND YOUR ESTATE. 


ready funds for their subsistence. 


An Executor’s Questions 

If you should be killed by an auto- 
mobile on you way to the office to- 
morrow morning, could your execu- 
tor pick up, all the details of your 
affaits and proceed to: administer 
your estate with a minimum of de- 
lay and trouble? Put yourself in 
their place. Probably the best way to 
realize what information you should 
leave readily available for those con- 
cerned is by asking yourself the 
questions an executor might ask fol- 
lowing your death. For instance: 

Where is your last will? Search 
for a will is oné of the most dis- 
tressing things that can happen 
after a person’s death. -It is quite 
unnecéssary if a little forethought 
is used. At least two copies should 
be made and they should be put in 
some safe place, known and acces- 
sible to the proper parties. 

What assets did you own at the 
date your will was made or at 
a more recent date if your will was 
made some years ago? 


This could best be answered by an 
inventory setting out details of all 
your assets. 

What Inventory Should Show 

It shotild show cash on hand and 
in bank. Thousands of bank ac- 
counts are listed by the Government 
at Ottawa of which it has not been 
possible to find an owner. Will your 
family suffer because you made a 
deposit in a certain bank years ago 
and have since mislaid the passbook? 
The bank may have made every ef- 
fort to find you, but failed. Your in- 
ventory should show all your bank 
deposits in defail. 

It should also show the stocks and 
borids you ‘own, mortgages, titles to 
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Next week: The lace li 
surance in the’ estate. eer 
ous properties, agreements of sale, 
bills ‘ receivable, promissory notes, 

household goods, 
If you are a farmer you should list 


would have probably lost them en- 


such things .as cattle and imple-| tirely. 


ments, 

If you are a businessman it should 
show interests in partnerships or 
businesses which have not been in- 
corporated. If possible, the latest 
market value’of each item should be 
given. 

It is also important that the in- 
ventory should list debts owing, 
bills payable, details of income for 
income tax purposes and liabilities 
of all sorts. © 

Where it is desired to have an in- 


come start at once for your wife or’ 


some others of your dependents im- 
mediately following your decease, 
this procedure is of prime import- 
ance. While your executor will not 
accept your inventory as final, it 
will help him greatly in reparing 
for probate. S 

But if the executor has to look 
for all particulars of the assets; or 
remains in ignorance of them com- 
pletely, much valuable time and 
probably actual dollars and gents 
may be lost. 


When Data is Missing 

An example of the trouble that 
may be caused where information is 
lacking as: to the assets in an.estate 
is that of an aged man who died.a 
year or so ago, leaving. a will in 
which he divided his estate among 
his three children, two daughters 
and a son. His wife had predeceased 
him. He did not leave any memor- 
anda as to the value of his total es- 
tate, what assets it included, or the 
legacies which the children were to 
receive. He simply declared that 
after paying all just debts the assets 
should be divided equally. He had 


A case such as this illustrates the 
necessity of keeping securities in a 
safe place as well as having an in- 
ventory of them. It is usually be- 
lieved that an inventory of the estate 
should be filed along with the will 
or among the testator’s papers, so 
that the executors can proceed with 
their business with as little delay 
as possible, . 

Details of Name 


It is always well to state a person’s 
full name. This is more importani 
than may at first appear. It may 
have a bearing on relationships not 
only of the immediate family, but of 
other relatives who may be mention- 
ed in the will. It might also affect 
inheritances which would come to 
your family from other persons 
which might be delayed if there 
were any doubt as to your correct 
hames and your complete identity. 

Different spellings of the same 
names are important and should be 
noted. For instance, if you have a 
name beginning with Mac and you 
have always spelled it Mac, and your 
son spells: Mc, there may be delay 
right away until the matter is clear- 
ed up. 

Other variations, such as Smith and 
Smyth may cause trouble unless ex- 
plained. 

A French family by the name of 
des Rosiers came to Canada over 200 
years ago. One branch of the family 
built their house near some big oak 
trees, To distinguish them in the 
settlement, they. became known as 
the des Rosiers des Chenes—the des 
Rosiers of the Oak Trees. Later 
they dropped the first part of their 
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London styling. Available 
in black or brown imported 
custom bark-tanned leather 
... brogue or half brogue. 
See these shoes at the 
nearest Dack Store. 


73 KING STREET 


name and adopted the name des 
Chenes. You can imagine what 
trouble arose when a distant relative 
died leaving property to certain 
members of this family. 
¢ Foreign Names 
Foreign names especially’ should 
be carefully noted, particularly if 
there is any change in the name it- 
self or in the spelling. The story is 
told of a German named Klein who 
came to Canada many years ago. One 
son Anglicized his name by calling 
himself Little, another son took the 
name of Small, others kept the 
original. Eventually when -certain 
nieces and nephews came to esta- 
blish their claims to a share in an 
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uncle’s estate, there was a great deal 
of trouble, expense and delay, 

The fuller the information you cah 
leave for your executors who will be 
lodking after your estate, the easier 
it will make their work, the less ex- 
pense fs likely to be involved and 
the greater the benefit to your 
beneficiaries. 


INVESTORS SYNDICATE 


The bill to incorporate Investors 
Syndicate of Canada Ltd. has passed 
the Manitoba Legislature with mifior 
amendments. It will becOme effec- 
tive upon proclamation, according to 
E. R. Champion of Investors Syndi- 
cate. 
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We invite you to drive a 
Hudson Six just once, over a 
route you travel every day.:. 4 
and getadirect comparison with 


your present car. 


Thousands of former owners 


of the “other three” lowest 
priced cars, who have made 
this simple test, are now driv- 
ing 1940 Hudsons : ;: ; and 
at the right, you will find some 


of the reasons why. 


roomiest 


gage compartment. 


Come and discover many 
more! Phone the nearest 


Hudson dealer today; he will 
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of Independent Front Wheel Coil 

and true Center-Point Steer- 
er fine car feature. 
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PRICED CAR EVER BU 
233 NEW COUNTRY CLUB SEDANS, LUXURY 


HUDSON SIX” 


Aay of the “Other 


Three” = ss 40.82 miles per Imperial 
gallon of gas in an official 1000-mile 
test*. Even in ordinary “stop-and-go” 


f course, uses more gas, 


Hudson Six economy will amaze you. 
*Car equipped with overdrive 


12 days on Bonneville Salt Flats, under 
A.A.A, Contest Board 
other stock car at any price ever survived 
such a torture test! 
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Balance Sheets of Business — II 


Flour Milling 


As second in a series of analyses 
that will ultimately present a bal- 
ance sheet picture of Canadian 
business as a whole, The Financial 
Post publishes this week a spe- 
cial survey of the flour milling in- 
dustry. The analysis is based on 
the leading concerns in which 
there is a public investment in- 
terest. 

This is the first time that such 
studies have been undertaken in 
Canada, and are an exclusive fea- 
ture in The Financial Post. They 
provide a new method of apprais- 
ing leading Canadian industries 
and Canadian industrial enterprise 
as a whole, and mark the first as- 
sembly of inclusive figures show- 
ing the public investment interest 
in Canadian business. 


By R. M. COPER 

Following up the. recent survey 
of grain elevator firms, the accom- 
panying analysis spotlights the op- 
erations of six milling companies 
during the last four years. Four of 
them close their accounts on Aug. 
3l.and two on July 31. These firms 


are: 

International Milling Co. 

Lake of the Woods Milling Co. 

Maple Leaf Milling Co. 

Ogilvie Flour Mills Co. 

St. Lawrence Flour Mills Co, 

Western Canada Flour Mills Co. 

The earning capacity of the flour 
milling industry is determined by 
the quantity of the grain and cereals 
milled, and by the export position, 
which in its turn is determined by 
the development of prices. 

The utilization of capacity ‘was on 
the whole higher in 1938-39 than 
in 1937-38, namely 56.6% as com- 
pared with 46.4%. This was due to 
a sharp increase in the production 
of ne flour, oatmeal and rolled 
oats. 


Milling Output 
(Crop Years Ended July 31) 
1939 


On the other hand, the production 
of corn flour and meal declined 
from 29,169,560 lb. to 27,935,923 Ib. 

Exports Impreve 

Together with the increased out- 
put went a decrease in the export 
prices of wheat flour on account of 
the large wheat crop of 1938, which 
was almost double that of the pre- 
ceding year. This put the export 
trade on a more favorable competi- 
tive basis. The exports of wheat 
flour wefe 4,604,245 barrels in the 
12 months ending July, 1939, as 
compared with 3,609,656 barrels in 
the preceding 12 months. 

During the first six months of the 
present crop year, that is from Aug- 
ust, 1939, to January, 1940, there has 
been a great all-round increase in 
production and exports, so that the 
current year should continue the 
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Companies 


Six Milling Companies. 
rete | 
$ 


4,221,698 
7,968,710 
2,256,866 


*(Company 
1939 


Assets 
Cash on hand eeeeeeeeeee 
Accounts receivable ..... 


Misc. fixed assets 
Year’s deficit ......ese0 


Total assets ... 
Liabilities 

Panks eoeeteeee 
Accounts payable ...0.., 
Tax provision ....ccseses 
Misc. current debts 

Funded debt ..........+. 
Other long-term debts... 


Ordinary stock . 
Cap. and distrib. surplus. 
Year’s surplus .......++++ 


Total liabilities ......... 


Current assets ....seees. 
Current liabilities eeeeeee 


Working capital ..... 
Depreciation charges .... 


Pref. dividends 
Ord. dividends .......++: 


572,866 
1,074,114 


» 1937 
$ 


2,527,606 
7,353,786 
2,010,274 
22,762,180 


1,841,384 
2,778,216 


2,257,962 
25,042,199 


1,213,193 


69,414,836 
36,495,230 
19,080,171 


17,415,059 


955,699 . 
321,327 


526,419 
1,390,479 


70,991,175 
36,970,812 
21,757,639 


15,213,173 


1,103,214 
323,746 


481,732 
1,518,628 


970,632 
316,751 
580,504 
636,000 


*Four firms close accounts Aug. 31; two on July 31. 


are in afrears of dividends. The 
outstanding amount of these two 
issues at the date of the last bal- 
ance sheet (in both cases July 31, 
1939) is $3,700,961, and total of ac- 
cumulated and unpaid dividends is 
$960 


224. 

The two companies naturally 
have not paid any ordinary divi- 
dend either during the last four 
years. Of the remaining four com- 
panies, one (Lake of the Woods) has 
likewise net paid an ordinary divi- 
dend during the period under re-" 
view. The other three com es 
have paid regular ordinary divi- 
dends with the exception of Inter- 
national Milling in 1938. 

Of the two funded debt issues, 
one (International Milling) has not 
been offered to the public. The 

(Maple Leaf) has been pay- 
ing its interest, though subject: to 
certain changes under the 1939 plan 
of arrangement. . . A 
. Taking the capital stock at its bal- 
ance sheet valuation, the following 
percentages of preferred and ord- 
inary stock have received dividends 


improvement reflected in the table. | 1938 


The further decline in the output of 
corn flour and meal will re- 
tard the development noticeably. 


January 54.9 50.1 
“January figures are for 1940 and 1939. 
Taking the group as a whole, the 

table shows that the amount of the 

preferred stock outstanding exceeds 
that of the ordinary stock. Every 
company has a preferred and an 
ordinary issue. All preferred issues 
are cumulative. Two of them (West- 
ern Canada Flour and Maple Leaf) 


Urge Building 
Aids Continue 


Construction Body Asks 
Government to Carry on 
Assistance Measures 


Continuation of Dominion legisla- 
tion designed to stimulate and assist 
construction activity, is sought in 
representations made to the Gov- 
ernment by the executive of the 
Canadian Construction Association. 
Suspension of any or all of such 
measures would hamper progress of 
normal building operations, the Asso- 
. ciation contends. 

The measures the Association 
wants continued or in- 
clude: : 

Allowance of deductions from corporate 


proportion of total preferred and 
ordinary stocks receiving any divi- 
dends varied as shown in the table 
above. It is to this proportion that 
the varying yields shown here 
apply. 

Depreciated charges have also de- 


Manitoba Relief 
Costs Down 


December Figures 25% 
Less Than in Same 
Month of 1938 


Figures of direct relief expendi- 
tures for Manitoba show cuts in 
costs for the last three months of 


Figures for the last six months of 
the year would have been down sub. 
stantially from the same months of 
1938 but for heavy expenditures on 
youth training and relief works in 
July. These expenditures totalled 
$307,741 in July, 1939, as compared 
ny $9,004 for the same month of 


Expenditures totalling $530,000 
in December, 1939, were down 25% 
from the same month of 1938; ex- 
penditures for November were down 


oak 20%, and for October 7%. The fig- 


However, it may be re- 
at a level lower than that 
types of products. 
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creased; but taking them in rela- 
tion to the book values of the prop- 
erties, the proportion has remained 
fairly stable. In any case, the’ de- 
preciation charges have always been 
amply earned. 
Profits Up 

Net profits have greatly increased. 
In 1938 the year resulted in a deficit 
for the whole group. The deficit 
was, as the table shows, $446,213. But 


that the operating result of the year 
was actually a profit. 


Current Trends 


boosted! Of Construction 


Costs of Building 
Held in Check 


Rising construction costs may re- 
sult from present c 


for at least the next six months, 
Chief Factors 
Four factors make this possible, 
Mr. Gunn says. They are: 
i Cheap ney available through 
onal -Housing Act and 


neither building trades wages nor 
building material pricés have over- 
come the contraction’ that occurred 
after 1930. 


If last year’s surplus is added to|/- 


the “capital and distributable sur- 
plus,” this item is considerably 
greater than in the year before. The 
items “year’s surplus” and © 
deficit” in the table are the’ 
of divi- 
surplus is thus) 


« ¥ ~—s. 
yet ‘Tee would have cost $10,000 in. 1930 
e . | could be built today for about $9,300. 


Standard Paving Pays 


tiher| Anitial Pref. Dividend 


ders. 
hand, the year’s deficit is not af’ 


liabilities having 


Standard Paving & Materials Ltd. 


than the eurrent assets. The ratio of 


current assets to current liabilities 
was in each year as follows: 


Trends of construction activity 
_in Canada last month and so far 


from the monthly building s@tis- 
tics of MacLean Building Reports. 
. CONSTRUCTION CONTRACTS 
AWARDED 


First Three Months 


eeeeeee 
eeeteeeoe 


Hotels, clubs 

Office bldgs. ..ccsices 
Public bidgs. eeeeeteee 
Schools eeeeeeoes 


Warehouses . 
Total business ...... 
Total industrial .... 
Bridges 


New Building 
_ Reported by Engineering & Contract 
Record: 


Dominion Depertment of Public Works 
has awarded tract at $425,000 for ex- 
tension of wharf No. 3 at the naval dock- 

Halifax, to Angus Robertson Co. 
treal. Wharf No. 5 is also to be 


Mersey Paper Co. has awarded $50,000 
for extension of pier and warehouse at 
Brooklyn, N.S., to Feundation Maritime 
ene of the Foundation Co. of 


Hetel Dieu, Sherbrooke, Que., has 


awarded contract for rebuilding hospital 
and erection of sanatorium, at estimated 
cost of $600,000. . 


Canadian Associated Aircraft Ltd. has 
‘tract for 
near 


Dominion Coal Accepts 
Workers’: Wage Ruling 


From Our Own. Correspondent 
MONTREAL.—Dominion Coal Co. 
will accept.recommendation from a 
conciliation board for wage in- 
creases for certain classes of the 
company’s workers, H. J. Kelley, 


A of the company has 
anno Mr, Kelley stated that 
Do on Coal Co., a Dominion 


Steel and Coal Corp. subsidiary, was 
willing to make increases effective 


from | immediately upon advice from the 


United Mine Workers executives 
that they are willing to accept the 
report and are prepared to sign a 


MULTIGRAPH PRODUCES THEM 
CONVENIENTLY...AT LESS COST 


Executives who suppose their expenditures for letters, enclosures—an almost endless variety of 


business forms are in the “pin money” bracket, 
find ample proof to the contrary when they 
e yearly cost of this one item. 

Hundreds of businesses have effected substantial 
savings—are enjoying added convenience—with 
licator, the new and en- 
tirely different duplicating machine which does 


analyse 


the Multigraph 


more work better. 


To most businesses Multigraph Duplicator 


brings these vital advantages: 


@ Provides needed forms in just the right guan- 
tities, as you want them, when you need them. 
@ Eliminates buying and storing in large quan- 
tities, with resultant waste, in order to take 
advantage of “long run” prices. 

@ Eliminates the price penalty of “short runs.” 
® Provides flexibility which enables you to de- 
excessive 


© Produces quality letter-heads, mailing pieces, 


‘sign new forms without 


ADDRESSOGRAPH-MULTIGRAPH OF CANADA 


basis. 


this remarkable 


AUTOM 
ELECT 


$410-% 


MULTIGRAPH is 
registered in the 


cost. 
or write 


customer contact material—on a higher quality 


Write or telephone to the Multigraph Sales 
Agency nearest you. Get the complete story of 


new machine and method. 


The Neu 


ATIC 
RIC 


MULTIGRAPH 
DUPLICATOR 


Convenient 


Payments 


a trade-mark 
Canada and 


VU. S. Patent Offices. 


Consult the Multigroph Man‘ 


Limited 


Head Office and Factory: TORONTO 


HALIFAX QUEBEC 


contract embodying the recommen- 
dation. 

The Conciliation Board’s recom- 
mendations were for increases in the 
wage scale of Dominion Coal Co.’s 
datal workers in the lower brackets 
and for a few contraet workers in 
part of a Cumberland Railway and 
Coal Co. mines at Springhill. 


IN 1940... 


’ 
1940 Ford Trucks are out in front, doing the 
jobs of Canadian truck and commercial 
operators—just as they have in the past! 


The record’s open for 


Trucks have led every other make of truck 
in Canadian sales by a wide margin for every 
one of the past 5 years, and during 21 of the 
The successors of those history- 
husky 1940 unite—are 


last 25! 
making trucks—these 


all to read; Ford 


the finest Ford Trucks ever built—with 
” power, ruggedness, reliability and economy 


in big measure. 


Ford Trucks move heavy loads faster and 
more economically, because their V-8 engines 


speeds—speeds at which truck engines oper- 
ate most of the time. . 


Do you operate heavy-hauling or light ‘ 
delivery units? Ford Trucks can handle over 
95% of all jobs. The Ford—Mercury—Zephyr 
Dealer invites you to see him and arrange an 
“on-the-job” test with the unit your work 


MONTREAL 


Sales and Service Agencies 


OTTAWA TORONTO HAMILTO 


C. I. L. to Manufacture 
Zinc Chloride in Canada 


From Our Own Correspondent 


MONTREAL. — Manufacture of 
zinc chloride from Canadian raw 


N WINNIPEG VANCOUVER 


the first time in Canada by Canadian 
Industries Ltd. at its Hamilton plant, 
Supplies of zine chloride have here 
tofore been imported into Canada. 
Some of the major industrial uses 
for this chemical are for the manu- 
facture of dry batteries, as a wood 
preserver, and in the preparation of 


materials is to be undertaken for| soldering fluxes. 
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Clearer Sailing for Trust and Loan Companies 


W ar-Spurred Demand for Industrial and Agricultural 
Products Relieves Burden of Loaning Companies 


War-spurred demand for Canada’s in- 
dustrial and agricultural” products is 
giready tending to relieve the burden 
which general business depression com- 
bined with serious farm drought, placed 
upon the country’s trust and loan com- 

nies. 

The trust and loan business finds a 
multitude of influences shaping its 
gestination, 

As these immediate influences are, in 
turn, dependent upon war, it may be 
geen how uncertain their duration or 
magnitude will be. If the course of hostili- 
ties could be foretold accurately and ef- 
fects predicted, it would be possible to 
summarize with exactitude the future of 
trust and loan companies’ earnings dur- 


ing war. 


Farm Outlook Brightens 


As it is, the following general assump- 
tions would appear to be justified for 
entry on the favorable side of the ledger: 

1. The most certain effect evidenced s0 
far has been better prices for farm crops, 
and western grain in particular, This 
considerably improves the prospects for 
collections on farm mortgages, both in 
the East and West. It is perhaps the most 
spectacular development, because the 
situation in western Canada has Occa- 
sioned trust and loan companies severe 
headaches for many years. 

While urban collections have not been 
the same source of grief that rura] mort- 
gages have, higher income of city dwell- 
ers brought about by war should make 
collections from this source more satisfac- 
tory. 

2. While any expansion of regular 
construction may not be expected in the 
immediate. future, there is abundant 
evidence of substantial expansion of in- 
dustrial building, and of Government 
building for war purposes. Residential 
and commercial construction have fallen 
off since the war/began but all things 
considered,» have held up surprisingly 
well, and have fairly good prospect of 
broadening out As the war expands em- 
ployment, p asing power and build- 
ing demand. 

Drastic curtailment in_ building. that 
occurred in 1914-16 is not expected to be 
repeated in this_.war. There is a substan- 
tial backlog of deferred construction of 
both commercial and residential building 
and any enlarging of domestic construc- 
tion would provide much-needed outlets 
for mortgage companies funds. 

Despite rather uncertain ideas of cur- 
rency inflation, real estate is still believed 
to be one of the most positive assurances 
against the loss of principal and interest 
on investments. This fact is likely to 
have a profound influence on the popu- 
larity of real estate as an investment as 
war continues, Such a: movement has 
already become noticeable. 


Real Estate in War 


3. To date better rentals have not ma- 
terialized. But the long decline seems 
definitely halted with gradually firmer 
levels in prospect. Any rise in rents 
should follow a parallel course to in- 
creased purchasing of properties. 

4. Any enhancement in value of proper- 
ties and the ability of loan companies to 
dispose of properties held for sale will 
result in cutting adrift much of the dead- 
wood that has been showing in trust and 
loan balance sheets for many years. Real 
estate sales have been somewhat brisker 
in the past few months, 

5. In recent years real estate taxation 
has begun to show an encouraging down- 
ward trend, which in the long-term of 
things should do much to stimulate home 
ownership. 

6. Year after year trust companies have 
been striving to educate the public in 
the advantages of corporate trusteeship. 
The results have been slow but steady, 
end war is not likely to slacken or re- 
Verse this trend, Difficulties of investing 
money satisfactorily have done much to 
edvance the management service, which 
trust companies extend to individuals. 


On the other side of the ledger are the 
unfavorable factors which obstruct the 
Operation of trust and loan companies, 
and in addition a few of the actual and 
— difficulties brought about by 
war: ° 

1, Restrictive legislation remains the 
barrier that keeps debtor and creditor 
apart. 

When the Central Mortgage Bank was 
shelved because of the war exigency, the 
possibility for a settlement once and for 
all Was removed. There remains the pos- 
sibility that the project might be ‘revived 
upon the expiration of war. But these 
barriers still exist and the companies’ 
desire for some finality of contract has 
been denied. 

2.-Incentive for home ownership and 
an outlet for funds in mortgage loans 
has been stifled by heavy real estate 
taxation. While this has been lightened, 
it still remains a discouraging feature of 
home ownership. 

3. After many years of being able to 
obtain ample funds by savings accounts 
and vari forms of investment certifi- 
cates, there now exists a possibility that 
funds, which once went to these sources 
will be coaxed out of hiding for invest- 
ment in war loans. No serious difficulty 
is expected by many companies, which 
look back on the manner in which depos- 
its and debentures increased in 1914-18. 


- Low Interest Rates 


4. Difficulties that companies have met 
in selecting conservative investmerft 
media and at the same time maintaining 


a reasonable return show no sign of: 


abating. Maintenance of cheap money 
policies in war and peace has cut the 
income the companies are receiving on 
funds in recent years. Judged from evi- 
dences supplied so far in this war, the 
extent of any increase in yields on forth- 
coming war loans may be less than at 
first expected. ol 

5. In the long-term outlook succession 
duties and other taxes have. the. effect 
of --whittling- down. large -estates. The 
trust companies are therefore.populariz- 
ing their services in as many places as 
possible to offset declining size of estates. 

6. Taxation imposes the same weight 
upon trust and loan companies as upon 
all other types of organizations. Excess 
profits tax of the Dominion Government 
places a ceiling upon any profits they 
might make to compensate for previous 
lean years, 


Expansion Since 1914 


While reliance upon precedent for 
judging future experience is at the best 
a hazardous procedure, it possesses certain 
value, and it is interesting to compare 
the position of trust and loan companies 
in 1914. with the period preceding the 
present war. 

A number of facts emerge at the outset 


of the survey: 


1. This war has not seen the same 
dislocation of business that occurred 
in 1914-18. 

2. Trust and loan companies are 
fewer in number, but financially 
stronger. Numerous smaller companies 
have been consolidated and amalga- 
mated into fewer and larger concerns, 


Lending Ceased in 1914 


New farm lending virtually ceased at 
the outbreak of hostilities in 1914, and as 
late as 1916 the improvement was small. 
There was little change in interest rates 
of 8% on farm mortgages, although the 
rate on urban loans did increase. 

Twenty-five years ago the Canadian 
West had already entered a recession 
cycle, as the following table indicates 
the downward trend in mortgage bor- 
rowing before the war started. 


N Prairie Mortgage Loan 
a Millions 


eoccsee soeeereeceeoness 15 


The situation was vastly different when 
the present war broke out this time. By 


“ 


last fall the West had passed through a 
peeoaiees and recovery was already being 

A comparison provided by the Ontario 
Registrar of Loan Corporations in On- 
tario shows these material differences 


< 990 99s ROG 22,400 
Payable in Canada... 74,800 700 
Payable out of Canada 26.200 Th 40 


Trust Companies Registered in Ontarie 
~L , 1914 
(Co. & funds ne 
. & guar. ee 205,000 
Paid-in capital ........ 28,000 
Reserve fund 15,000 
Dep. & guar. inves.funds 205,000 


Trust Business Grows 
These figures and the chart in the lower 


left hand corner, depict the growth of the © 


trust and loan business in the greatest 
era of expansion in the Dominion’s his- 
tory. The evidence points to the enlarged 
capacity of the companies to meet the 
impact of whatever war brings, 

Growth of trust companies, and espe- 
cially of estates, trusts and agencies 
under administration has been most 
marked. The latter business has grown 
by leaps and bounds and may not be 
expected to suffer in a war economy, as 
the necessity for corporate trusteeship 
and management of investments become 
even. a more valuable service in. war. 


Important differences, when consider. 


ing the potential earnings of loan com-— 


panies are the deterioration in the posi- 
tion of mortgages; the substantial 
increase of restrictive legislation; cheaper 
interest rates on high-grade and municj- 
pal obligations, which may be expected 
to remain.not far from present levels. 
Government obligations held by trust and 
loan companies. have increased, conse- 
quently lowering the mean return: on 
investments, The first Great War saw a 
tremendous agricultural expansion in the 
Canadian West and in the later years of 
hostilities an expansion of mortgage bor- 
rowing which helped to offset the col- 
lapse of western urban real estate in 
1912-13. This growth cannot be expected 
to recur in anywhere near the same pro- 
portions. 

Another factor that bears upon trust 
and loan earnings is the paucity of suit- 
able municipal debentures. In recent 
years new issues have dried up to a thin 
trickle, because of the demand for econ- 
omy in local government. This has 
placed restrictions upon a very satisfac- 
tory investment medium. In wartime it is 
probable that municipal capital expendi- 
tures and the necessity for issuing de- 
bentures will be curtailed further. 

The fluctuations in mortgage interest 
rates from 1914 to 1938 and a comparison 
of interest rates paid on deposits and 
debentures paid by borrowing companies 
is shown in a tabulation of the Registrar 
of Ontario Loan Corporations: 


Int. Earned Interest Paid on 
on Mtges. ' ts 


6.73% 


War Repatriation 


During the last Great War there was a 
substantial increase in the rate of inter- 
est earned on mortgages, as indicated 
above. A complete repetition of this 
would seem most improbable. Sharp up- 
ward revision would depend upon a 
reduction of the funds at present seeking 
a suitable repository and heightened de- 
mand. This would depend upon the fac- 
tors previously mentioned, increased con- 
struction. activities and acceleration of 
agricultural and industrial activity. 

Liquid position of trust and loan com- 
panies is generally excellent. As Canada 


TRUST AND LOAN COMPANIES’ GROWTH 


1914 — 1938 
IN MILLIONS OF DOLLARS 
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Though proportions for the two 
groups vary, farm and urban mortgages 
remain the largest single investment 
for both trust and loan com . In 
this pictorial presentation of The Fin- 
ancial Post, mortgages and real estate 
have been combined in one division and 
bonds, debentures and stocks in the 
other. Interest rates affect these com- 
—— in two ways. On the revenue side 

ere is the rate which borrowers must 
pay on mortgages. On the disbursement 
side is the rate the companies pay on 
debentures and deposits. Trends are 
shown at the right. 


goes to the country for future war loans, 
much of these funds will find their way 
into war borrowings. 

The first signs of repatriation opera- 
tions put in appearance in annual state- 
ments for 1939. Liquidation of trust and 
loan debentures payable abroad began 
in 1914-18 and continued in the interven- 
ing period at a desultory rate. In 1939 it 
became evident that the Government was 
lending encouragement to the repayment 
of sterling debentures. The desire of the 
British Government to repatriate foreign 
holdings will probably result in a sub- 
stantial reduction, if not complete elim- 
ination of sterling debentures, if war con- 
tinues for a long period. 


Aftermath of War 


Transfer business and trusteeships for 
bondholders has shown wide variations 
and may be expected to continue in a 
more or less minor role in the forthcom- 
ing year, , 

The near-term outlook, then, which 
trust and loan companies are contemplat- 
ing is one of prommise. Many of their out- 
standing problems are much nearer a 
solution, temporary or otherwise, than 
one year ago. | 

Underlying difficulties remain, but the 
Rowell-Sirois report might have con- 
structive suggestions to make in this 
regard. It may be the post-war period 
will witness removal of the barriers to 
which the companies object. 

The deflationary period that will al- 
most inevitably follow war, may not be 
go severe as generally anticipated if 
cushioned by the effect of sound, long- 
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times dividends, payments have been 

made consistently since 1928. 
Assets have grown steadily and at 

Nov. 30, 1989, amounted to $7.6 mil- 


lions. . 
Principal assets are distributed as 
follows: 
Distridetion of Assets 


Govt. & prov. DONGS ..cceessecvees: 
Govt. guarantee ... 


1 .ccvccosee seceeeecoeereee 
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DO 5, oicaccusndeusoweess jutocetaea 
Indications are reported promising 
for the territory served by the com- 
pany. Good business is anticipated in 
1940 in the building trade. 
—A. R. Coffin, 

onta Sas. abou, Hats. Sena 
pres.; C. E. Stanfield, ; P. J. 
Wilcox, sec.; F. L. , Amherst; 
J. W. MacLeod, New Gagews H. M. 
Chase, Kentville; Hon. J. Fraser, 
Halifax; Hon. E. M, McDonald, Pictou; 
Dr. J. L. Mcisaac, Antigonish. 


tCapital 
and accounts payable. 


Administration & Trust 

Administration & rea a iret 
ministration of estates, which total- 
led $33.4 millions at the end of 1939, 
down $36,000 from the previous year. 
Total assets are reported at $35.4 mil- 
lions, up $127,000 from 1938. 


Better General Business in 1939 Spells c 
Improvement for Many 


each year for the general reserve. 


British Canadian Finance Ltd., is a| tory. 
subsidiary. ° 


1937 
1938 
1OSD ccceee 9,864 5 7.20 
*After income tax, but before transfers 
fe reserves, write-offs and non-recurring 
osses. 
Based on aid-up capital at the end of 
each year. 
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Creditors’ Position 
1939 
$ 
65,889 


1938 


British Mortgage & Trust Corp. of 
Ontario, Stratford, started business 
in 1877. Further growth in assets was 


shown in 1939, totalling $8.4 millions}. 


on Dec. 31, compared with $8.3 mil- 
lions a year previous, Guaranteed 
trust account, capital account and 
estates, trusts and agency funds, all 
were up slightly from the previous 


year. 

Net profit was down 5% from 1938. 
Only in one year since 1912, the first 
year for which figures are available, 
have earnings not covered the divi- 
dend requirements. Mortgage invest- 
ments are confined to Ontario, being 


; | almost entirely on urban property. 


° iw, 
t | Directors — Hon.’ N. Monteith, 


Shareholders’ Position 
1939 


Rate earned per sh. .. 12.3% 
Div. pare pet anaes eos 8%’ 


$174,000 
174,000 


1,613,962 | Deposits 


Estates, le 
Estates under admin.. 33,440,372 33,476,679 


Barclays Trust 


Barclays Trust Co. of Canada, 
established by an act of the Quebec 
- Legislature, is associated with Bar- 
clays Bank. The company is inter- 
ested principally in the - 
tion of estates, trusts and egen 


Following are comparative figures 
—— company’s position in 1939 and 


1939 1938 
4 


$ 
. 22,305,874 22,728,234 
agen. .... 22,144,926 22,627,478 
- 100,048 100,756 

50,000 50,000 
100,756 


i pital , 
Capital Mabilities .... 160,948 


Brockville Trust 


The Brockville Trust & Savings 
Co., Brockville, Ont. serves the ter- 
ritory from Belleville to Cornwall, 
Ont., and also the Sudbury district. 


About 95% of the mortgage invest- 
ments are made up of urban proper- 
ties, and the other 5% in farms. Total 
assets continued to increase in 1939. 
‘Estates, trust and agency accounts 
were up in 1939, as were also the 
guaranteed trust and capital ac- 
counts. 

Net profit in 1939 represented an 
increase of 7%. Dividends of $2.50 
plus 37% cents were paid for the 
third successive year. 

Officers—J. Gill Gardner, pres.; G. T. Ful- 
ford, vice-pres.; 
dir.; BE. J. Smith, sec.-treas. 

Direetors—J. Gill) Gardner, E. C. Cossit, 
F. H. Fulford, A. G. Parish, L. C. Dar- 
gavel, George T. Ilford, Hon. G. P. 
Graham, F. I. . J. M. Dobbie, 
Hon. H. A, Stewart, Hon. A. C. Hardy, 
Brockville, Ont, 


Earnings Record 


Paid-up 
Capitalé& Net Div. 
Paid 


Reservest Profit* 
> 39,583 


Creditors’ Position 
1939 


$ 
279,100 
657,714 

3,698 


Invest. certificates .. 


940,512 
277,876 
662,636 
715,165 


Ofticets—Hon. N. Monteith, pe L. M. 
Johnston, vice-' ; W. Gregory, 
man. dir.; W. Bradshaw, asst. mer. 

Dr. H. B. 

Kenner, M. Johnston, C. E. Moore, 

W. H. Gregory, Dr. H. W. Baker, A. B. 

Manson. 

Record 
Net Div. earned 

— rate =. 
75,688 ; 

84,206 
84,743 
86,333 

61,959 8 
charges and reserve for 

Creditors’ Position 

1939 


sone cat 
capital 


1 (825.000 
sees 1,825,000 
+ 1,825,000 


*After 
1938 


949 

O53 2,164,715 
5,457,664 
1,509,891 
3,947,772 
1,862,875 
7,320,534 
948,136 


Canada Perm. Trust 


The Canada Permanent Trust Co. 
is controlled by Canada Permanent 
Mortgage.Corp. through ownership 
of capital stock. 

Net profit in 1939 represented an 
increase of about 7% from 1938, and 
was the second consecutive increase. 

Total assets of $51.7 millions were 
down $856,000 from 1938. Estates, 
trusts and agency accounts at $49.1 
— were down $800,000 from 
1938, 


Mortgage & int. .. 
Other net assets ... 


Officers—F. Gordon Osler, pres.; J. A. | reta: 
9 able, provision for taxes and 
sion fund. 


Winnipeg: A. B. 

Branch Offices—Toronto, 
couver, . Saint 
monton, W 


- . 


Earnings Record 
Paid-up 


L. C. Dargavel man. 1937 


Creditors’ Position 
1939 


1938 
1,157,868 
91,095 
. 1,066,773 
+ 1,485,770 1,484,280 
2,603,776 2,642,148 


49,061,619 49,884,201 


Capital Trust 
Capital Trust Corp. with head 
office in Ottawa and branches in To- 
ronto and Montreal, has been ‘in 


135 | business since 1913. 


Bulk of trust and mortgage invest- 
ments, which totalled $3.4 millions 
at Dec. 31, 1939, is secured by urban 
properties in Ontario. — 

Policy of restricting mortgage in- 


529 
—_» | Vestments as much as possible to city 


real estate is being followed, while 


“Sse 171 | Preference is being given to loans 


dge, Alta., has never passed a 
dend since it started business in 
i. An amount has been set aside 


THE TORONTO MORTGAGE CO. 


13 TORONTO STREET. 


A. M. M, KIRKPATRICK, President 
Present 


Sutplus, Over all 


ASF eee | 
| ne | in good residential 


on private dwellings, or small apart- 
ments rather than business proper- 
ties. The company reports consider- 
able improvement in real estate, 
especially in Ottawa and Toronto, 
as a result of the war. 

The .company now enjoys the 


: 


Liabilities to Public 


Trust certs, & int. .... 
Deposits 1 


3, 384 
eeeeeeeeseere 768,935 1,910,032 
5,445,416 

030,64? 


Secured by: . 
3,414,775 
1,056,296 


6,501,712 
8,415,042 


and 
bilities and contingent reserve. 


—_— 


Canada Trust 

e Canada Trust Co. is a subsidi- 
of the Huron and Erie Mortgage 
Corp. Head office is in London, Ont. 

Net profit in 1939 of $121,675 was 
down about $2,250 from 1938, the most 
— year for the company since 
1930. 

Assets of $36.6 millions at the end 
of 1939 were up $458,000 from 1938 


at the end of 1939. 

Dividends of 10% have bee 
since 1927, and earnings have 
fully covered 


Officers—T. G. Meredith, 
J. W. 


chm. and pres.; 
i A 


- | of 1939, from $32.5 
Earnings 


Companies 


Chartered 


$ 

1935 .... 1,100,000 
1936 .... 1,100,000 
1937 sere . ,000 
1938 .... 1,100,000 
1939 .... 1,100,000 

° for taxes, 
write-offs, and amount 
will and interest 
Montreal 


tion to staff pension fund. 
Crediters’ Position 


Guar. trust funds .... 
Deposits 


Crown Trust Co., Montreal, has 
been doing business for 31 years. It 
is interested primarily in the admin- 
istration of estates, trusts and agen- 


* | cies, but also takes funds on deposit. 


Estates, trusts and agency account 
increased to $34.7 millions at the end 
millions in 1938. 
declined during the year, 


-| with net pr t amounting to $47,384 


, the rate having been 


cut to $4 from $7 in 1938. 


Branch Offices — London, Ont. (4): To- 
ronto, Hamilton, St. Thomas, Chatham, 
Montreal, Windsor, ,» Winnipeg, 
Edmonton, Victoria Vancouver. 


Earnings Record 


Paid-up Rate 
Capital & Net Div. Earned 
agas Yet ee: = per Sh. 
.. 1,750,000 100,385 10 
936 ;. 1,750,000 110,307 
a 104/208 
*, 1,750,000 123,204 
er 1 Spiabn tomas, ad isi 
an 
for actual and other losses. paint er 
i Crediters’ Position 
1939 ; 
Trust funds & int, .., 7/742,417 1,741,149 
’ 1,468,613 1,196,488 
; 6,273,004 6,544,661 
1,812,421 1,811,246 
9,554,838 9,552,395 
26,955,141 26,502,437 


ites, etc. 
*After deducting dividends declared pay- 
officers’ pen- 


1938 


Central Trust 


The Central Trust Co. of Canada 1 


confines its mortgage investments 


rd, principally to New Brunswick. Other 


investments include 
bonds, 

The company is inclined to in- 
crease investments in provincial and 
municipal bonds rather than in 
mortgages under present conditions. 

Head office is in Moncton, while 
branches are located in Fredericton, 
Saint John and Woodstock, N.B. 

Net profit in 1939 was the largest 
on record, representing an increase 
of 13% from 1938. Total assets of $5.3 
millions at the end of 1939 were also 
the highest on record, 

Guaranteed investment account of 
$1 million at the end of 1939 is up 
20% from 1938. Included are mort- 
gage participation certificates total- 
ling $779,632. Estates under admin- 
istration were down slightly at. $4.2 
millions. 


government 


WALTER GILLESPIE, Managing Director 


Value of Total Assets - - - - $5,470,500 


- + + $2,317,000 _ | 


years. 


LEGAL INVESTMENT FOR TRUST FUNDS 


loan on modern solid brick 


we 


The company reports that call and 


time loans are well secured, and that |! 


mortgage loans are of moderate size 
on properties located in the district 
of Montreal. 


Deposit liabilities amounted to 
$1,742,939, and liquid assets amount- 


ed to 120% of this liability. There 1933 


were $157,261 of first mortgage in- 
vestment certificates outstanding. 


"| the larger trust companies operating | | 
*| in Quebec province. 


. S. Fraser, J. W. 
a ion. W. D. Ross, 


1935 soneee 
1936 ...+06 
1937 eeeeee 
wane 
x e 


Batates, trusts & Ag@n~ .. 14 023 52,631,883 


Directors—F, H. Leslie, J. W. Butters, L. 
B. Duff, Dr. G. B. Snyder, F. J. Bearss, 
R. M. Gay, C. T. Houck. 


Earnings Record 
~ Paid-up Rate* 
Capitaland Net Div. Earned 
"Reserves Be — per sh. 
5,890 ee 3.10 
— @ 2.96 
Pr ee oe 
242,771 t ¥< ania 
basis of paid-up capital of $190,200. 
tNot available. , : 


Creditors’ Position 
1939 1938 


31.058 
169,321 


— 


200,379 
131,772 115,336 
608 74,190 
*193,932 *191,280 
394,312 380,806 


tes, etc. 645,316 651,851 
*After deducting accounts payable, pro- 
for taxes and reserves against 
arrears and loss on investmenty, 


Fidelity Trust Co. 

The Fidelity Trust Co. Winnipeg, 
reported earnings in 1939 as the best 
since 1929, met profit of $430 com- 
paring with $88 in the previous year. 

A reduction of almost 20% was 
shown in liabilities to the public, the 
Bank of Nova Scotia loan being re- 
duced $3,300 and mortgages payable 
by $1,000. The total liabilities to the 
public are small, totalling only $20,- 
841 at the end of 1939. 

Officers—C. M. Simpson, pres. and mgrt.; 

R. W. Rutherford, sec.-treas. 
Directors—W. L. Parrish, C. M. Simpeon, 

J. H. Russell, J. Douglas, F. W. Spar- 

ling, all of Winnipeg. 


Earnings Record 


28,630 
159,404. 


oe 


188,034 


Paid-up Rate 

Capital & Net Div. Earned 

, Reserves Profit Rate per sh. 
* a $ eo % 
*608 

60 

*1,097 

" 88 

440 


0.02 
0.10 


Liab. to 
“ue 


Reserve 
Funds 
$ 
26,673 
23,764 
8,340 
8,140 
8,141 


13,429 
30,584 
23,443 
25.019 
20,841 


General Trust of Can. 
General Trust of Canada is one of 


It was estab- 


| lished with head office in Montreal 


"TF 1928. Most of its business is in|: 


shaw. 
Branch Office—Toronto. 


Earnings Record 
Paid-up 
\ capital & 


$ 
1935 ...++- 1,400,000 
1936 ...... 1,400,000 © 72,859 
1937 + 1,400,000 53,8655 
e+e» 1,400,000 
939 1,400,000 
*Taxes deducted. 
Creditors’ Position 
1939 


Year 


$ 
1,942,758 


1,526,404 
416,264 
1,444,763 1,437,379 


3,344,962 3,380,137 
34,679,003 32,537,899 


Equitable Trust 


The Equitable Trust Co., Winnipeg, 
have published no earnings’ figures 
since 1930. No dividends have been 
paid since 1932. 


Officers and Directors — W. L. Parrish, 

res.; RR, ote vice- ; J. A. For- 

3; W. vDlilperd 

A. B. Fiett, man. dir.; L. B. Billyard, 
sec.-treas. ; 


$ 
1,900,205 


1,550,968 
349,231 


Funds for investment. 
Secured by: 


Total and 
cond Wig 
400,000 792,282 
,838, 401,430 755,971 
test figures availabie., 


Eastern Trust 


Reserve 
Funds 


5 


i 


13 
#8 


estates and agencies. A branch office 
is operated in Quebec city. 

Assets have grown progressively 
since the company was formed, and 
total of $90.8 millions at Dec. 31, 1939, 
is the highest on record, represent- 
ing an increase of $6.8 millions from 
the previous year. The figure com- 
pares with $9.5 millions ten years 
ago. 

Earnings in 1939 were maintained 
at about the same level as in 1938, 
net profit equivalent to $6.49 a share 
on the preferred stock, up 3 cents 
from the previous year. 

Estates, trusts and agencies account 
showed increase of almost $3 millions 
to $50.3 millions. Guaranteed ac- 
counts declined $300,000 to $2.3 
millions. 

During the year an additional 
$10,000 was provided for deprecia- 
tion on investments. 


Officers—Hon. J. M. Wilson, pres.; Hon. 
D. O. L’Esperance and Beaudry 
vice-pres.; Rene Morin, gen. mgr.; 
Trottier, treas.; J. Casgrain, sec.; 
Desy, branch mgr. 

Directors—Hon. J. M. Wilson, Hon. D. 

ju 


rred. 
ciation of investmen 
, Creditors’ Position 
.. 


1938 
2,651,000 
1,301,636 
3,952,636 


Estates, etc. ..,...+++» 50,257,501 47,391,148 
Safe custody account. 36,874,225 32,61 


Estates, etc. 
(Cd 


‘deducting taxes. 


be 
s 


COTIS) ccscicves 


ts (@ereeeaeeeeee 


Head Office—Montreal 
Secured by: ° 


oa CREDIT FONCIER 
ey ao FRANCO-CANADIEN 


Established in 1880 
Loans on First Mortgages 


General Manager 

R. de Roumefort 
Assistant General Managers’ 
Armand Chevalier 
General Secretary 


Estates, etc. .)...+++.. 
Latest 


ties of Grey & Bruce, Ontario, and : 
Toronto. About one third are held on . 
Marcel Pasquin 


celebrated its golden jubilee last 
year by paying a bonus of 1%, to- ° 
gether with the regular 4% divitiend. 
Net profit of $46,084 in 1939 repre- 
sented a decrease of 6% from 1938. 


Head Office, Montreal 


Branches: 


Toronto 
Edmonton 


$1.34 is invested in liquid assets. 
Assets have grown from $84,230 in 

1890 to $5.15 millions at the end of 

1939. The 1939 figure represents an 

increase of almost 25% from $4.2 

millions in 1938. 

Ofticers—C. A. Fleming; pres.; W. S. Mid- 
diebro, ist vee James Gardner, 
2nd vice-pres.; O. E, Manning, mgr.; 
W. M. Telford, sec.-treas. 

Directers—C. A. Fleming, W. S. Middlebro, 


Dr. A. L. Danard, G. D. Fleming, James 
Dr. G. H. Holmes, Dr. R. 


Reat Estate Loan Co, 
OF CANADA LIMITED 


Earnings Record 
Paid-up 
Capital & 
Year Reserves 


1935 .... 
1936 .,.. 


1937 .... 637,678 
1938 .... 637,678 


Capital Paid-up ... . $500,000 
1939 638,186 48,084 5 


** 638, Reserve ......--- 215,000 
*After interest, management expenses, 
taxes, and depreciation on building and ‘ 


aan , a ' , | Debentures are issuéd in all denominations 


Creditors’ wietien of $100 and over for three to five years. These 
Loans on Improved Real Estate at Current Rates 


521 Confederation Life Bldg., Toronto 2, Ont. 


1938 Debentures are an exceptionally safe invest- 


Inv't. certificates .... 1, ;, 1,450,632 ment, with an attractive return. 
Deposits ...«« Pinkeaee : 1,159,526 

2,610,158 
Liquid asse 1,625,398 
Mortgages & int. ... 


Other net assetst .. Charles A. Morris 


Managing Director 


ckenzie 


H. Wilberforce Aikins M.A. 
esident 


President Vice-. 


Guelph Trust 


The .Guelph Trust Co., Guelph, 
Ont., is a subsidiary of Guelph & 
Ontario Investment. and Savings 
Society. 

Dividerds have been paid consist- 
ently at che rate of $2.50 per share 
for many years, and earnings have 
always covered these payments by 
a substantial margin. 

Officers—J. R. Howitt, pres.; J. M. Pur- 
cell, Ist vice-pres., man. dir. and sec.; 
J. J. Shaw, 2nd vice-pres. 

R. Howitt, J. 
Shaw, J. M. Purcell, J. Armstrong, G. A. 
Forbes, Dr. H. O. Howitt, R. F. Auld. 


Earnings Record 
Paid-up 
Capitaland Net 
Reserves Profit* 


GREY & BRUCE TRUST 
& SAVINGS CO. 


OWEN SOUND - - ONTARIO 


TOTAL ASSETS 
1890 ....sceseeeeees $ 84,230.09 
1900 ....eseeceseees 443,929.38 
HON foci cis. vas-ses Oe 
1920 ...sccesseeeees 963,192.93 
1900", <..cssvccdcucd, ROTRIET? 
1939 .......scee0ee0  5,152,087.16 


O. E. MANNING 
Managing-Director 


28,406 

30,926 

33,006 

32,553 
33,128 . 
tPar value of 
Creditors’ Position 
ee 


C. A. FLEMING 


Mortgages & int. ... President 


Other net assets ... 


453,113 
524,083 


1,061,008 


4,266,883 3,946,090 
ntinued on page 17) 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY | 


London - Ontario 
Incorporated and Established 1870 
Capital $2,000,000 Reserve Fund $2,400,000 


‘ 


DIRECTORS: 
Archibald McPherson 
President 


Thomas H. Main, 
Vice-President 


| J. MeClary Gunn 
® O. Roy Moore 


Edward E. Reid 
James B. Orr 


MANAGER: 
Thomas H. Main 


Assets 
(31st December, 1939)-~ 
$16,433,025.65 


Surplus of Assets 
over Liabilities 
to the Public 
$4,559,626.11 Assistant Manager 
Joseph P, Dewan 


SAVINGS DEPOSITS : 
subject ‘to withdrawal by cheque 
DEBENTURES ISSUED 


Interest payable half- or, under 
to accumulate at comand toon ack madd austeanity. The 
investment for Trust Funds, which may. also be 


th developme:. ‘# 
affect its earnings. 
trust and loan cq 
shares listed on th: 
Exchange. However, 
held, so tradi‘g 
light. Tota 
Canada Permane 
, 10r instance, bo 
that exchange i: 
This compares wt 
r one of the larz¢d 
jal issues, Consolidated § 
the same exchange ir 


smaller com 


i 


! 


cb en 


: 
5 


Scattered throughout th 

are many smaller compan 
ings of which depend ur 
in the particular locality 
they operate. 
-In some cases, where 
have been somewhat like « 
desert, dividends were : 
at pre-1929 levels co 
throughout the. depression§ 
a few cases dividends 
been increased. 

‘ However, the opposite 
often proved the case, 3 
companies, more particuld 
operating on the prairies, 
a more difficult row to ha 
times dividends have bee 
ally cut, in other cases 
suspended altogether. : 

The following table illus 
point. Companies shown a 
examples, and by no mea 
represent a complete list 

e 19 9 


Maritime Trust 5 
Dividend Rate Maintained: 
Nova Scotia Trust .... 7 
Yarmouth Bldg. 
Dividend Rate Reduced: 
Real Estate Loan 


Mtge. 
Dividends Suspended: 
International Loan... nil 
Northern Mortgage coe Til 
Figure for ; company 
Mshed in previous year. 


Investment certificates < 


Canadian 


Guardian Tr 

Guardian Trust Co., ir 
in 1930, acquired an estab 
business Which had becn 
tion from 1897. Head o 
Montreal. 
. Business for the last fi 
of 1939 was so adversely 
the war it was found ne 
the first time to pass div 
the other hand, accord.n 
Stranger, president, busin 
pany books in the cou 
pletion should prove mo 
than any previously ob 

Total assets at Dec. 21 
$9.2 millions, up about 
the previous year. N-eti@ 
down slightly from 1928 
Officets and Directers—S. § 

R. Sta , pres.; J. B. Fr 


tInv't Creditors’ Positi 
Trust 


Guaranty Trust Co. 
office in Toronto 
one branch in Windsor 
High grade bonds a 
comprise the security o 
of capital and guaran‘qam 
farm mortgages are boil 


and new m 


, Canada, 
. a largely restrict<d 


properties. 
Net profit in 1939 ai 





n all denominations 
e to five years, These 


return, 


Current Rates 


Charles A. Morris 
Managing Director 


TRUST 
CO. 


84,230.09 
443,929.38 
613,228.48 
863,132.93 

L,047,374.71 
,152,087.16 


IManaging-Director 


tures, may be left 
bentures.are alegal , 
“ompany’s Savings 


Trust ‘and 


Give Higher Yield 


Pivattine mip ay ™ 


Yields Slightly Better Than Year Ago,| = 
Considerably Up From 1928 — Deposit, 
Debenture Rates Remain Firm 


Loan companies provide three op- 
portunities for investment through 
gale of debentures, trading of shares 
and receipt of deposits, Trust com- 
panies receive deposits, while their 

Shares of many trust and loan 
companies have proved a satisfac- 
tory investment for an_ investor, 
who studies the record of an indi- 
vidual company and keeps in 
touch with developments which 
could affect its earnings. 

Some trust and loan companies 
have shares listed on the Toronto 
Stock Exchange. However, they are 
not widely held, so trading is com- 
paratively light. Total number 
ghares of Canada Permanent Mort- 

e Corp., for instance, bought and 
gold on that exchange in 1939 was 
1,743. This compares with 165,000 
ghares for one of the larger indus- 
trial issues, Consolidated Smelters, 
on the same exchange in the same 


all of the 
Theée also provide a 
primarily 


ear. 
W There are smaller companies in 
_—_- 


Record of Trust and Loan Shares 
Mar. 30 Mar. 


Canada Perm. Mige. = 
Chartered TTUSt ...csscscecsereeee 4 
Huron & Erie eeeeeeeereeeseeeeees 


30 
1939 
Yield Price 
54 147 


E, 
a 


om we anes 
4qudaa0 
PPavae,o 
NOnVCON @ 
+ ee 
RSES83- 2 


Scattered throughout the country ¢——————_____________—_ 


are many smaller companies, earn- 
ings of which depend upon business 
in the particular locality in which 
they operate. 

In some cases, where districts 
have been somewhat like oases on a 
desert, dividends were: maintained 
at pre-1929 Jevels consistently 


, throughout the depression years. In 


a few cases dividends have even 
been increased. ; 

However, the opposite has more 
often proved the case, and many 
companies, more particularly those 
operating on the prairies, have had 
a more difficult row to hoe. Some- 
times dividends have been drastic- 
ally cut, in other cases they were 
suspended altogether. 

The following table illustrates this 
point. Companies shown are merely 
examples, and by no means try to 
represent a complete list. 

1939 1933 1928 
Dividend Rate Increased: % % % 
Acadia Trust 20 «(10 8 
i Trust nil *nil 
Dividend Rate Maintained: 

Nova Scotia Trust .... 7 7 7 

Yarmouth Bldg. ...... 6 6 6 
Dividend Rate Reduced: 

Real Estate Loan 7 

Industrial Mtge. 5% 
Dividends Suspended: : 3 

Figure for 1930; com oan 

S r ; 

Mshed in guevieus —" _ 

Investment certificates and deben- 


tures provide a good medium for 
many investors. A good yield is 
provided, while the problems of ad- 
ministering funds are eliminated. 
Denominations are within the reach 
of almost anyone, ranging from a 
minimum of $50 upward. 


The fluctuations of the market 
need be of little concern to a per- 
son holding debentures, while there 
is assurance of a return of his entire 
capital at maturity. Debentures are 
usually for three to five year terms. 


The trend of interest rates- on 
both debentures and deposits was 
downward during the difficult de- 
pression years of 1933-36. However, 
they have remained steady for the 


essete ..ccse 


Eatates .occcccccccccse 


past four years, and provide good | 1939 


returns in the light of general eco- 
nomic conditions. 


The following table illustrates 
the trend of interest ra The 
figures represent the experience of 
eight of the largest trust and loan 
companies, 


Interest Paid On 


Cees eoeeeeesescee 


1935 
1934 -*@RReeeees eeeeee 4-454 
1929-33 Pteeeeereces ee 4%-5% 


Canadian Trust Companies. 
Reviewed 


(Continued from page 16) 


Guardian Trust 
Guardian Trust Co., incorporated 
in 1930, acquired an established trust 
business Which had been in Opera- 
tion from 1897. Head office is in 
Montreal. 


Business for the last four months 
of 1939 was so adversely affected by 
the war it was found necessary for 
the first time to pass dividends. On 
the other hand, according to Robert 
Stranger, president, business on com- 
pany books in the course of com- 
pletion should prove more valuable 
than any previously obtained. 

Total assets at Dec. 31, 1939, were 
$9.2 millions, up about $350,000 from 
the previous year. Net profit was 
down slightly from 1938, 

Officers and Directors—S. Stanger, chm.; 


ster, J. O. Harris, F. A. Beig 
Lindmay, W. Sweeney. 


Shareholders’ Position 
1939 
Div. rate 


Rate earned per sh. .. 
Net profits 


$0.80 
1,414 
1,191 


Cc 
Inv't. certifs, 
Trust funds 


Ted by: 
Liquid assets 
Mortgages .....csc0e 
Other net assets .... 


Estates, etc, 


18,951 
17,030 
301,908 


8,916,963 8,541,162 


Guaranty Trust 

Guaranty Trust Co. of Canada has 
head office in Toronto and operates 
one branch in Windsor. 

High grade bonds and call loans 
comprise the security of a large part 
of capital and guaranteed funds, No 
farm mortgages are held in western 
Canada, and new mortgages have 
been largely restricted to selected 
city properties, 

Net profit in 1939 at $19,336 was up 


almost $2,000 from the previous year 
and was highest on record. 

Assets of $6.3 millions at the end 
of 1939 were up about $190,000 over 
the previous year. 

Bonds and other securities total- 
ling $706,489, carried at less than 
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capital, which 
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including 1938; and 62.5% in 1939. 


Capital Account Net Assets 
- 1939 19% 


$ $ 
217,809 182,739 


2,7 1 
14,873 15,418 
205,775 168,867 
882,871 2,292,162 
ers’ subscriptions un- 
called, amounting to $137,100 to and in- 
cluding 1938 and $102,825 in 1939, are not 


Osler & Nanton Trust 
Osler & Nanton Trust Co., Winni- 


9 | peg, is controlledby Osler, Hammond 


Position 
"1939 
2%. 2,249,004 
577,128 
658 
- 2,098,913 2,067,196 
4,336,286 4,409,352 
38,342,399 38,169,599 


Earnings of Montreal Trust Co. 
gained for the third consecutive year 
in 1939, with net profit equal to $6.12 
a share on capital stock outstanding. 
This compares with $5.80 in 1938. 


& Nanton Ltd. The latter company 
acts as manager. 

Total assets at the end of 1938 
amounted to $4.5 millions. Estates 
and agencies account totailed $3.6 
millions. 

Directots—H. F. Osler, prea, COE mr, 


oa a 


National Trust Co. is one of the 


ting| larger trust companies in “Canada. 


cities of the Dominion and a branch 
is operated in London, Eng. 
In 1939 assets of capital trust ac- 


market value, approximate 94% of | trust 


savings deposits and guaranteed in- 

vestment receipts. 

Officers—E.’ Blake Winter, ; A. PB, 
feaie, ote. board; nM. Proctor 


Head office is in Toronto, 

Assets under administration in- 
creased by $22.9 millions to $305.6 
millions in 1939. Liquidity improved 
to 73.38% for 1939 from 70.92% in 


millions, 
Net profits in 1989 of $271,453, after 


.| all charges and provisions for taxes, 


li 


te 
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VICTORIA TRUST anp SAVINGS COMPANY 


EXECUTOR’ - 


Authorised to act ast 
ADMINISTRATOR 


/ 


- TRUSTEE 


And Render a Complete Trust Service 


FIRST MORTGAGE LOANS — 
Total Assets > — $10,472,906.79 


Head Office: LINDSAY, ONT. + 


et: 


CA | ONT. 
Se tee So 


Sage? 


compared with $268,479 in 1938. 
, chm. of 


vestment reserve, amounting to $303,- 
754 in 1939 and $319,247 fh 1938 not 
deducted. 


Nova Scotia Tevet 


The Nova Scotia Trust Co., Hali- 
fax, operates a branch at Sydney, 
N.S. Mortgage investments are en- 
tirely confined to Nova Scotia, and 
loss on this account has been small. 

The best earnings for five years 
was reported in the year ended Feb. 
29, 1940, net profit of $57,103 repre- 
senting an increase of 13% from the 
1989 fiscal year. Dividends at the 
rate of 7% have been paid annually 
for 21 years.’ 

A further substantial increase in 


,556 | total assets was shown in the 1939-40 


fiscal year, totalling $11.2 millions, 
compared with $10.6 millions in 1938- 
39. General reserve fund increased 


13,195,035 
081 733,760,581 


Sherbrooke Trust 

Sherbrooke Trust Co., Sherbrooke, 
Que., serves the Sherbrooke and 
Eastern Townships areas of Quebec, 

Deposits increased moderately 
during 1939, while demand for mort- 
gage loans has been better than for 
some years past. However, it has 
not been heavy enough to provide 
outlets for idle funds, and in con- 
sequence investment in government 
bonds has increased. 

Collections in 1939 were higher 
than in any year since 1931. 

Net profit for year ended Sept. 30, 
1939 was $35,044, down almost $1,000 
from 1938. Quarterly dividends total- 
ling 6% were paid during the year, 
the same rate as has been paid con- 
tinuously for 35 years. 

Total’ assets of $6.5 millions in the 
1939 fiscal year, was an increase of 
$277,000 from the previous year. De- 
posits and debentures at $1.8 mil- 
lions were up $150,000. Reserves at 
$238,000 were up $13,500; mortgages 


.; | were up $110,000 at $1,352,591, while 


The Premier Trust Co., with head 
office in Toronto, operates branches 
at London and St. Catharines, Ont. 

Assets declined during 1939 to 
$145 millions, compared with $16.6 
millions a year previous. This was 
due primarily to a reduction in as- 
sets under administration from $12.2 
millions to $10.1 millions, as a result 
of the winding up of several large 
estates during the year, 

Guaranteed trust accounts of $3 


Hon. 
vice- | millions were down $31,500 while 


capital accounts increased $3,000 to 


$1.4 millions. 


Che OP ee eee OReREReeTeneeweee 
Seen eeeseeneereeeeentes 
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; * 
Total Vere reeeseseereseeereeesewenerte 


estates and trusts, at $4 millions, 

were $100,000 higher. 

Officers—Chenier Picard, pres.; D. J. Sallis, 
vice- ; P. M. Robins, sec.-treas.; R. 
Du and A. W. Kerridge, asst. 
sec.-treas. 


Directors — Chenier Picard, F. S. Rugg, 
F. A. D. J. Salis, G. W. Murphy, 
Hon. J. Nicol, W. L. R. Stewart. 

Earnings Record 
Paid-up ‘ Rate 
Capital& Net “Div. Earned 
Protit* = per sh, 


6.97 
9.61 


eereeeeee eeeee 1 
1,829,345 
903,909 
1,352,591 
166,123 
2,422,623 


1,677,620 


825,329 
1,241,865 
190,139 


2,257,353 
3,950,243 


Sterling Trusts Corp. 


The Sterling Trusts Corp., Toronto, 
operates a branch at Regina. All 
mortgage investments in the guar- 
anteed trust accounts are located in 
the Toronto area, while only a rela- 
tively small part of capital funds are 
now invested in western Canada, 

Total assets of $9.5 millions at the 
end of 1939 were up about $92,000 
from the previous year. Guaranteed 


-; | trust accounts at $2 millions were 


3,055,685 

Secured by: , 
ene ove eereeee 
Other net assets .... 


1,132,950 
1,922,309 
1,364,508 1,358,754 


4,388,236 4,414,013 
Estates acct. seeeeeree 10,062,084 12,179,351 


Net eaeeee eerere 
pivde & Le balances... 


up $128,500 in 1939. 
Net profit of $33,173 in 1939 was 
(Continued on page 20) 
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Enquiries Invited 
Regarding Our Services 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 


Fewer Shares Traded 
On Montreal Boards 


From Our Own Correspondent 
MONTREAL. — Industrial share 
trading on the Montreal Stock Ex- 
change and Montreal Curb Market | ary. 
during March was the lowest since | 857,146 industrials 


ADMINISTRATION and 
TRUST COMPANY 


(Société d’Administration et de Fiducie) 
Established in 1902 


‘EXECUTORS and TRUSTEES 


Hon. E. L. PATENAUDE, President 
J. THEO. LECLERC, Managing Director 


Head Office: MONTREAL 
5 St. James St. East 


BRANCHES: 
Quebec - Winnipeg - Regina - Edmonton » Vancouver 


| | ‘ 
The Brockville Trust 


and Savings Company 
Brockville, Ont., Canada 


Paid-up Capital - 
Reserve Fund - 
“Investment Reserve 


10 days’ call | 


' 


Canadian Branches of United States Industries; Canada’s Mining 
ies, Manufacturers and Insurance Seles using 
surplus funds to increase 1940's revenue by g these 


Guaranteed Deposit 


Certificates 


Here are the attractive features: 
1) l per annum 
: 2 5 % on minimum 
monthly balances. 


| Ask the nearest Branch Oifice to issue « Guaranteed: Deposit Cart 
| in convenient passbook form — for a portion of your idle funds, 


CANADA [RUST C& 


(2) Full amount or any portion 
of deposit may be with- 
drawn on 10 days’ notice. 


— 
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_ Survey 


Canada Perm. Mige. 

Canada Permanent Mortgage 
Corp., with head office at Toronto, 
hes branches in most important cities. 
in Canada. 

Mortgages comprise Ss 
75% of total assets, provincial bonds 
about 3.5%, real estate held for sale’ 
about 18%, cnt scnhes ae and 
stocks, including Canada 
Permanent Trust Co., about 2.7%. 

During the past six years, assets 
have increased nearly 50%, due pri- 
marily to the rapidly increasing use 
nt corporate trustee service. Total 
assets at Dec. 31, 1939, of $69.3 mil- 
lions, were down about $57.000. 

Debentures payable in currency 
of $27.7 millions at the end of 1939, 
were up $565,000 from the previous 
year. Sterling debentures, however, 


at $9.9 millions were down $1.2 mil- | Secured b 


lien. Deposits and accrued interest 
at $18.1 millions were up about 
$421,000. 

Investments are widely held in 
Canada, and depend upon: general 
conditions throughout the country. 

Approximately two thirds of mort- 
gage loans are on urban properties 
and the remainder on farm proper- 
ties. The distribution is approxi- 
mately as follows: two thirds in 
Ontario and Quebec, about 25% in 
the Prairie Provinces, about 7% in 
British Columbia, and the remainder. 
about 2.5% in the Maritimes. Lending 
is confined almost entirely to resi- 
dential — 
Rowland, 4 set aloe vice- es and Splat’ gen: 

ate S Seton joint gen. ent 

Watkins, — gen, mgr, and sec; R. 
Direetors—F. F: Gorton © Grier J, A. Rowlnné, 

A Pe a Rs Lamb, 

‘ Warren, Toronto; G. W. Allan, 
. B. Campbell, ws. Edin- 


bu 
Chief Agent in Great Britain — 36 Castle 


St., Edinburgh. ‘ 
Branch Offices — Toronto, Winnipeg, Van- 
fax, Saint John, NB.; Ed- 
Woodstock, Ont.; Brant- 

ford, Ont. 


4 
Total aeotte 60,354,834 
ib. 793,933 


De 

Sterling debs. & int., 11,117,269 

Currency debs. & int. 27,679,567 27,114,716 

Deposits & int. 160 17,515,632 

. 1,508 547, 

Earnings Record 

Paid-up 

capital & Net 

reserves profit*® 


Rate 
Div. earned 
rate per sh. 


677,440 
684,341 
*Before deducting — written oft 
office premises; $100,000 in 1939, a and 
1937; $110,000 in 1935-1936 inclusive 


Crediters’ Position 
1939 1938 


$ $ 
~*~ Debents. éedeb. stk. 38,370,641 38,025,917 


18,094,160 ‘17,515,632 
56,464,801 56,541,549 


Liquid assets* .... 11,867,934 11,515,046 
Mitges. & int. ..... 52,471,513 52,798,518 
Other net assetst.. 4,696,862 4,780,1 
tOffice premises and real estate held 
for sale, less income tax reserve, sundry 
accounts and dividend payable. 
*Including 96% of the stock of Canada 
Permanent Trust Co. at par of $880,000. 


Deposits 


Credit Foncier 

Credit Foncier’ Franco-Canadien 
has head, office in Montreal and 
branches in Quebec, Toronto, Winni- 
peg, Regina, Edmonton and Vancou- 
ver. 

Total assets at Dec. 31, 1938, were 
$38.3 millions, compared with $39.1 
millions a year previous. Mortgages 


at $28.6 millions were off $1.2 mil-|1 


lion. 


pared with $391,586 in 1937. 


Officers—Count C. d’Anvers, pres.; Beau- 
dry Leman, vice-pres.; Vicomte de Rou- 


mefort, gen, mgr.; M. M. Pasquin, asst, 


In order to realize upon assets 
of an Estate we offer for sale 330 
Se Cempane: Pert taps tor 
ngs Company, Port Hope, 
Value $10.00. Offers for this 
stock should be forwarded to the 
undersigned 


The London and West- 
ern Trusts Company, 


Limited, 
London, Ontario 


THE 


NOVA 
« SCOTIA 
- TRUST 


COMPANY 


Issues Annual Statement 
February 29, 1940 


$74,319 


Net Earnings 
Guaranteed Funds 
* now amount i $1,445,493 
Estates, Trusts - 
and Agencies’. $8,889,426 
Paid-up‘Capital 
Reserve Fund 
Total Assets 


Exceed 


T. W. Murphy, K-C. — Vice-Pres. 


DIRECTORS 
oe. Anderson, R, A. Corbett, Hon. 


H. Dennis, R. W. Elliot, L. A. 
Foray K.C., George E. Graham, 
A. N. Jones, L. A. Lovett, K.C., Geo. 


R. W. Elliot, Managing Director 
G. R. Harrison, Secretary “ 


The sans 
NOVA SCOTIA 
TRUST company | 
“Plead Office: 
HALIFAX, Nova. Scotia 
Branch at Sydney, NS. 


elite tine tate ie ee 


} tax. sale.. 


Net profit of $401,619 for 1938 com- | j 


Mortgs 


LS 


Sesh tence nth on am os oe 


eS: 


Better Crops Improve Outlook for Loans — 
Untavorable Effects of Great W ar Not Repeated “=: 


se mess Armand Chea, at. 
Directors - #*Count Cc. d'Anvers, Eere. 


France; Beer Hon. P, 
eS ee SB 


Sas oie Ss 


niere, ak Manon 3 
Shareholders’ Position 
, $4.16 


Creditors’ Position 
_ 


mortgages 
16, 438, 310 17 ods 


ee 29,820,679 
. 4.945,408 4,622,225 


© -ereceeeee 38,345,881 39,143,840 


Central Canada Loan | 


Central Canada Loan and Savings 
Co., Toronto, is a holding and invest- 
ment organization. It has a control- 
ling interest in Canada Life Assur- 
ance Co., an important interest in 
National Trust Co., and shares in 
the Canadian Bank of Commerce, the 
Western Assurance Co., and the Can- 
adian Real Estate Co. 

Net profit of $213,439 for 1939 was 
up $2,300 over 1938. Dividends of $8 
per share have been paid continu- 


.F. ously since 1933. 


Total assets at almost $4.9 millions 
are up about $25,000 from 1938, Mort- 
gages at $77,431 are up $13,400. 


Officers and Directors—E. R. Wood, pres.; 
G. A. Morrow, vice-pres. and man. dir.; 
Leighton v 


Rate 
Div. earned 


8.19 
8.45 


- 

a 400% 097 
Mortgages & int. 1 64,036 
Other net assets 


| Debenture Co, of Can. 


The Debenture Co. of Canada, 
Regina, invests funds principally in 
Rropecties, sand 
bale, There are no 
liabilities to the public. 
A further improvement in profits 
was shown in 1939, net of $11,551 
comparing with $11,338 in the pre- 


52/ vious year. A dividend of $2 per 


share on fully paid up stock, on 
proportionately en partly paid, 
distributed Jan. 2 last. A similar’ pa: 
ment was made in-1938. ‘Prior to ay: 
no dividends had been distributed 
since 1931. 
;G.A. Maybee, vi —. 
H, Tilson. sec,; J. C. Poyser, Ald, 
Orchard, M. J. wyatt, 


Earnings Record 
Paid-up 
Capital .& 
Reserves 


Ratet 
Div. Earned 
Profit* Rate per sh, 
$ $ § 
162 ee 
- eS ee 
° 
41,338 8 24 
11,551 
+Paid ion 3, 990. 


Net 


aPaid Jan 2, 1940, 


Capital Account, Net. Assets 
1939 1938 


$ 
119,175 
55,393 
376,801 


s 
Liquid assets 152,984 
Tax sale certificates .. 37,953 
Other net assets 362,420 


Eastern Canada Savings 
Eastern Canada Savings & Loan 


Co., Halifax, N. S., has confined I 


mortgages mostly to loans on urban 
properties for the purpose of buying 
dwelling houses, repairing, altering 
or adding to same in the Halifax 
area, Great majority of investments 
are debentures held in Canada and 
payable in Canadian funds. 

Net profit in 1939 of $56,222. was 
down 14% from 1938. The company 
spent a considerable amount of 
money in improving variqus prop- 
erties during the year. It is believed 
that with improved conditions of real 
estate, revenue will be greatly in- 
creased and properties will be more 
saleable. 

Total assets continue to grow, the 
figure of $4.7 millions at the end of 
1939 representing an increase of 
about $125,000 from 1938. Mortgages 
at $4.2 millions at the end of 1939 
were again up, now being the largest 
on record, 


Officers—Hon. W H. Comet. pres.; D. R. 
Turnbull, aks J. A. Clark, mgr.; 
G. W. Hazen, asst. mgr. 

Direetors—Hon. W. H. Covert, D. R. Turn- 
—_ J. A. Clark, W. C. Nickerson, 8s. L. 


ere Recerd 


. 
+++ 1,050,000 
++ 1,058,000 
++ 1,068,000 


The Empire Loan Co., Winnipeg, 
has its investments mostly in mort- 


‘Eo yy os for 


Somat 


119,272 | 


Diretore-c. ML. Simpeon, J. Douglas. F 


Shareholders’ Position 
. 1939 


- 1938 
- | Net pratt see eeeeeene 
deficit editors’ 


a776 
81,170 


?Before pro- 
vision for depreciation on — blocks 


4,774,120 4,700,936 | and 


Guelph & Ontario 


Guelph & Ontario Investment and 
ae en —— its activi- 
primarily to the territory sur 
roabane its head office at Guelph, 
Ont. Its investments consist mainly 
of first mortgages on Ontario rura, 
and urban properties, government 
bonds and the. capital stock of its 

subsidiary, the Guelph Trust Co. 
Net profit of $80,611 in 1939 was up 
$2,000 over the previous year. 


* $oo7 | with an average 


average holding of $1,093. There are 
3,727 guaranteed trust certificates 


outstanding with average eae 


while there are 942 
posit certificates by investors 
of $2,970, 


Net poet in 1939 at $306,700, was 
| over $2,000 from 1938. Dividends 


4% were paid to shareholders, the eet 


same as in 1938. 
Internal reserves were increased 


_Miom| | Internal reserves were. reaching | ransfer to in 
jess | @ record level. 


Total assets of $44 
millions at the end of 1939 were up 
$17,000 from the previous year. 


Savings deposits and investments | Depsuts 


in currency debentures at $34.9 mil- 


ene we were up $344,500, Sterling de-| 5 ured 


tures and debenture trusts at $2.1 
millions were down $300,000. 

Liquid assets are equivalent to 61% 
of savings deposits. Mortgages and 
agreements for sale at $32.5 millions 
were reduced $680,000 from 1938, 


omer. G. Meredith, chm, and pres.; 
botson Leonard, eee Mor- 

“Aylawortn, gen. mgr.; McEach- 
3 ¥. ue ke, ‘eeu R. P. 


e_,e 


mpanies ‘Position = 


the strength of this survey, $250,000 
was transferred from reserve fund} 
to write down book value of these 
eS eer 


D. Wilson, pres.; A. V. 
spre HM, Pileraen, mer 


sbeue — W. A. V. Young, 

Zicunton Major W. aan, S- all 
Earnings Record 

Paid- 

Capital and Net Div. 
Reserves — Rate per 
50,926 
50,552 


1936 : 


56,500. 4 5.66 
and taxes but before 
reserve. 

Creditors’ Position 
1939 1938 
367,230 74 
994,926 
1,583,500 
638,229 


2,534,251 
323,573 


ures 


1,527,675 


661,437 
2,256,223 
274,814 
“ *Other assets 1 Sia bilities. - 
s er ess curren’ - 
vestment reserve not deducted. 


La Compagnie Fonciére 


La Compagnie Fonciére de Mani- 
toba,~Winnipeg, reported a small net 
loss in 1939. Investments are chief- 


: | ly in farm mortgages and city ae 


Mortgages and agreements for sale Branch 


at $3.9 millions were up $69,301. 
Deposits at the end of 1939 at $1.2 
million were up $134,000 from the 
previous fogs 
ness i J. Shaw, 
vice-pres.; 
. dir. and sec. 
itt, J J. z Phin, J. 3. 
. Howitt, 
. Armstrong, G Forbes, R F. Auld. 


Earnings Record 
Paid-up 
Capitaland Net 
Reserves Profit* Ra 


69,309 
73,102 
77,216 

78,456 


% 
- 1,484,515 
1,484,515 


- +P; ms ees ; stock $50 
‘ar value © 
liters’ Position 
1939 use 
2,526,009 
1,089,409 
3,615,508 
812,272 
Mortgage & i 3,852,071 
Other net assets . 463,723 


5,213,542 5,128,066 


Home Investment 


The Home Investment & Savings 
Assn.,, Winnipeg, does business in the 
three Prairie Provinces. About’ 60% 
of investments are in urbat —prop- 
erty and 30% in farm lands. 


Net profit in 1939 of $12,311 com- 
pares with $7,217 in 1938. Earnings 
were adversely affected: by the sub- 
stantial number of loans on which 
it was considered unwise to take 
credit for interest. On the other hand, 
the net ‘result. was ‘improved by a 
material reduction in operating ex- 
penses. 

Liquid assets increased over $66,- 
000, while mortgages and agreements | 
declined over $52,000. 

Collections in 1939 showed an im- 
provement over previous years, 
owing to a larger crop and better 
prices. The possibility of this con- 
dition further improving enhances 
the outlook for future collections. 

Assets at the end of 1939 were 
down about $25,000 at $1.5 million. 


Officers—M. F. Christie, pres.; J. A. Flan- 
ders, vice-pres.; W. E. Hobson, man. dir.; 
P. M. Bull, asst. mgr.; W. E. Nicholls, 
sec. 

Directors — M. F. Christie, G. W. Allan, 
R. J. . 4, E. H. Ben- 

. E. Hobson, 
Ez Woods, all of Winnipeg. 


Earnings Record 
Paid up 
Capital mnt Net 
Profit* 


Rate 
Div. Earned 
Rate per sh. 


2. 
1, 
0. 
0. 
1. 


1938 


s 
115,124 
218,143 


333,267 


499,090 
597,670 
451,357 


1939 
98,754 


206,344 


565,604 
545,203 
411,861 


Liquid assets 
Miges., agmts. & int. 
Other net assetst .. 


1,522,668 1,548,117 
tOther assets less current liabilities. 


Industrial Mortgage 

The Industrial Mortgage & Trust 
Co., Sarnia, Ont., operates branches 
at Forest and Petrolia, Ont. Mortgage 
investments cover urban properties 
principally in Sarnia and on farms 
in the counties of Lambton, Middle- 
sex, Huron and Perth. A small per- 
centage of mortgages is carried in 
Saskatchewan and Alberta. 

Total assets were again up in 1939, 
totalling $5.8 millions and earnings 
represented an increase of 7%. 
Officers—J. ——— pres.; J. H. Anderson, 


ist vice-pres.; W. J. Skinner, 2nd vice- 
pres; W.R. Paul, man. dir.; B, Chariton, 


mgr. 

Directors—J. om Gum, x. 
Anderson, deinen wi Peal 
_ R. Mecay: H Lockhart, T. 

. Hardy. 
Ont., ‘ees Ont. 


28,538 

30,753 
Crediters’ Position 
. 1939 


Guar. inv. certificates 2,513,310 
ts 1,232,660 


3,744,970 
1,500,881 

: 1975,589. 1 
1,317,681 


4,794,151 


Hamilton, St. Thomas, Win 
Chatham Winnipes. Regina, ‘edmonton. 
Victoria and Vancouver. 

} 


‘Earnings Record 


Paié-up 
Net Div, 
Profit* Rate 


§ 
27,011,898 27,783,960 
++ 10,001,259 9,229,198 
275,896 294,928 


37,289,053 37,278,086 
6,104,305 


2,359 
32,509,191 33.191, ‘516 
5,341,905 5,430,260 


43,954,801 43,874,135 
tIncluding stock of Canada Trust Co, 
shown at $1,556,680 in 1938 and $1, 559,308 

in 1938; unrealized assets of The 
Loan and Sevings Sore. Ce at $85 587 
in 1939 and $894,445 in 1938. 


Mines, etc,, & int. . 
Other net assetst .. 


Hudson Bay Mortgage 

Hudson Bay Mortgage Co., Van- 
couver, has investments in first 
mortgage loans and properties ob- 
tained. through foreclosures. Al! 


Joang are within British Columbia, 


chiefly in Vancouver and adjacent 
municipalities. 

Assets of $109,500 at the end of 
1939 were up about $6,000 from the 
previous year. Net profit of $1,141 
for 1939 before provincial gross in- 
come tax and Dominion tax, com- 
pared with a loss of $505 in the pre- 
vious year. Preferred dividends are 
in arrears since June 30, 1934. 
Officers and Directors—T. S. Annandale, 

res.; R. Dowswell, vice-pres.; S. B 

mith, sec.-treas.; H. F. Crowe, P. 

Bannerman. 


Shareholders’ Position 
1939 


Net profit 
_— eee 


Preferred Mutants in arrears 
June 30, 


International Loan 


International Loan Co., Winnipeg, 
had the largest assets on record at 
the end of 1939, totalling $1.1 mil- 
lion. This was an increase of $9,000 
from the previous year. Capital is 
invested in certain mortgages and 
clear title agreements for sale 
throughout the Prairie Provinces. 
Mortgage collections of $109,000 in 
1939 were the highest ever reported 
by the company. 

The first dividend in six years was 
1%% paid in Feb., 1940. 


Officers—H. F..M. Ross, pres.; A. Wishart, 
vice-pres.; G. we Argue, man. dir.; C. 


erty. Total assets were down slightly 


The company is of the opinion its 
difficult period has been passed, and 
that better earnings are in the offing. 


Officers—M. J. A. M. de la Giclais, pres.; 
T. Turnbull, vice-pres.; A. Griveau, sec.- 
treas. 


Directors—M. J. A. M. ar to Gaeta. J. E. 
Quertin, Marquis De Pol 
Griffin, Henri Motte, B. E. Chatf=y, T. 
Turnbull, E. Chevrier. 


Shareholders’ Position: 
1939 


$ 
5,777 


Profit & loss def. 7,455 
Creditors’ ras x. 

rou 

41,144 


3,165 
660,547 


1938 
$ 
& 
4,543 
38,061 
2,409 
40,470 


3,641 
676,019 


Secured by: 
Liquid assets .....++ 
Mortgages, etc. ..+.. 


Midland Loan 


Midland Loan & Savings Co., Port 
Hope, Ont., confines its mortgage in- 
vestments to Ontario, Farm mort- 
gages constitute less than 9% of total 
mortgage loans, and interest collec- 
tions at the end of December last 
were ahead of those for the previous 
year. 

Net profit, after deduction of in- 
vestment reserve of $30,000, was up 
nearly 5% from i938. Total assets on 


Year cepliaand Net, 


33 
325k" 


Mi 7 


if 


474,171 


3 8 
23 


sf 
a 


60,424 
1,387,357 
4,313 


1,402,004 
Other assets (excluding 
=— capital sea, less current liabili- 


Niagara Falls Loan 

Niagara Falls Loan & Savings Co. 
has paid dividends at the rate of pay 
since 1938, while 1% was paid in 1937. 
The company succeeded Niagara 
Falls Building, Savings and Loan 
Association in 1936. 

Net profit in 1938 covered only 
about 35% of the dividend require- 
ments, and were less than one third 
of the 1938 figure. 

Total assets of $1.1 million at the 
end of 1939 showed a decrease of 
$49,000. Real estate held for sale 
was down slightly, while first mort- 
gages, including interest, at $371,000 
were down $35,000. 

Officers—U. H. Bowen, pres.; J. B. Mears, 
vice-pres.; J. W. Butters, mgr. and sec. 
Directors — U. H. Bowen, J. H. Denton, 
G, Emery, J. B. Mears, S. Packer, H. C. 

Pattinson 


Income and Surplus Account 
Years Ended Dec. 31 


Net earn 

Less: Deb. in 
Income tax 
Prov. real est. loss . 14,313 
Prov. mtges. loss .. 4,213 


Net profit ; 5,541 
Less: 15,479 


Guy fee for aa. cat *9,938 


wee * forward 
Earned per Share:f 
Earned 


2.00% 2.00% 
on $773,970 issued ca eae in 

1939, Bat. 370 in 1938; par value 
Lalla 
Total Reserve and Real 
Assets 


Year: | Funds Est. Loans 


Dec. 31, 1939, at $3.2 millions were 
1 


up $30,441 from 1938. 


Officers—S. R. Caldwell, : 
vear, vice-pres.; W. J. Helm, mgr. 

Directors—The above and J. M: Rosevear, 
Cc. G. Mercer. 


Earnings Record 
Paid-up Rate 

Capital& Net Div. Earned 
mynerves rae wate per sh. 


840,000 34, ¥ 
*After deduction of investment reserve 
of $30,000 in 1939, 1938, 1937 and 1936; $20,- 


5 | 000 in cther years. Par value of stock $10. 


Creditors’ Position 

1939 1938 

$s. \ 

Debentures 1,886,620 
352,650 


Depots’... ove cedeccdes 


ee 


2,239,270 


594,434 547,654 
2,574,467 2,588,370 
27,711 19,774 


3,141,190 3,116,250 
tExcess of certain current labilities 
over other net assets. 


Montreal Loan 


Montreal Loan and Mortgage Co., 
Montreal, has the greater part of its 
assets invested in mortgages. 

Net profits in 1939 of $49,593 were 
down $1,300 from the previous year. 
Total assets of $1.6 million were 


| Secured by; 


Less: Seer ‘Viab.t': 


res.; F. Rose- : 
lm 


i 
Northern Mortgage 

The Northern ‘Mortgage Co. of 
Canada, Winnipeg, is in process of 
liquidation, but the disposal of 
assets is progressing slowly. dHow- 
ever, the recent good. crop in the 
western provinces has helped to 
speed this up. 

Earnings in 1938, the latest figure 
available, were slightly higher than 
the preceding year. 

A further 50 cents a share repay- 
ment on capital was distributed in 
1939, Total of capital repaid is $38.50 
leaving $11.50, of which $5.00 is fixed 
and $6.50 is distributable. 

Senet, T. cs Rite. pres,; N. J. Breen 


and Shepherd, vice-pres.: J. H. 
Riley” bee Cc. x Vincent. sec, 

Directors—R. T. nuey, N. J. Breen, P. C. 
De elit 3", Rey Wc naa 
D. K. y: in 
Cc. S, Riley, J. H. Turnbul 


Earnings Record 
Paid- —- Net Div. Earned 
ee yous + per sh. 


198, ,000 
+ 150,000 
150,000 éaa 
150,000 474 0.31 
Reserve Mor 


Total 
Asse Funds 


rtgage 
ns 


Ross, | down about $40,000. Mortgages and 1994 
real estate holdings are down slightly 
i 


Summary of Position 
1939 


rofit from oper. 
see us forward 


Real es' 
Cash 


s 
23,906 
59,988 46,815 
1, - oo 


91920 
1,092°210 


Lambton Loan 


The Lambton Loan & Investment 
Co., Sarnia, Ont., is the oldest mort- 
gage company in Canada. It con- 
trols the Lambton Trust Co. 

All its mortgages cover properties 
in Ontario, with the majority in the 
county of Lambton. Investments in- 
clude Dominion of Canada, Province 
of Ontario, municipal and corpora- 
tion bonds. Assets at the end of 
1939 of $4.3 millions were up $68,000 
from the previous year. 

Net profit of $44,149 in 1939 was 
up almost $2,000 from the previous 
year. 

Officers—.N. S. Gurd, pres.: Col. Mac- 

Kensie, yi vice-pres.; S, A. Hyde, iat: mer. 
Directors—N, s. 

on ae att, Col. R. Mashaesie, 

as P inieliy, 
nsher, ceo k H. 


32,518 
44,287 
41,629 


Dik 42/312 
1039 |. 1480.7 "149 
Par value of stock, $50. 


Creditors’ Position 
1939 


$ 
sees 


Deposits 1,051,283 


Secured by: 
Liquid assets 719.084 

Other et asvetst a4 4 

ried at $255,000 in 1939 "and ide p00 na 


from the previous year. 


ee E. vig tay eg E. G. Hamp- 
vice-pres,; R. Kydd, man. dir.; 
G, A. McColl, asst. mgr. i 
Deere. EG. Ham H. Raine, W. 
ckader, Hampson, R. 
W. C, Finley, all of Montreal ae Ryde 


Income and 8u 


i] ese t 
Y@ars End Dec. 31 = 


1938 
43.93 80,876 
48.000 48,000 
1,593 2,876 
7,140 4,26 
Surplus forward 8,733 9140 


7,140 
Balance Sheet Items 
1939 


Net profit .........00. 
Less: Dividends . 


outs for year 
Add: Prev. surplus .. 


- 
1,239,776 
410,311 
12,343 


Sortgn 


posits “ 
Currency debentures . 


Sterling debentures .. 48,667 48,667 


Mortgage Corp. of N.S. 

Mottgage Corp. of Nova Scotia, 
Halifax, confines activities to Nova 
Scotia, where business is done 
ree agents in the principal 
towns. 

A policy of gradually withdrawing 
from districts where conditions have 
proved unsatisfactory has been fol- 
lowed. : 

Total assets of $1.8 million were 
down $28,000 from the previous year. 
Debentures at $422,356 were down 
$37,500, while deposits were up 
$9,400 at $51,815. 

Net profit of $46,551 in 1939 was 
$3,500 less than the previous year. 


““Home-Front” Savings 
Plan Launched 


| The Huron & Erie Mo 


+ Corp, believing that wartime 


time for sound financial institutions 


1938 464,939 78, 
Latest figures available. 
(Continued on page 19) 
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HON. J. M. WILSON, President 
HON. D.-O. L’ESPERANCE, Vice-president 
BEAUDRY LEMAN, Vice-president 
RENE MORIN, General Manager 


Executor « Trustee = Transfer Agent 


Estates & Trust accounts 


Capital paid up $89,437,350.00 


$1,105,000.00 


TORONTO 
Joint facilities with 
The Trusts and Guarantee 
Company Ltd. 


QUEBEC MONTREAL 
71 St. Peter St. 112 St. James St. , 


STERLING TRUSTS 
__ CORPORATION 


TORONTO REGINA 


DIRECTORS AND OFFICERS 
. President — 
W. H. WARDROPE, K.C. 


Vice-Presidents 
A. W. BRIGGS, K.C. NORMAN SOMMERVILLE, K.C. 


Vice-President and Managing Director 
CHAS. BAUCKHAM 


LORNE JOHNSON 
C. H. BURGESS 
DR. S, J. BOYD 


W. H. ADAMSON 
JOHN HALLAM 
W. H. McEWEN, K.C. 


J. M. SMILLIE 
Mortgage Officer 


L. MARTIN 
Transfer Officer 


Vv; H. EDWARDS C. H. YOUNG 
Manager, Real Estate Dept. Rentals Officer 


J. S$. HAMILTON 
Manager, Regina, Sask., Branch 


Incorporated in Nineteen Hundred and Eleven 


. JAMES R. LOVATT 
Secretary 


E. R. MEREDITH 
Estates Officer 


Westminster Trust Company 
Offers to Firms and Individuals 


.'+ + « @ complete Trust Company service, through its 
Trust * Real Estate * Investment * Insurance °* Savings 
and Safe Deposit Departments * a service founded 
on years of experience in the management of Personal 
and Corporate Trusts * 


‘ HEAD OFFICE 


New Westminster, B.C. 


THE LONDON & WESTERN TRUSTS 
be meet 


ae) ah! 


A RTs Solar) 


THE WATERLOO TRUST 


AND SAVINGS COMPANY 


Capital and Reserves - 


Assets - 


@* 


Vice-President, or Pea yo 


Com of Ca ae 
Director’ E Bank of Montreal 


HENRY KNELL, Vice-President, 
President, Economical Mutual Fire Insurance 


ompany 


GEORGE A. DOBBIE, 


President, staniist Dobbie Company Limited 
We Coenen Life Assurance 


Director, The Sour al Bank of Canada 
ALLAN HOLMES 
President; The Galt Daily Reporter 
R. O. McCULLOCH, 
President, The Mates iile Atsurente Company 
Director, Imperial Bank of Canada 


P, R. HILBORN, 
President, The Preston Furniture Company 


Vice-President, 


President, Canadian Office & 


Company, Limited 


HON. W. D. EULER, 
Minister of Trade and Commerce 


President, The K 
Vice- 


cent, ceonemment 
Director. The. Dominion Lae Asirante 
Compeny 


Po ai 


$1,400,000.00 
$20,000,000.00 


DIRECTORS 


| FORD S. KUMPF, President 


President, The Dominion Life Assurance Company 
Director, The Waterloo Mutual Fire Insurance Company 


LOUIS L. LANG, Vice-President 
President, Lang Tanning Company Limited 


H, J. SIMS, K.C., 


Solicitor to The Mutual Life Assurance Company 


of Canada \. 
Director, Economical Mutual Fire Insurance 
Company 
W. J. MOTZ 
Vice-President and Managing Director 
The Kitchener Daily Record 
Director, Economical Mutual Fire Insurance 
Company 
THOS. W. SEAGRAM, 
President, Frowde Limited 
President, Canada Barrels & Kegs Ltd. 


W. H. SOMERVILLE, 


General Manager and ting 
The Mutual Life Assurance Cones of Canada 
Director, Economical Mutual nsurance 
Company 
FRED HALSTED, 
Special Agent 
J. E. FROWDE SEAGRAM, 


President, Jos. E. Seagram and Sons Limited 
Director, The Dominion Life Assurance 
Company 


WM. HENDERSON, Sr., 


Director, The Waterloo Mutual Fire Insurance 
Company 


W. L. HILLIARD, M.D. 
Medical a Dvecias. Fouitere Life Insurance 


P. V. WILSON, Managing-Director. 


Life Assurance 


School Fursttare 


Record 
Fire 


Saas Canda, i 


The Canadian \ 
Co., Winnipeg, operates a | 
in the wes western prov 
 gnoed subsidiary, 
Agencies Lid. 
business. 
of $392,314 a 
down $3,400 
year. Prior encu 


Net profit of $2,718 in 1939 


simaie since 1935, and 
with the net loss of $1,057 . 
The 6% preferred stock 
yalue Was im arrears $12 4 
ginning of 1940, no payme: 
been made since Jan. 15, 1922 
omeers—0, W. Northwood. ; 
Steg. pres. ; a Pe 
. Ww. aes v 
Le Denison, T. . Har 
Winnipes. 


Income and Surplus Ac« 
Years Ended Mar 


Receipts $ 
Mige. A uaree. int.. 12 
Discount earned. etc. 

Rents received ‘net; 63. 
Divds. on invests. J 
Other income 


Taxes on real est . 
Tnt.. on eee. etc.. 
te: 


Net profit 
Add: 


Prev. surplus .. 
Bad debts recov, ... 
Insur. prem. rebate . 


Less: Bad debts w/o.. 


Surplus forward 
“Loss or deficit: 
tion tax. 


+Subject 


North of Scotla 


North of Scotland Canada 
gage and Genera! Inyestm 
Ltd., holds mortgages ci 
western Canada. Head offi 
Aberdeen, Scotland, and 
head office in Winnipeg. 

General improvement 
tions in western Canada 1 
are expected to be reflected 
company’s earnings for the y 


ed Feb. 15, 1940, figures of w 


1 


estate and loans wer> 
ed by $90,000 during the »« 


not yet available. In the yea 


Feb. 15, 1939, net loss w: 

compared with loss of £29.06 
previous year. Reserve accou 
led £174,858 as at Feb. 15, 19 


Officers — J. Mearns, chm.;: Os! 
mond & Nanton, gen. mers. in 
W. Johnston, sec., Scotland 


Directers—Rt. Hon. Ear! of Cai 
Mearns, H. J. Kinghorn, G. Ro 
deen; directors appointed b» 4d 
stockholders: A. T. Cruickshna 
Masson, Aberdeen. 


Earnings Record 


Paid-up 
Capita! 


£ 
- 613,673 


Okanagan Investn 
Okanagan Investments 
owna, B.C., acts as a broker 
estate and insurance agen 

sidiary, Okanagan Loar 
ment Trust Co. hand'e 
trusts and agencies busine 
Policy recently has bee 
mortgage investments, em 
very exceptional cases. ‘I’ 
for fruit growing in th 
Served has been clouded 0 
as have prospects of di 
the second half of the 
June 30,1940. Dividend o 
paid for half year ended | 


Total assets of $475,602 < 


| - 1939, compared with $53!. 


previous. Earnings of 7 6 
in the year ended June ; 
eee 


_ DEF 
TRU: 


Long experien 
cient manag@ 
inspection ass 
service of the 


AUTHOR 


@ Execu 
of Est 
@ Guard 
perso 
Estate 
@ Recei 
Authe 
ruptc 
@ Trust 
e Regist 
Joint 
® Depo 
@ Reve 
divid ; 
@ Inter 
ated § ? 


Funds placed 
highest curre 
: Investment. 


Solicitors off@ 


amon 





rust accounts 
7,350.00 


ORONTO 

t facilities with 
usts and Guarantee 
company Ltd, 


REGINA 


ERVILLE, K.C, 


rector 


JOHNSON 
. BURGESS 
DR. Ss. J. soyD 


SMILLIE 


vice, through its 
vrance * Savings 
service founded 
ment of Personal 


PURE 
BR Gal 


Vindsox 


Vancou aos 


K.C., 


> Assurance Company 
if 


tual Fire Insurance 


TZ 

anaging Director 
aily Record 

tual Fire Insurance 


AGRAM, 
ie Limited 
rels & Kegs Ltd. 
FRVILLE, 
ond Director 
» Company of Canada 
tual Fire Insurance 
ny 
STED, 
gent 
SEAGRAM, 
m and Sons Limited 
. Life Assurance 
ny 
ASON, Sr., 
utual Fire Insurance 


¥ 


ne 


7 1 Survey Mo 


se ; 
Be rc ae 


oa 
nt LT ee 

St a Me ae os See 
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: ies 


8 Se TAR Sa atteticn. rag 
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‘igage 
Companies Position 


(Continued from page 18) 


Northern Candn. Mige. pared with $3.71 per share in the 


ue revious year. 
The Northern Canadian Mortgage Ofticers == B. de F. Boyce, chm.; J. R. 
Co, Winnipeg, operates a loan busi- Beale, vice-chm.; ©. St, P. Aitkens, 
ness in the western provinces, A}, inst ‘ ans Pca 
wholly owned subsidiary, Northern! D. Lioyd Jones, O. St. P. Aitkens, D. K. 
nadian Agencies Ltd., handles| Gordon, A. J. Corner, Kelowna. 
ency business. Earning 
“ual assets of $392,314 at March Paid-up ae 
gi, 1939, were down $3,400 from the/ y,.. 
revious year. Prior encumbrances 
on real estate and loans were reduc. | 1835 
ed bY $30.000 during the year. 19 
Net profit of $2,718 in 1939 was the = , 
highest since 1935, and compared 
with the net loss of $1,037 in 1938. 
qhe 6% preferred stock, $25 par Nova Scotia Savings 
yalue was in arrears $12 at the be-| Nova Scotia Savings, Loan and 
ginning of 1940, no payments having | Building Society, Halifax, operating 
been made since Jan. 15, 1932. in Nova Scotia and New Brunswick, 
Oftieers—G. W. Northwese eee T. L. | reports a slight recession in business 
Hartle a gee -s ae 1, | S0llowing the outbreak ‘of war. How- 
Directorrenison, T. L. Hartley, all of /€VeT, conditions soon returned to 
Winnipeg. normal and the immediate outloo 
Income and Surplus Account exp map rte tee trons during the 
Years Ended Mar. 31 year ended Jan. 31, 1940, and now 
_ 188. | stand at $4.1 millions compared with 
12,881 17,341 | $3.9 millions the year preyious. Rest 
- ot $s — account increased $10,000 to $345,000. 
1178 1009 | Debentures and savings were up 
6,217 6,158 | $235,321 to $22 millions, while the 
| mortgages account was also higher. 
83,722 78,582 | Ofticers—A. B. Wiswell, pres.; J. F. Fraser. 
9,711 vice-pres.; F. A. Lane, sec.-treas. 
176 


irectors—A. B. Wiswell, J. F. Fraser, 
17.263 W. Mitchell, W. de W. Barss, D. McInnes. 
1,046 


—— ~~ 
at Jan, 31 
21,847 : 1 


81,004 


ipts 

— & agree. int... 
Discount earned, etc. 
Rents received (net) 
Divds. on invests. .. 
Other income 


ss expenses: 
Us napement 

Legal fees 

Taxes on real est .. 

Int. on mtges., etc.. 

Bank interest 


Deprec. on bidgs. oe 1939 


$ 
1,690,808 
238,118 


1,928,926 


250,257 

; 3,588,968 
416,985 413,941 50,401 
tSubject to corpora- 4,085,480 3,889,716 
*Other assets less reserve for income tax. 


Ontario Loan 


The Ontario Loan and Debenture 
gage and General Investment Trust, mien Rana Boras rg IH agen’ com 
Lid, holds mortgages chiefly in on iat wae, ene 
western Canada. Head office is in| 220s invested in Manitoba farms 

berdeen, Scotland, and Canadian | 2S°S Zvestec 3 q 
Sond office in Winnipeg 6% in Saskatchewan farms and 6% 

: in Alberta city properties. 

General improvement in condi-| Net profit 5 e080 984 in 1939 was 
tions in western Canada last yeat| up $7,200. Total assets at $164 mil- 
are expected to ibe reflected in the lions were up $715,000 in 1939 as com- 
company’s prevce s for a ted — pared with 1938, Debentures at $8.2 
not yet available. In the year ended | jts $3.6 vnillions — up $300,624. 
Seated with tus of 9 60 ithe | A peata nt st a icra a 
: : 7 . up $580,325. Payment of inter 
rau esr, Reserve account al] morigages continued to improve du 

. . ’ ° ing . 

— a Mearns, chm.; Cees, Mase, An active year in mortgage loan: 
mond & Nanton, gen. mgrs. in Canada; | ; ed, much of it being 
W. Johnston, sec., Scotland. ing was reported, i 

Directors--Rt. Hon. Earl of Caithness, J,|@0ne under the National Housing 


Mearns, H. J. Kinghorn. G. Robb, Aber- | Act. 

deen; directors appointe y debenture Pherson, pres.; T. 
stockholders: A. T. Cruickshank, R. P. a aes eee J. i Gen 
Masson, Aberdeen. asst. mgr.; F. E. A. McKellar, accoun- 


tant. 
Direetors—Archibald McPherson, J. B. Orr, 
Rate T. H. Main, J. McClary Gunn, O. R. 
— Moore, E. E. Reid, all of London, Ont. 
per 
Ge Earnings Record 
Paid-up Earned 
Capital & Net Div, per 
Profit* oe sat Wek 
253,805 6 .35 
232,266 5% 5.81 
241,121 
24 


78,729 Debentures 

Net profit Deposits ......+008 sees 

Add: Prev. surplus ., 
Bad debts recov, ... 
Insur. prem. rebate . 


Less: Bad debts w/o.. agg 


Miges., etc. .......0 3 
gurplus forward *Other net assets ... 

*Loss or deficit. 
tion tax. 


North of Scotland 
North of Scotland Canadian Mort- 


Earnings Record 


Net 
Profit 


£ 
*8,002 
7,856 
*29,069 
*19,411 


Paid-up 
Capital 


£ 
ee 613,673 


612,589 - 


Reserve Mortgage | 1937 . 6.03 

Funds Loans 1938 .. 5,757 6.14 

£ £ 1939 .. 4,400, 252,984 6.32 
243,517 1,588,385 *After income tax but before deducting 
228,056 1,567,125 | $10,000 written off office premises in 1937 
219,831 1,533,844 | and 1935, and $45,000 transferred to invest- 
198,362 1,619,618 | ment reserves in 1939, 1938, and $30,000 
174,858 1,612,648 | in 1937. Before $7,500 transferred to em- 
ployees’ benefit fund in 1939. 
Creditors’ ae 

1 


Total 
Assets 
£ 


1938 


$ 
8,219,986 7,801,724 


Okanagan Investments 
Deberitures 
3,573,478 3,272,853 


Okanagan Investments Co., Kel- | Deposits 
owna, B.C., acts as a broker and real Gn deka ‘cit aon Ga 
estate and insurance agent. A sub-| secured by: eter 
sidiary, Okanagan Loan & Invest-| Liquid assets 3,736,356 3,624,251 
ment Trust Co,, handles estates, Mtge. & int. ....... ee ae 
trusts and agencies business. Ss camainaiiien -* aleliptdbell 

Policy recently has been to avoid 16,303,601 15,583,719 

: i 5 d agree- 
mortgage investments, except +Office premises, real estate and a 


very exceptional cases, The outlook | dividends payable. 


for fruit growing in the district 
Real Estate Loan 


Served has been clouded by war and : 
as have prospects of dividends for The Real Estate Loan Co. of Can- 
the second half of the year ended|aqa, Toronto, has its mortgage in- 


June 30, 1940. Dividend of 1% was| vestments largely in Ontario and 


Othér net assets? .. 


paid for half year ended Dec. 31, 1939. | yyanfitoba. It has no savings deposits, | De 


Total assets of $475,602 at June 30,| and liabilities to the public are in 
1939, compared with $531,255 a year| the form of sterling debentures. 
previous. Earnings of $3.76 per share| Total assets of $1.4 million at the 
in the year ended June 30, 1939 com- ‘end of 1939 were down $35,000 from 


DEPENDABLE > 
TRUST SERVICE 


Long experience, sound investment policies, effi- 
cient management and periodic Government 
inspection assures security’ to’ all who utilize the 
service of the Capital Trust Corporation Limited. 


AUTHORIZED TO ACT AS: 


@ Executor, Administrator and Trustee 
of Estates. 

@ Guardian, Committee of Estates of 
persons mentally unsound and of 
Estates of Absentees. 

@ Receiver, Assignee, Liquidator and: 
Authorized Trustee under the Bank- 
ruptcy Act. 

©@ Trustee for Bond Issues. 

© Registrar and Transfer Agent for 
Joint Stock Companies. : 

® Depository for Sinking Funds. 

@ Revenues collected (rents, interest, 
dividends). 

@ Interest and Dividends of incorpor- 
ated companies distributed. 


Funds placed in our Term Investment earn the 
highest current rate of interest. This is a Trustee 
Investment. ; 


Solicitors offering Estates or other business to this 
Copeation ore retained for any legal work 
involved. 


TTAWA TORONTO 


an Bah 


& 


MONTREAL O 


Be Ae 


in| ments for sale, less other liabilities. and i 


Debentures ...-+.+++06 
Deposi 


15, 22, 

*Before real estate reserve, write-off on 
stocks and bonds, reserve, in- 
vestment reserve real estate reserve 
in various years. 


- ' * Creditors’ Position 
1939 1938 


$ $ 
686,849 725,316 


87,145 
1,042,187 
333,256 


Debentures & int. ... 
Secured : 


Liquid assets 71,782 
Mtges., etc., & int.t 940/514 
Other net assets ....  409,642/ 


‘ 1,421,938 1,462,588 
tAfter deducting reserve of $60,000. 
ee 


Provident Investment 


Provident Investment Co., To- 
ronto, was incorporated in 1893. 
There is no wide public interest in 
the company, and public annual 
statements have not been issued 
since 1935. 

Operations at the moment are con- 
fined to real estate. 


Société de Préts 

La Société de Préts et Placements 
de Quebec, Quebec, has investments 
chiefly in mortgages. Liabilities to 
the public are small. P 

Net profits of $44,631 in 1939 were 
the highest since 1931, and repre- 
sented a 10% increase over 1938. 
Total assets at $1.4 millions are up 
$20,000 from the previous year. 
Officers — J. L. Morency, pres.; J. A. 

Goenter, vice-pres.; L. P. Dionne, sec.- 
Directors—E. Barry, Dr. J. E. Fortier, Y. 


Montreuil, J. L. Morency, J. A. Grenier, 
Shareholders’ Position 


Rate earned per share 
Divds. paid per share 
Net profits* 


3 
0.56 
0.40 


*After deducting taxes. 


Creditors’ Pesition 
Deposits 63, 
Secured by: 

Liquid assets ....... 
Miges. & int. net ... 


Other assets 358,024 


1,219,364 1,219,458 


Société Nationale 

Société Nationale de Fiducie, 
Montreal, is engaged almost entirely 
in estates, trusts and agencies busi- 
ness. This account totalled $163 
millions at the end of 1939, up about 
$700,000 from the previous year. 
Total assets amount to $17.5 millions, 
up $750,000 from 1938. 

Net profits in 1939 of $45,942 were 
the highest since 1927, first year for 


which figures are available, and 


eT an increase of 4% from 


Officers—V. Morin, s.; Guy Vanier, ist 
vice-pres.; J. V. ulniers, 2nd vice- 
pres., directing mgr. and sec.; H. Quimet, 
asst. mgr. and asst. sec. 

Directors — V. Morin, Guy Vanier, J. V. 
Desaulniers, Hon..C. Laurendeau, A: 
Lachapelle, H. hot, V. E. Beaupre, 
J. E. Laforce, L. Frechette. 


‘ 
Earnings Record 
Paid-up Earn 
Capitaland Net Div. eon pd. 
Rese Profit Rate Capital 
% “ 


30.55 
32.29 
28.12 
27.07 
26.25 


9.2 
9.2 
71 


“Public Liabilities and Assets 
1939 1938 


290,597 
223,810 
106,870 
621,277 
486,407 
554,131 


1,068,792 1,068,538 


s 
238,312 
167,673 
106,870 


Estates, etc. ......000 16,336,908 15,592,694 ; 


Toronto Mortgage 


The Toronto Mortgage Co., To- 
ronto, confines its mortgage invest- 
ments to Ontario. About 59% of bond 
holdings are in securities of or guar- 
anteed by the United Kingdom, Do- 
minion of Canada, or the provinces. 
Total assets of $5.5 millions at the 
end of 1939, represented an increase 
of $208,000 from the previous year. 

Dividends have been paid at the 
rate of $6 per share annually since 
1928. Earnings have always been suf- 
ficient to cover the distribution, ex- 


cept in 1939 when they were $5.95, | 


compared with $6.11 in 1938. 


Officers—A. M. M. Kirkpatrick, pres.; G. 
B. Strathy, ean . D. Kirkpatrick, 
ee ees W. Gillespie, mgr. and sec.- 
reas, m 

Directors—A. M. M. Kirkpatrick, W. Gil- 
lespie, E. R. Greig, Hon. George 


Henry, G. B. Strathy, A. F. White, G. D. 
Kirkpatrick, all of Toronto, 


1 oose - . 
939 .... 2,151,502 117,312 6 
*Based on fully paid capital stock o 
par value. 
Creditors’ Position 
7 
2,991,393 
137,141 
3,128,534 
1,199,406 
4,090,163 
126,376 


. cooseess 5,415,945 


Saskatchewan Loan 
The Saskatchewan Loan and In- 


ed | mortgage 


2.919.576 | While total assets declined 


public in 

1, By sale of debentures; 

2. By receipt of savings de- 
posits. 

Loan companies usually operate 
three primary departments, loan, 
savings and mortgage. Some com- 
panies are national in scope, with 
investments distributed in agricul- 
tural and urban areas in proportion 
to the opportunity for investment. 
Others are local in character, con- 
fining their actiyities to a particular 
urban or farm district. 


Trust Companies 
There are four chief departments 
of an average trust company: 


1. Estates; “ 

2. Savings; 

3, Transfer; 

4. Corporate or corporation 
trust. ‘ 


The primary one, of course, is the 
estates. department, which is en- 
gaged in the administration of 
estates and trusts. “The ‘primary 
duty of a trustee,” to quote one 
noted authority, “is to conserve as- 
sets and not to increase them. .. The 
problem facing the trustee is to ob- 
tain the best possible income con- 
sistent with due regard for the 
preservation of principal.” 

Investments of funds obtained 
from administration of estates are 
primarily made in first mortgages 
on real estate and gilt-edged bonds, 
in accordance with certain restric- 
tions of law. The decline in interest 
rates has increased the difficulties 
of such, investments, and this is the 
real problem with which trust com- 
panies are at present confronted. 
Returns of gilt-edged government 
bonds, for instance, bring almost 2% 
less than the 5% of 10 years ago. 

Another problem which has be- 
come more intense is that of taxa- 
tion, ‘The time is not so long past 
when there was no such thing as in- 
come taxes or succession duties. 
Their increase in recent years, and 
the further restrictions imposed by 
the foreign exchange control board 
since the outbreak of war, have in- 
creased administration costs. 


Estates Business ‘ 

Estates handled include a large 
proportion of .accounts of families 
with moderate means. One of the 
larger companies reports 20% of 
new accounts in the last five years 
as being in amounts of $10,000 and 
under, while nearly 70% were 
estates of $100,000 and under. 

_ The savings department is some- 


Wilson, J, C. Poyser, A. R. McIntyre, all 
of Moose Jaw; W. Hillson, Briercrest, 
Sask.; J. Duffy, Caron, Sask. 


Earnings Record’ 


Paid-up P 
Capital & Net Div. rned 
Rese Profit Rate per sh. 

s $ $ 

*2,792 

*2,748 

*1,301 

*3,854 

*2,409 


Latest figures available. 


Yarmouth Building 


The Yarmouth Building and Loan 
Society, Yarmouth, N‘S., confines its 
investments to Nova 
Scotia, 

The 1939 statement shows total as- 
sets of $289,671 compared with $423,- 
954 the year ‘previous, The difference 
is primarily dye to an adjustment as 
recommended by the company’s 
auditor to carry mortgages in assets 
as the net figure instead of showing 
prepayments on the liability side, 
Offieers—W. C, Purney, pres.; J. W. Grant, 

sec.-treas. ; 
Directors—W. C. Purney, B. S. Robbins, 

2. ae A. P. Stoneman, R. S. Mc- 


Earnings Record 
; Ratet 


—, Net Div. Earned 
Ca a. _ per sh. 


189,113 i 

*After deducting expenses, taxes, inter- 

est and accrued interest, transfer to real 

estate and real estate maintenance, etc. 

, tBased on paid-up capital at the end 
of the year. 

Total Reserve 
Fun 


jucting repayments. 


Western ‘Homes 
Western Homes Ltd., Winnipeg, 
confines its business chiefly to mort- 
gages on’ Winnipeg urban proper- 
ties. About 73% of mortgage invest- 


: | ments are city loans, while 27% are 


on farms. Bonds and improved real 
estate constitute the major portion 
of the remaining assets. ‘ 

According to Willis Argue, presi- 
dent and managing director, the 
market for moderately priced city 
homes improved during the last 
three months of 1939. Collections 
also 


up. 

The company has no liabilities to 
the public. Mr. Argue believes the 
larger part of losses likely to be 
caused through adjustments have 
now been taken. 

Net profit was up slightly in 1939, 
slightly. 
Oftieers—Willis Argue, pres. and man. dir.; 

m J. Dyson, vice-pres.; R. C, Duncan, 


Argue, D. J. Dyson, C. E. 


Direetors—Willis 
—menenome Stockdill, E. J. Brownlee, B. C. Parker, 
Duncan, . 


W. A. Bremer, R. C. 


; 


Year . ; 
1935 eeeeee 1,434,939 
444,65 


1 seeeee ay 
1938 20... 


sree 1 
on 


1935 eeeteree 

ebeeeere ; 
eeeterre ee 142 
eeeeeene ceetare 
Hee 9009999. wer 


| ” — a 
ied forward as undivi 


ae 
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use deposits for this purpose, but 
may invest them generally in gov- 
ernment securities and first mort- 
gages on real estate. 

« The transfer department of the 
trust company is engaged in trans- 
ferring stock of industrial, mining 
and other companies, which would 
find it more expensive to maintain 
their own staff for such a purpose. 
Companies whose shares are listed 


TradeSituation 


Seen Reversed 


Vancouver Industrialist 
Analyzes Allied Policies 
For Financing War 


* From Our Own Correspondent 

VANCOUVER.—The trade situa- 
tion of the last war has been re- 
versed since the Allies declared war 
on Germany and brought into effect 
their policy of conserving foreign 
exchange and frugal buying in 
countries on a dollar basis, accord- 
ing to H. R. MacMillan, leading 
Vancouver industrialist and, export- 
er. He made a close study of the 
market situation in the United 
Kingdom while abroad recently. 

“It's a buyers’ market today and 
the buyers are beginning to find that 
out,” said Mr. MacMillan, discuss- 
ing the situation at a conference of 
west coast lumbermen,. “The Allies 
by their determined export drives 
are going to see if they can finance 
the war to a large extent with the 
sale of their own goods.” 

In the last war, recalled Mr. Mac- 
Millan,.many more countries .were 
involved and all were buying goods. 
There was competition and unlim- 
ited credit, and a sellers’ market re- 
sulted. 


Unified Policy 


The situation now was that while 
there was no diminution of world 
production, the purchasing areas 
had ‘contracted, there were fewer 
armies to feed, less destruction to 
offset by new construction, the 
Allies were unified in their eco- 
nomic policy of buying only where 


and when absolutely necessary, he, 


said. 

“This -is going to .mean that 
Britain will ruthlessly curtail pur- 
chase in Canada and everywhere 
else of the goods she can do with- 
out,” said Mr, MacMillan. “Britain 
has placed cereals first on her list 
of essential imports. Ores and met- 
als are second, and~iumber third. 
The whole import setup has been 
complicated by shipping delays, but 
as to the actual supply of tonnage 
Britain is improving her position 
every day. 

Necessity Dictates 

“Military necessity will dictate 
Britain’s lumber buying policy. If 
lumber becomes a' prime necessity 
she will provide the transportaticn 
all right, but in the meantime the 
trend is uncertain. 

“It looks to me as though the most 
active lumber demand in Britain 
right now is for pit-props. The rea- 
son for that is. obvious. Britain 
must export to finance her imports 
and her most important ‘export is 
coal. She has got to get those pit- 
props, and for the time being east- 
ern Canada seems destined to have 
the first opportunity to meet that 
requirement.” 


P. E. I. Modifies 
Farm Planning 


From Our Own Correspondent 


MONTREAL. — Prince Edward 
Island will modify its agricultural 
programme to fit the requirements of 
a national wartime economy,, Lt.- 
Governor B. W. LePage announced 
in the speech from the Throne at the 
first session of the 19th general as- 
sembly of Legislature, 

The proposed scheme for agricyl- 
tural rehabilitation of the Island was 
postponed. Plan to set up young 
men‘on vacated land is said to be 
not suitable to wartime conditions. 
In its stead, a modified plan for re- 
habilitation of farms will be carried 
out, revolving about “encouragement 
of cheese production; distribution of 
feed oats in areas where shortages 
occurred, distribution of brood sows 
and sucker pigs, assistance in the 
breeding and raising of poultry, de- 
velopment of community gardens 
and distribution of limestone and 
other materials.” 

Assistance to fishermen will not be 
interfered with by war, the speech 
declared. With the aid of grants from 
the Federal Government, needy 
fishermen will continue to be re- 
established by the supply of gear 
and equipment, and material aid will 
a ree to the families of fisher- 
men in distr 


ess, 

Assistance will be given to the 

development of improved methods 

of processing and marketing fish. 

Plants for the manufacture of by- 

products from fish refuse are being 
planned, ; 


New Brunswick House 
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company. So long as 

no default occurs, the trust com- 

pany’s. work is. usually not very. 
erous. 

A good trust company will make 
it a duty to keep closely in touch 
with any company where there ap- 
pears to be a danger of difficulties 


the event of defaults leading to re- 
organization, the trust company aalso 
has an important réle to play. 


Quebec Keeps 


Farm Loans 


Policy Will Help Hold 
Farmers on Land and 
Improve Lot 


From Our Own Correspondent 
MONTREAL.—Farm loan aid in 
Quebec will be kept up, according to 
” announcement by Premier God- 
ut, hh 


Extension of farm loans by the 
Quebec Government was instituted 
in 1936 and for this purpose the Que- 
bec Farm Credit Bureau was esta- 
blished. 


' Two classes of loans are made by 
the Bureau. One was to establish 


farmers who wish to consolidate 


their debts at a lower rate of inter- 
est or to improve their buildings, 
land, method of farming or livestock. 
Others went to persons requiring a 
farm with a view to settling thereon. 


The Bureau is authorized now to 
lend up to a total of $35 millions, Ap- 
proximately $31 millions has already 
been lent, leaving a balance of only 
$4 millions which, however, will 
probably be increased by the new 
administration to meet expected 
demands. 


BRITISH AMERICAN 
BANK NOTE COMPANY - 


| LIMITED 
The Old Canadian Company — Established 1866 


i 
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1110 Montreal Trast Bidg. 
TORONTO 


Sil Plece d'Armes 
MONTREAL 


CHARLES G. COWAN GMAROLD BURLAND 


HOWARD W. PILLOW 
: Vice-Pres. & Man. Dir, See.-Treas. 


President 


‘Tvens IS A NATURAL RETICENCE ON THE 
PART OF A MAN-WITH A SMALL ESTATE TO 
CONSULT A TRUST COMPANY. A SMALL 
ESTATE, WHERE EVERY DOLLAR MUST DO 
ITS FULL COMPLEMENT OF WORK, NEEDS 
THE PROTECTION AND EFFICIENCY OF A 
TRUST COMPANY AS EXECUTOR, EVEN MORE 
THAN A LARGE ONE. 


' SENIOR EXECUTIVE OFFICERS OF THIS 
COMPANY INVITE THE MAN WITH A SMALL 
ESTATE TO CONSULT THEM PERSONALLY 
FOR GUIDANCE AND. INFORMATION. 


TORONTO 


AND 
WINDSOR 


1940 


CANADA PERMANENT 
MORTGAGE CORPORATION 


_- WAR-TIME 


“It is a striking tribute to the inherent strength 
of our national economy that, despite the dis- 
turbing conditions which* prevailed throughout 
the year, the results in Canadian business 
generally were substantially better than in 1938. 


“Our deposits now stand at the highest fig- 
ure in the history of the Corporation, while our 
investments in liquid securities and Cash on 

_ Hand represent a total of more than 65% of 
our obligations in this respect, Incidentally, we 
have no obligations in foreign currencies other 


than Sterling.” 


STABILITY 


DIRECTORS: 


President, 
F. Gordon Osler; 


First Vice-President, 
John A. Rowland, K.C.; 


Second Vice-President, 
E. D. Gooderham; 


George W. Allan, K.C.z 
F. S$. Corrigan; 

_ John: R, Lamb; 
Charles S. Robertson; 
George H. Gooderham; 
Roy L. Warren. 


Trust Company’s Progress 


“Our Trust Company has acquired an envi- 
able reputation during the twenty-six years of 
its existence, and we are happy to acknowledge 
the expressions of appreciation which we re- 


ceive from time to time.” 


The Canada Permanent Trust Company is 
under the direction of the same officers as the 
Canada Permanent Mortgage Corporation. Its 
services to the public include those of an 
Executor, Trustee, Administrator, Stock Transfer 
Agent and Registrar, Attorney for Executors 
and Trustees, and Custodian of Securities. Col- 
lections. Management of Investment Funds and 
Real Estate are also included in these services. 


The public Safety Deposit Vaults maintamed 
by the Company in this building are the last 


word in security and convenience, Annual 


rentals from $3. 


Head Office, 320 Bay Street, Te; anto 


THE 


CANADA PERMANENT 


TRUST COMPANY 


Halifax, Saint John, N.B., Woodstock (Ont.), Brantford, 
Winnipeg, Regina, Edmonton, Vancouver. _ et 
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* Offieers—A. Vallee, pres.; J. Simard, A, 


Review Canadian 
Trust Companies 


(Continued from page 17) 


the best since 1931, and was uP) ‘Toronto General Trusts 


about $4,000 from 1938. 

— W. H. Wi ; A. W. 
Officers — W ardrope, pres. 
and tnan. dir; J. R. Lovatt, sec, s. 


Dian - W. i. 
A. W. 
KC. 


from the previous year. 
investments are generally 

ed throughout the country with a 
large proportion in the Prairie Prov- 
inces, Other investments include a 
large proportion of municipal, Do- 
minion and provincial bonds. 

Capital account at $5 millions at 
the end of 1939 represented an in- 
crease of $100,000 from the previous 
year, 

Estates, trusts and agencies ac- 
count increased again in 1939 to $215 
millions, up $2 millions from the pre- 
vious year. The 1939 figure is ap- 
proximately $42 millions up from 
1929. 


1938 
$ 
- 1,871,934 1,768,158 
353,831 329,050 


Creditors’ Position 
1939 


2,007,208 


409,925 
1,687,283 


2,225,765 


411,599 
eve 1,814,166 
Other net assets} .. 877,161 859,101 


3,102,926 2,956,309 


pres.; Charles Mc- 
382 6,485,805 


. G. Watson, vice- 
Estates, etc. 
tCapital a G. Cc. » asst. 
less current liabilities. 
ne on cations Cc. W. Nicholso 
? ce, cer; C, W. n, 
Sterling Trusts of B.C. | Courtice, trust officer: C. Fe lane. 


The Sterling Trusts Co. of B.C. is} estates ‘ 
one of the smaller British Columbia Directare—Hon. G. Hows oe Sao. =. 
companies, with head office in Van-| Fasken, Col. J. F. , 
couver. Most of the assets are in 


mortgages. 

Total assets declined over $8,000 
to $331,737 in 1938, latest ¢ avail- 
able. Estates, toa te $170 ees 
account amounted to $1 , kingham, 2 Puce 
Officers and Directors — V. M. Warren, ie eatin: Aubrey Davis, New- 

; A. C. J. Weeks, vice-pres.; A. R.| market, Ont. 

Garvey, sec.-treas.; C. J. Loewen, man. | pranch Offices—Montreal, Ottawa, Wind- 

dir. sor, Winnipeg, Regina, Saskatoon, Cal- 

gary, Vancouver. 


Earnings Record 
Paid-up Rate* 


Capital & Net Div. 
Profit* Rate pe Sb. 


£ & 
191,774 5 
$224,784 
Sie aie 
Sun Trust 39 4.500000 {242.104 st Settee 
The Sun Trust Ltd, Montreal,| , ‘Beton writing Soiax ieee 
operates a branch at Quebec, Lower re ne 
ings were rted in 1939, net 
profit of $14,876 being down $2,000 
from the previous year. Invest. certificates . 
The dividend rate of $5 per share, | Deposits 


established in 1938, was continued in "Tovanaan 10,002,763 

1939, ‘The rate prior to 1938 was $6) Secured by: yn pret ee 

— Mises & int. .... 12,831,899 13,262,310 
net assets . 


rento; Hon. A. C. Hardy, Brockville, 
Ont.; Isaac Pitblado, Winnipeg; Albert 
C: 


Shareholders’ Position 
1938 


Rate earned per sh. ., 
a paid Bh, oa 


" 


Year 


$ 
1935 ,. 4,500,000 
1936 .. 
1937 .. 4, 


$229 39m, 
82388 


1938 


Creditors’ Position 
1939 
$ 3 
11,696,313 12,599,171 
8,099,135 7,093,592 


ang J. A. Brillant, vice-pres.; ee — 
3 J. H. Chree’ * © 94,697,080" 24,522,271 


° rr a TD eee 
. Estates, etc. ........ 215,179,749 213,250,742 


Trusts & Guarantee 


The Trusts and Guarantee Co., To- 
ronto, operates branches at Stratford, 
’ Windsor, Winnipeg and eae 

5,91 G. P. Campbell, KC., has 

‘ £0) elected a director, succeeding the 
late Duncan J. McDougald. 

Net profit in year ended Dec. 31, 
1939, ef $78,242, was down slightly 
from 1938. 

Total assets at the end of 1939 were 
$55.8 millions, up $40,000 from the 
previous year. Liquidity of assets 
held for withdrawable deposits in- 
credsed to §423% from 84.05% in 
1938. Estates, trusts and agency ac 


~ 


E, Poirier. 
Shareholders’ Position 
1938 


675,946 574,833 


Mitees, GC. 2. vissecce 7,593,487 7,985,678 
Latest figures available. 


British Canadian Trust Company 


Incorporated by Specie! Ordinance of the Northwest 
Territories of Canada (190! Chapter 35) to Act as 


Executor, Administrator, Trustee, Guardian 
Authorized Trustee in Bankruptcy, 
Mortgage Loans, Rental Agents 


INSURANCE 
Fire, Plete Glass, Automobile, Hail, 
Liability, Burglary, Guarantee Bonds 


MANAGERS: BRITISH CANADIAN FINANCE, LIMITED 
H. D. ROOD, Manager and Secretary 


Office -  315—6th St. S. 
LETHBRIDGE - ALBERTA 


GUELPH AND ONTARIO 


Investment and Savings Society 
Incorporated A. D. 1876 


DEPOSITS RECEIVED 
DEBENTURES ISSUED 


The Guelph Trust Company’ 
under the same Management 
Acts as Executor, Administrator, Trustee, etc. 
SAFETY DEPOSIT BOXES FOR RENT 


7. R, HOWITT, K.C, 
President 


J.M. PURCELL 
Managing Director 


H, LU. BENALLICK 
Assistant Manager 


Head Office: GUELPH, ONTARIO 


LUCKY LADY 


No investment, bank or estate worries .. . 


She is indeed a “lucky lady” whose husband has 

the foresight to appoint an experienced trust 

company as executor of his estate, for he insures 
the permanent protection of his loved 
ones and relieves them of a task for 
which they are unsuited. 


MONTREAL TRUST COMPANY 


M Trust Bullding 
61 Yonge ae Toronto 
J. F, HOBKIRK, Manager 
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c Sr tnt Bele 


1936 .. 

1937 .. 5 
1938 ., 2,548. 278 ¥ 
1939 sa = 2 3.0T 
to $22,511 in . 819 in 1 
Peers, 198. pat - 


Creditors’ Position 
1939 _ 
Wy 6,876,701 


9,614,478 9,884,157 


2,771,873 
6,598,820 
+ . 243,785 — 300,076 
- 2,786,843 2,759,567 
12,401,321 12,643,724 


43,377,233 43,094,150 
account assets less current 


Trust & Loan Co. 
The Trust and Loan Co. of Canada 
operates offices at Montreal, Winni- 
peg and Regina, Head office is in 


-| London, England. 


Heavy. mortgage investments ‘are 
held in the West, and as a result of 


the improvement in conditions there, oe 
Funded debt 


the outlook is reported better. 

- Mortgages at March 31, 1939, total- 
led $9.1 millions, down $700,000 from 
a year previous. Overdue interest at 
$1.5 million was up $122,000 from the 
previous year. Land investments of 
$5.7 millions were up $200,000. 
Officers and Directors — Rt. Hon. L. S, 


amare, Find. J. H. Newcomb, M. Bal- 
four, . , R. C. Young, C. R. 
Snowden, sec. 

Shareholders’ Position 

Years r. 8 


Divds. paid per sh. ... 
Paes 
"Latest “igu 


Victoria Trust 
The Victoria Trust and Savings 
Co. operates at Lindsay, Ont., with 
a branch at Cannington, Ont. Dis- 
position of mortgages is approxi- 
mately as follows: 

Disposition of penne 
(approx.) 
4,000,000 57 

850,000 
theese 


ooeeeererernere 
eeegreer 


Net profit of $53,809 in 1939 was up 
about $3,200 from the-previous year, 
and was the best figure since 1936. 

Assets again increased during 1939, 
to $10.5 millions, up over $400,000 
from the previous year. 

Officers—W. Flavelle, pres.; T. H. Stinson 
and J. B. Begg, vice-pres.; C. E. Weeks, 
mgr.; N asst, mgr.; G. H. Ship- 

» MET, ; G. A. Weeks, 


mer, 

Directors—W. FPlavelle, H. J. McLaughlin, 
J. B. Begg, W. Walden, T. H. Stinson, 
C. E. Weeks, W. E. Reesor, F. G. Perrin. 

Branch Offi Ont. 


Earnings Record 


Paid-up 
Capital & Net . Div. 
s 


55,055 
55,496 
50,166 - 


« : 53, ‘ 6.64 
*After deducting federal income taxes. 
Dotore deducting $548 w/o office premises 


5,450,164 
1,554,489 


7,004,653 
1,318,105 
5,686,54 

1,614,292 
8,618,945 


Estates, etc. ........05 1,698,745 1,423,419 


Waterloo Trust 

The Waterloo Trust and Savings 
Co, Kitchener, Ont. operates 
branches at Waterloo, Galt and 
Preston. 

Principal investments are in urban 
mortgages in Ontario, while govern- 
ment end municipal bonds are also 
held in Narge quantities. A very 
small percentage of investments are 
in farm mortgages, and distribution 
of all investments is as follows: 


/ Distribution of Investments 


Net profit was down about 3% 
from 1938. However, dividends of $5 
were covered more than twice by 
earnings, as hag been the case for 
the third successive year 


-} Ly 1. Lang, 
Sad vdeopeent 


; 10,930,095 10,419,265 
tivess 4,500,641 4,249,474 

ideuit ‘ty thises 6.379.454 6.169; 
Otuer net assets .... fan'sie Ta0.81 
12,351,405 11,840,075 
Estates, etc. .......++. 7,582,244 6,548,750 


2,762,277 
6,821,804 


> 7 
ily r 
Stine, | 898 anes 
1 


137 
3,010,741 3,007,456 | | ons 


ee 
"S86 s2 3 


j 8 

* 234,403 
Current Mabilities .... 82,108 
Working capital eeevee 229,563 


Ford of Canada 
Ford Motor Co. of Canada reports 
net profits for 1939 equivalent to 
$1.81 a share on its combined A and 


485 | B shares, compared with $1.96 a share 


Net profit 
Less: Div 


Surplus for year 
Surplus forward 


Working Capital 
As at Jan. 31 
1940 


620,876 


Curren " 
228,679 


Curren 
Working capital 
Balance Sheet Changes 


63 
1160/00 


J 

John*A. Lang & Sons, leather 
manufacturers, financial statement 
for 1939 reveals a expansion 
in earnings and considerably 
stronger balance sheet position, 
Gross income for the year totalled 
$327,470 and net available for divi- 
dends $225,558 or $2.25. This com- 
pares with 1938 returns of a gross 
income of $137,822, net profit of $75,- 
511 and share of 75 cents. 

The balance sheet shows an in- 
crease in net working capital from 
$672,970 to $812,787. The gain is 
largely in cash and accounts receiv- 
able, as inventories declined dur- 
ing the year from $483,842 to $221,- 


Comparative figures on the profit 
and loss account follow, together 
with the principal changes in’ bal- 
ance sheet; 


Income and Carpins Account 
Years En Dec. 31 
‘1939 — 


137,822 
25,914 
489 


1,939 

* 15,061 
15,569 
1,625 

284 


75,511 


5,511 
424,072 
2,137 


Surplus forward ..... 587,276 431,720 


Working Capital 

‘ 1930 _ 
Current liabilities .... Re 
Working capital 


Balance Sheet rs es 


101,248 


Cash 
Accts. 
Inventori 


Thayers Ltd. 

Thayerg Ltd., distributors of petro- 
leum products in Ontario, reports a 
decrease in both sales and profits 
for 1939. L. A. Thayer, ident, 
attributes this to competition, par- 
ticularly in the Toronto area. Net 
was equivalent to $3.64 a share on 
the preferred 
Full dividends were paid, leaving 


®/arrears unchanged at $1 a share. 


Mr. Thayer states that during the 
year the company disposed of some 
of its fixed assets at a price substan- 
tially above the depreciated value, 
This, and other accumulated items 
of a similar nature, has been used 
to write down leases, contracts, etc., 
on the balance sheet to $96,404 from 
$138,255, This has also resulted in 
improvement in working capital, 
Cash ig shown at $209,451 compared 
with $148,321 at the end of 1938, 

Mr. Thayer reports that the cur- 


gages on properties on the Prairie 
Provinces, 

Collections in 1989 were the best 
for three years. The majority of bor- 
rowers were able to pay up arrears 
of taxes and rehabilitate themselves 
to the extent that they should, with 
average crops and fair prices, be 
aoe tk eee Renee 

o 
ston, president, 


o 
po H. 


Sore 
a of Winnipeg! @. i milimore, 
oe es tacens 


monton, 
Paid-up = 


Public Liabilities and Assets © 


Beata’ fr os sik ase 


. “ee 405 
Other net assets .., 143080 
. 1,930,460 


70,000 | Net earn 


against $4.52 for 1938, | Bonds 


for 1938. 


ting profit of the Canadian 
factory and branches, including ex- 


‘903 | port shipments, was down $633,447 to 


$1.3 million. On the other hand, over- 
geas subsidiaries increased profits 
from $3.1 millions in 1938 to $3.2 mil- 
lions last year. Dividends received 
from this source were $2.2 millions. 
Allowing for the fall' of approxi- 
mately 5% in exchange rates for 
1939, aggregate surplus accounts of 
these subsidiaries remained at $4.1 


| millions compared with $3.2 millions 


a year ago, 

Investment in bonds is wp $438,227. 
Approximately 90% of these hold- 
ings mature within five years. The 
increase of $505,395 in notes, drafts 
and open accounts is the result of in- 
creased volume of sales in the final 

uarter of 1939, according to W. R. 

president, Reduction in 
operating profits was largely attri- 
buted to lower sales and an over- 
estimate of customs duty drawbacks 
receivable amounting to $206,541. 

Additions to plant during the year, 
Bert and power producing fain 
ment and power produc. ac , 
cost $1.8 million. Assets having an 
original value of $809,061 were dis- 
posed of, leaving a net increase in 
land, _buildi ma and 
éguipment of $955,658 at $35.1 mil- 


lions, From the $1 million charged to | Sales 


depreciation, a deduction of $768,990 
was made for depreciation on aagets 
disposed of leaving a net increase in 
depreciation account of $266,764 to 
$21.9 millions. 
Income and Surplus Account 
Years Ended Dec. 31 
> 1038 
aan ait 2s 
17,008 “a5 
2,373,054 
x 3,000 
1,035,754 
+ 41,834,300 
at 7} 
10,745 
3,653,364 
539,883 
107,010 
3,012,571 


, Sees 


Operating income® ... 
Less: Remun. execs. . 
Solicitor’; vee 
2,898,503 
3,000 
927,757 
1,967,746 
1,651,474 
93,281 
42,556 
3,755,057 
451,407 
50,474 
3,253,176 


1,588,960 
70,000 


Inc. taxes, elsewhere 
Net profit 
Less app 

Divds. 


Surplus for year 1,353,614 1,504,216 
Add: Prev. surplus «:. 22,584,106 20630'800 


Bal. carried forward . 23,887,717 22,534,106 


\927,757 
257,600 


3,000 


Earns. per Share: 
$1.06 
1,00 


Earned, class A & B 


Shares Oulstanding: ; 
A. no par value. 1,588,960 1,588,960 
. B, no par value , 70,000 70,000 


Working Capital 


Gueent assets ++ 21,508,746 22,013,639 
t Mabilities .... 5,324,102 5,125,291 


Working capital .....- 16,184,644 16,067,548 
Balance Sheet Changes 


Cash. ,ccenreccsceces see 4,172,690 5, 
5,063,260 4,615 
4,892,693 4,300,158 
> 1,897,049 1,391,654 
+++ 4,851,196 3,995,535 
eeeeee 11,623,734 10,227,534 
5,819,606 6,263,630 


Ault & Wiborg 

Ault & Wiborg Proprietary Lid. 
and subsidiaries, manufacturers of 
printing, paint and varnish supplies, 
reports second highest net t on 
record in 1930, only having been 
622. Last year's net represented a 
19% increase from 1938, Dividends 
on common stock totalled $2.60, up 
BOc, per share from the previous 
year, 

According to A. C, Ransom, chalir- 


earnings Will be maintained at about 
the same average as for the last four 
or five years, 

The company has introduced one 
new line, with results 
according to Mr. Ransom, while a 
second new line is to be introduced 
about May 1. 

An additional 460°5%% preferred 
shares were retired during the year, 


$1.81 
1.00 
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Fe 


Bond interest eeeeererre 
Other. interest ..0.+++. 
Bad debts eee eeeeteere 
INCOME AX srcssevesee 


re ets eee seeseeapere 


eeeee seeee 
a 


Surplus for year ........ 56,74 
Add: Previous surplus .. 192, 


Surpl 
Earned per share: 
Working Capital 


33,617 


Zeller’s Ltd. 

Zeller’s Ltd., variety chain store 
operators, reports higher sales and 

rofits for the year ended Jan. 1. 

‘on the capital stock last 
year were equivalent to $8.44 on the 
preferred and $1.66 on the common, 
as against $5.92 and $1.02 a share, 
respectively, the year before. Divi- 
dend etree on the preferred 
amount to $1.50 a share. 

The balance sheet reflects expan- 
sion of operations. new 
stores have been opened during the 
past year. Property account stands 
at $1.8 million, an increase of nearly 
$300,000 during the year, A new 
item is mortgages payable of $369,- 
950, while debentures outstanding 
have been reduced from $147,000 to 
$122,000. 

During the year the company 
wrote off $115,820 representing its 
investment in Hills & Steele Ltd., 
an English variety chain. 

Income and Surplus Account 
Years Ended Jan, 31 
"4940 1939 


see 649 
- 46 


961,486 

315,105 

Working capital ertee 646,381 
Balance Sheet Ch 

/  Agat Te. a 


eles 


} 
eC C 
re ; 


(retapetins Chast Laaieaante 


‘awe 


The wisdom and experience with which 
cannot be bequeathed to your heirs , . . 
for the satisfactory 


6,190,192 5,019,088 
1198 4,636,654 |. 


“The British Mortgage and Trust 
Corporation of Ontario 
Founded in 1877 
STRATFORD, ONTARIO 


Paid Up Capital $1,000,000.00 


Reserves ...... -$ 825,000.00 


2'//2% on Trust Deposits 
3!/2% on Guaranteed Investment 
Certificates 


W. H. Gregory 
Managing Director 


Hon. Nelson Monteith 
President 


/ 


SIXTY-THIRD YEAR 


eS en 


International Loan 
1913 Company 


HEAD OFFICE ts $2 WINNIPEG 
Twenty-Seventh Annual Report 


BALANCE SHEET 
As at Dec, 31st, 1939 


: ASSETS 
Mortgages and Agreements (Including Accrued Interest): 
First Mortgages and Cl Title Agreements 


Real Estate, Clear Title 
Less: Reserve for Depreciation on Buildings .... 


Cash on Hand and in Bank: 
Cash on Hand ween eter eeeeneeeeeee eteeereerere $ 4,211.35 
Royal Bank of Canada 69 
Canadian Bank Of Commerce .,--cserereceveeece 5.65 
Savings Account—Royal Bank .-cccressessesess+ 12,020,862 - 


; LIABILITIES 
Liabilities to the Public 

Deferred Earnings: 
Unearned Discounts re Agreements Purchased ., 


Capital Paid 369. 
aseee and 59,987.88 
Reserve far Contingencies ...... poeeeeeacocers + 100,000.00 

—————~ _ $1,099.357.37 

1,101,537.25 

eons 


GEO. W. ARGUE, Director. 


H. F, M. ROSS, Director. 


facilities, as additional business is 
said to be available. 


Figures for year ended March Ul, 
1940, will show a small net loss, 
after all charges, Sales for the year 
totalled about $70,000, compared 
— $32,538 in year ended March 31, 


Company is capitalized at $100,000, 
of which $38,000 is subscribed. 


Western Woollen Mill 
Has 9 Months Orders 


Spin-Well Woollen Mills Co., Sif- 
ton, Man., has orders booked up for 
nine months ahead at present capa- 
city, according to W. S. McPhedrain, 
president, Plant is being kept at 
capacity 24 hours of the day, and 
capital is being sought to increase 


Bequests you 
cannot make 


u have conducted your affairs 
ow then can you provide better 
rmanent management of your estate than by 


appointing this Trust Company as Executor under your Will? Our offi- 
cers are experienced and capable, and are sympathetic and understanding, 


CHARTERED TRUST 


and Executor Company 
34 King Street West, Toronto. 
132 St. James St. W., Montreal, 


WESTERN HOMES LIMITED 


HEAD OFFICE — WINNIPEG 


MORTGAGE INVESTMENTS 


25th 


Annual Report 


Shows Record of Sound Progress 
; | 


; 1939 
$182,800.00 ..... Capital Subscribed. ... . :$2,358,600.00 
$ 24,581.53 ......Capital Paid Up........$1,465,193.63 


$ 96,613.93 .,.........Assets.... 


seers {$1,823,864.20 


$ 4741.82 ..... .UndividedProfits.......§ 58,370.57 


Western Homes Limited paid its 40th dividend during 1839, amounting 


to, $29,171.71. 


_ Dividends paid during the 25 years since the Company began business in 1915 total 
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"eho a sn 


- gdndry Accounts Recci 
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File insurance—Cash $ 


Total Current . 
Land and Buildings—. 
Less—Reserve for De 
tion of Building 


Furniture, Fixture: 
tment and Improv:: 
eid Premise 
valued by the Dircq 
at Ist March, 1932- 
additions to date 2: Gm 
Reserve for D¢ 
tion ... 


Accounts Payable, A 
laneous Expenses 
Provision for Dom 


“ Total om 5 ia 
ortga es Fayaoie .. 
General Reserve ..... 
Debenture Stock— 
Authorized and Iss 
Cumulative Redee * 
Debenture Stock 
Less—Redeemed . 
Redeemabie durin 
shown above 


— and Surplus— 

uthorized — 40,000 
deemable Preferre 
Value of $25.00 eac 


150,000 Common Sha 
or Par Value. 
Issued and Fully Paid 
30,000 Preferred S 
125,000 Common Sh 


i) Surplus — Appropria 
Preferred Stock } 
Reserve _ 

Distributable Surpius 
Consolidated Earned S 
per Statement N: 


Submitted subject to 
(Signed mm 


Approved on behalf of th 
WALTER P. ZELLEM 
T. E. McDERMOTT 
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“The management 
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history. Both Sales an 
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combined results of | 

1940, of Zeller’s Lim 

of which together wth 

convenience been con bay 

SALES: 

“Sales amounted t> 
ar a 
new 
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“The recent general 
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anticipated that the rr 

ii ©6for store basis in exc« 

i «PROFITS: 

i “Net Profits for ¢ 
$185,711.20 the previou 
Net Profit after provi 
constitute an increase G@ 

"The tax burden 
Federal and Provin 
Taxes amounted to $05 
or an increase of ..-. 

Taxes. De; 
and improvements to 
the vious year's $] 
result of the incre) s 
expenses were apprex 
year, 

“The Net Prof)? 
Dividends and, afte} 
$1.50 per share, amau 


Opinion of your Boar 
deferred for the pre 
Seneral conditions (1 
the liquid position o! 
CURRENT ASSETS 
“The Balance Sheet 
CURRENT ASSETS 
Cash on Hand and 
Merchandise . 
Sundry Accounts 
Prepaid Expense 4 
“Life Insurance .C 


Current Liabilities 
Net Current A 


Current Assets a 
Hand and on Cal! is 
“Inventories on a 

stood at an increase o 
the outbreak of the 
im anticipat:o 
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rterest): 


$1,008, 166,08 


64,601.37 


28,769.80 


$1,101,537.25 

—=_—=> 

NIL 

$ 2,170.88 

00 . 
ae 

$939,369.49 

59,987.88 


- 100,000.00 
$1,099.357.37 


1,101,537.25 


as additional business is 
available. 

for year ended March §], 
i show a small net loss, 
harges. Sales for the year 
about $70,000, compared 
538 in year ended March 31, 


ny is capitalized at $100,000, 
$38,000 is subscribed. 


wr affairs 
e better 
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standing, 


358,600.00 | 
65,193.63 


58,370.57 


| cash on Hand and in Banks 


| Land and Buildings—at Cost..$ 921647 
H Pp: - 











pase 5 Sie Soe ee 


and Subsidiary Companies" 
ANNUAL REPORT TO SHAREHOLDERS 
For Fiscal Year Ended January 31st, 1940 


ASSETS ; 
++eeses $ 265,713.30" 


$ 370,713.39 


eee eee eee tenes Coe eee ewe eee 


Cash on Call 


Inventories — Quantities determined by i 
actual count, weight or measurement and 
Le ee aerated Depeais games 
c > 
Siess—Reserve for Doubtful Accounts... 2.00000 


Prepaid Expenses and Supplies ...... 
Life I nsurance—Cash Surrender Value... . 


10,229.08 
13,300.00 


Total Current sesececesss$ 961,486.24 

Less—Reserve for 
tion of Buildings 13,939.25 cut : 

Furniture, Fixtures, Equip- 7 
ment and Improvements to 
Leasehold — as 
valued by the Directors as 
at lst March, 1932—with net 
additions to date at Cost.... 
Less—Reserve for Deprecia- 


1,801,718.01 — 


49 
1,115,052.52 


LIABILITIES 
Accounts Payable, Accrued Commissions and Miscel- 


laneous Expenses .. , 
Provision for Dominion, Provincial and Municipal 


Taxes 
Provision for Redemption of Debenture Stock ....... 


Total Current 
Mortgages Payable . 
General Reserve ..isccccccsceess 
Debenture Stock— 

Authorized and Issued —Six Per Cent 
Cumulative Redeemable Sinking Fund 
Debenture Stock 

Less—Redeemed .. 

Redeemable during 1940— 
shown above 


Capital and Surplus— _ 
uthorized — 40,000 Six Per Cent Re- 
deemable Preferred Shares of a Par 
Value of $25.00 each 


150,000 Common Shares without Nominal 
or Par Value. 
Issued and Fully Paid— 
30.000 Preferred Shares .... 
125,000 Common Shares 


750,000.00 
625,000.00 


00 


“~ 
ereeeeereree 


Surplus — Appropriated for 
Preferred Stock Purchase 
Reserve 

Distributable Surplus 

Consolidated Earned Surplus— 
per Statement No. 3 


Submitted subject to our report of this date. 
(Signed) McDONALD, CURRIE & CO., 
ceountants. 


Chartered A 
Montreal, P.Q., 2lst March, 1940. 
Approved on behalf of the Board: * 
WALTER P. ZELLER, Director, : 


T. E. McDERMOTT, Director. 
Montreal, P.Q., 2ist March, 1940. 


TO THE SHAREHOLDERS, ZELLER'S LIMITED, MONTREAL. 
We have made an examination of the Consolidated Balance Sheet of 
Zeller’s Limited and Subsidiary Companies as at 3lst January, 1940, and of 
the Consolidated Profit and Loss and Earned Surplus Accounts for the year 
ended on that date. In connection therewith we examined or tested the 
accounting records and other supporting evidence and made a general review 
of the accounting methods and of the Operating and Income Accounts for 
the year, but did not make a detailed audit of the transactions. 
We have obtained all the information and explanations which we have 
required and, based upon our examination, report thet, in our 
attached Consolidated Balance Sheet as at Sist January, 1940, 
drawn up so as to exhibit, in accordance with accepted 


\ accounting consistently maintained the Company the 
| review, a true and correct view of the state of the affairs 
of 


Limited and Subsidiary Companies, according to the 
and the explanations given to us, and as shown by the books, and 
related Consolidated Profit and Loss and Earned Surplus Accounts fairly 
represent the operating results for the year. 
(Signed) McDONALD, CURRIE & CO., = 
Chartered Accountants. 


Mr. Walter P. Zeller, Chairman of the Board of Directors, in the course 
of his report to shareholders, said in part: 

“The management takes pleasure in reporting that the fiscal 
covered by this report has been the most successful in 
history. Both Sales and Profits show a substantial increase as compa 
with the preceding year, The figures herein mentioned -represent the 
combined results of the operations for the fiscal year ending January $list, 
1940, of Zeller’s Limited and its wholly-owned 6u' ies, the statements 
of which together with those of the Parent have for purposes of 
convenience been combined in the present consolida’ report. 

SALES: > ¢ 

“Sales amounted to $6,180,192.44 as compared with $5,120,504.01 for the 
preceding year, an increase of 20.7%. Exclusive of the additional 
accounted for by new stores not open for the two complete years, the 
store for store increase amounted to 5.4%. 

“The recent general improvement in industrial conditions continues to 
reflected in the weekly sales, and, unless circumstances alter materially, it 
anticipated that the present year will result in a rate of increase on a 
for store basis in excess of the past year. 

PROFITS: 

“Net Profits for the year amounted to $253,475.93 as compared with 
$185,711.20 the previous year, These figures; which, of course, represent the 
Net Profit after provision for Debenture Interest, Tgxes and Depreciation, 


year 
’s 


| constitute an increase of 36%, 


“The tax burden was considerably greater than in the previous year. 
Federal and Provincial Income and Profit Taxes and other Corporation 
Taxes amounted to $65,084.19 as compared with 942,059.11 the previous 
or an increase of 52%. These figures do not include any Real Este 
Business Taxes, Depreciation on buildings, furniture, 
and improvements to leasehold premises was $190,153.67 as com 
the previous year's $119,199.50. The increase in Net Profit is 
result of the increase in sales; markup on merchandise and opere 
expenses were approximately at the same ratio to sales as in the previous 
year, 

“The Net Profit is equivalent to more than five times Preferred 
Dividends and, after payment of these Dividends at the regular rate of 
$1.50 per share, amounting to $45,000.00, the balance remaining is oquiveten 
to $1.66 on the Common. No dividends, however, have been paid on the 
Common Stock, and although the earnings are et eee, it is the 
opinion of your Board that consideration of a dividend policy should be 
deferred for the present, This decision is based on the uncertainty of 
general conditions due to the war and on a desire still further to improve 
the liquid position of the Company. 

CURRENT ASSETS: 

“The Balance Sheet reveals the following net asset position— 
CURRENT ASSETS 

Cash on Hand and on Call 

Merchandise 

Sundry Accounts Receivable .... 

Prepaid Expense & Supply Items eovese 

Life Insurance (Cash Surrender Value) .-sccssssee 


Current Liabilities ceecevsensceeeesece eecece veereenneerrrs 


Net Current Assets .....+ceecsrees ereereccoeoores 


“Current Assets are over three times Current Liabilities, and Cash 
Hand and on Call is greater than the total Current Liabilities. 

“Inventories on a comparable store for store basis as at January Sist, 1 
stood at an increase of 4.5% as compared with the sales increase of 5.4%. 
the outbreak of the war the policy was established to trom 
buying in anticipation of an increase in the price of merchandise due to 
conditions. That policy is being continued, There are cases, however, 
deliveries on some lines have uncertain, and in such 
it is, Of course, a necessity to accept delivery of merchandise 
available rather than when it is required, It is anticipated, as a co 
that this will result in inventories slightlyglarger than everage 
present year, 

“On February ist last the Company | yurtnesed $100,000,00 
Canada War Loan Bonds, which transa is not, of course, 
the Balance Sheet as at January @ist, 1940. 


DEBENTURE STOCK: 

“In addition to the usual 5% Sinking Fund psyment on the Debenture 
Stock amounting to ‘$12,500.00, an a payment of valent 
amount has been provided for, making a total of $25,000.00 par velue of 
Debenture Stock to be redeemed. This sum will be carried as a current 
liability until May 3lst, 1940, when the 
which date the balance of Debenture Stock 
7, STORES: ; 

“Three new stores were opened during the fisca 
Halifax, N.S.—and Edmonton, Alta. This brings ire presen 
operation to a total of 27. Uniess some exceptionally etrestive proposes 
should become available, it is anticipated that no new stores be added 
during the present fiscal year. 

CONCLUSION: 

“Although the fiscal year just closed has been the 
the Company had until then there is 
gross sales for the present year will show a still greater 
results for the present year, however, are difficult to 
arney due to the uncertainty of the ar oN = 

a? pr s Certain fluctuations 
mounting taxes of all cies must offset to a degree the advantages of 's 
Volume of sales. 

“Nevertheless, the record of the fiscal 
ce aes for the future and, whatever 
high standard. 

“In conclusion, the 
to the diligence with 
the various tasks for wh 
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Censol. Income and Surplus Account 


Years Ended Dec. 31 
1939 


Net r. profit 
Add: Invest. income . 
Fire loss recov,, etc. 


zi 


sl: bSlEE/S5E] awsiuase © 


Less: salaries ..., 
W/o tools & dies ...... 
Seaenay pall wisest 


GOCB sdscccvcccee 
insur. (net) eteeee 
fees 


a| axeGage 


32)5 


| 34] 


27,604 
71,550 


s 
232,138 
128,038 


Working capital ..7,.... 136,400 104,100 


Inter. Paper & Power 


Pamphlet report of International 
Paper & Power Co. and subsidiary 
units reveals a gross income in 1939 


442 | Of $122.9 millions, This contrasts 


with $99.3 millions the year before: 
After seoyans for senior charges, 
net profit for the year was just short 


544 
6,433 | of $4.9 millions compared with $124,- 


tents w/ 
Add. bad debts fes. . 
Less: Adj. Ham. Bridge 
invest. 


Western “oe 
Deficit w/o to cap. 
surplus 


1, 

889,205 

Ee 
Working capital ,.... 307,431 


Balance Sheet Changes 
As at Dec. 31 
7 
" 335,798 


Accoun ivable .. 
en 518,432 


Inventories . 
ist Narrows Bridge 
bonds 329,062 
Fixed assets & land 2,264,815 
Less; Depreciation .., 6,004 
Come "7" 2,437,500 : 
“Estimated ‘market value $297,600. 
Canadian Geueral Electric 
Canadian General Electric Co. re- 
ports net profits for 1939 equivalent 
to $10.88 a share on its common 
stock, after allowing for preferred 
dividends. This compares with $9.49 
a share for 1938. Dividends of $6 
a share were paid in each year. 


acne ae specia? approval for paym 


074 the year before. Earnings on the 
preferred stock amounted to $5.28 
and on the common about one cent 
a share, In 1938 the y Te- 
ported only eight cents a share on 
the preferred and a deficit of 59 cents 


12,948 | a share on the common, 


During the past year the associ- 
ated companies made a net reduction 
of $6.2 millions in their funded debt. 
Of this amount $5.2 millions repre- 
sented a reduction in long-term debt 
= $1 million in short-term maturi- 

es. | 

Last month the Canadian Foreign 
Exchange Control Board — 
ent 
subsidiaries of $1,170,796 in 
funds on the principal of 


its indebtedness to International 


Paper Co. existing at Sept, 30, 1939, 
and also approved payment by Can- 


Net profit Sere eeeeae 
Less: Dividends i eeteee 


Surplus forward ....: 
Earned per Share: 
Preferred eee eee eeee 
ae AaB... 
None paid, 


Pret., 9100 le 
B Common ::...::’ 


aeee 


Current assets eee eree 
Current liabilities 


Working capital ..... 


Pete eeeeeee 252, 
195,408 


ee 


Goulds Pumps 


Goulds Pumps, Inc., Seneca Falls, 
N.Y., reports net profits for 1939 
equivalent to $15.76 a share on its 
preferred compared with $3.89 a 
share for 1938. After payment of $2 
a share in dividends, arrears on the 
preferred were $42 a share. 

Unshipped orders on hand at the 
end of 1939 were higher than in any 
pf the past 10 years, states N. J. 
Gould, president. This ensures sat- 
isfactory operations for the first half 
of 1940. A gradual decrease in profit 
a is reported which has not 

offset by higher selling prices. 

The Gould Hotel, which had been 
unprofitable for many years, was 
sold at a book loss last year, In 
Jan., 1940, the New York property, 
which had also been unprofitable, 
was also sold but this loss ig not 
reflected in the 1939 report. The 
bonds maturing in 1942 were refund- 
ed by borrowing $375,000 on serial 
notes, $75,000 of which has been 
repaid, 

Consol. Income and Surplus Account 

Years Ended Dec. 31 
cF 
Net 
Leese 11980 


adian subsidiaries of $1.3 million in | Add 


Canadian funds representing a por- 
tion of interest and net profits aris- 
ing since Sept. 30, 1939. 

Particulars of the profit and loss 
account, together with principal 
changes in the balance gheet follow: 

Income and Surplus Account 
Years Ended Dec. 31 
1939 1938 


Cost & expenses ... 107,809,455 
Net revenue 


Hi| Capital expenditures last year for |’ Zncome tas 
additiors and replacements at oe 


manufacturing plants, offices and 
warehouses amounted to $332,219. 
Depreciation for the year was $690,- 
792 with the result that net book 
value of plants and other properties 


Hi was reduced $447,048 to $7.8 mil- 


i | lions. 


Depreciation reserve of $8.9 


| | millions is over 50% of book value 


of fixed assets. 
During 1939 a total of $175,000 


i was paid into the Canadian General 


| 


| 


| 


j 
| 
| 
| 
i 
j 


| 


Electric Pension Trust, making a 
total of $975,000 paid into the trust. 
Pension payments in 1939 amounted 


to $64,585, bringing total disburse- cook 


ments to $506,302 since the incep- 


tion of the plan. Employees hold-| In 


ings at the end of 1939 under the 
Employees Savings and Investment 
plan amounted to 37,716 shares of 

jal employees preferred stock. 
employee have received $1 million 
in dividends since the plan was in- 
augurated in 1927. An extra pay- 
ment of 14% was made on the 
shares for 1938. Employees were 
given an opportunity to subscribe 


| | for additional stock on April 1, 1940, 


Censol, Income and Surplus Account 
Years Ended Dec. 31 
Operating income .... 2 
Add: Investment inc.. 
Profit from secs. ... 


Net earnings 
Less: Depreciation .,, 
Income tax: 


+ 10,437,016 


Working capital 
1939 


s 
49,355,128 
Current liabilities .. 13,740,801 


Working capital ... 35,605,327 
Balance Shect Changes 
1939 


41,165,710 
14,102,544 


33,063,168 


t assets 


Accts. TeC. eeseeee-- 15,082,940 11,240, 
wentories ..0++++ 25,600,137 or eaeae 
Funded debt ....... $8,851,478 64,060, 


Supersilk Hosiery 

Highest net profit on record is re- 
ported in 1939 by Supersilk Hosiery 
Mills, Ltd. The figure is up 21% from 
1938, previous record high, 

According to W, S. Thompson, 
president, the increase is not as large 
as might be expected in view of the 
substantial increase in sales. This 
was due to the fact silk hosiery sold 
at low prices during a large portion 
of the year, while manufacturing 
costs increased. Hosiery prices were 
more in line with current cost of 
silk in-the final quarter. Wage in- 
creases were effected prior to the 


; year end. 


Mr. Thompson also reports sales 
as having held up well so far in 1940. 


However, he reports it impossible 


s for year ...., — 921,056 
; Prev, surplus ., 8,033,170 


8,955,126 


Werking Capita! 
1939 1938 


$ Ss 
17,579,200 15,539,739 


assets 
2,343,406 1,844,903 


Current 
Current liabilities .... 


Working capital ,,... 15,235,734 19,604,696 


Balance Sheet 
oe 


030,932 
1,338,750 104,786 
ve, L3C6MRZ 952,101 
Canadian Motor Lamp Co. 
Canadian Motor Lamp Co., Wind- 


$3.35 a share on its class A 
with $2.49 a share for 


it | sor, peports net profits for 1939, equiv- 
i | alent 
stock 


oT sae | * a, ers 
be a ed ie gas Sy a 2h We 


to forecast the effect of war upon 
the silk hosiery industry. 
Production wag heavier in 1939 as 
a result of additional equipment in- 
stalled in the latter part of 1938, It 


Insurance 
Company Reports 


Guardian Insurance 

Total income of the Guardian In- 
surance Co. of Canada in 1939 total- 
led $963,807. Of this amount, $870,651 
was premium income and $93,155 in- 
terest. 

Total assets at $2.4 millions at Dec. 
31, the date of the statement, included 
bonds with a book value of $2.1 mil- 
lions. These securities, it is indicated 
in the had a market value of 
$2.2 mi at the end of the fiscal 
year. Cash was $195,355. Premiums 
due, less those outstanding prior to 
Oct. 1, 1989, were $110,963. 

a hal and vison ot 
was an or un- 
paid claims $196,809. Policyholders 
surplus was $1.7 million. 


Eureka-Security 


Total assets of $7.3 millions ‘are 
shown the Eureka-Security Fire 
and Marine Insurance Co. in its re- 
port for 1939. 

Of this total, $2.9 millions is in 
bonds of which Government issues 
at $780,064 are the greatest single 
item. Investments in are 
valued at $701,043 and of 
cash amount to $3.2 millions. 
jums in a= - collection, etc., are 
shown at 

On the liability side, unearned 

reserve is a 
Eapital of @1 million te over f male 


The company tes in Canada 
in associa the Pear Assur- 
ince Co, Manager for Canada is 


541,519 


$3.89 
nil 


7475 
7,415 


Surplus forward .., 
Earned per Share: 


Paid 
Shares O/s.: 
* Preferred, $100 par.. 7,475 

» $50 par .. 7,475 


Working Capital 
1939 


$ 
nt assets 1,433,966 
trent liabilities .... 320,858 


Working capital ..... 1,113,128 


; = 
1,323,370 
317,291 
1,006,079 


Insurance 
Problems 


Lloyd’s 

Does the present international 
situation make any difference to 
the security of the Non-Maritime 
Underwriters at Lioyd’s? Does 
this organization maintain any 
deposits in Canada for the protec- 
tion of Canadian policyholders? 


We do not see that the present | Phoenix Assur 


situation makes any difference in 


the position of Lloyd's. The organi- Rly 
1| gation operates in a number of the 


Canadian provinces under provin- 


the provincial officials, It maintains 


deposits in the provinces in which Union Sart 
Yorkshire 


it is licensed, 


Insurance Notes 


Compulsory automobile insurance 
is ‘again becoming a live issue in 
Quebec Province... Sentiment has 
probably been affected by the in- 


troduction of compulsory automo- | Gen 


bile insurance legislation in the 
New York Legislature. The Mont- 
real Gazette, recently, commenting 


on developments across the line, | Lumbermen 


stated editorially that few people 
would disagree that the slogan, “If 


you do not insure you cannot be | Zuri 


allowed to drive," should be given 
legal force. zit 


In the interests of greater safety 
on the highways, the United States 
Fidelity & Guaranty Co, is distri- 
buting a folder entitled, “Please 
Don’t Hurt My Little Girl.” 

It is in the form of a letter ad- 
dressed by Phil Braniff to the auto- 
mobile driver, Mr. Braniff says he 
can’t be with his little daughter all 
the time to take care of her. He 
has to work to pay for her clothes 
and education. Accordingly he asks 
the co-operation of the driver. He 
asks him to drive carefully past 
schools and intersections and not to 
forget that children will run from 
behind parked cars. ‘ 


Hon. C. A. Dunning and C. F. Sise 
have been elected to the Canadian 
Board of the Liverpool .& London 


clal license and as such is subject |gun 
to the supervision and regulation of | uni 


sation Insurance Loss Ratio at 39.25% Also 


Lower — Premiums of 


Various lines of miscellaneous in- 
surance 


ty insurance, 
Compensation insurance is 
scribed as employers liability insur- 


401,630 | plant where more than six people 


are loyed is taken care of by 
orovineull legislation. But there are 
™ 


erchandising establishments, of- ¥ 


fices, etc., as well as the very small 
factory to which this legislation does 


employees. In 1939 premiums writ- Soke hoe 


ten for thig class of insurance total- 


Ami 
led $745,952, Losses incurred amount- | Guarda 
ed to $292,735 or 39.25% of premiums| fellfaen 


written. In 1938 the ratio was 58%. 


Fidelity insurance is insurance or 
to protect against loss from | Maryland Ca 


wri 
dishonesty of a person in a position 
of trust, such as the cashier or treas- 
urer of a business firm. 

Premiums for this class of insur- 
ance last year amounted to $1.2 mil- 
lions, losses to $290,440 and the loss 
ratio to 23.62%. In 1938 the loss ratio 
was 28.56%. 

The experience of Dominion 
licensed companies in 1939 in com- 
pensation, fidelity and weather in- 
surance follows: 


Compensation 
(Dominion Licensed Companies) 


13,20 | Tetals 1939 .... 


Gen. Acc. of 

Globe Indemnit. 

Guardian Ing, .. 

Halifax 

sna Bg OR 
* r, . 

Insur ., 

Lond, & L. Guar. 

North Amer. Acc, 

Occidental Fire . 

Pilot* 

Toron 

Weste 


: RS: SSs8225-: a8 


a3 
oar: 


4 
4,516 
84,708 
980 
7,722 
4,431 
391,858 
1938 .,... - 426,873 
Foreign Companies: 
Arex Indemnity, aoe 


= uae 
S232s-; 


18: 


oe 

a 21% 
—-—D 
-ea & 


3 
: &s: 
52: 


Bee: : 


= 
> 33 


Maryland Cas, .. 

Travelers Ins. .. 

U. 8. Fid. & Gr, 
urich 


33: = 
to 
- 


Bl Ess 


gs 
os 
OF 


+ 143,548 


Grand totais 1939 745, 


1938 761,013 441,397 
*Previncial licensed company. 


Fidelity 
(Dominion Licensed Companies) 
(A)-~—Greup Experience; 
Net Net 
prem. losses 
written ee 


i138 
sl 


Canadian Surety 
jan Surety 68,267 
American Surety 21,309 
Angio-Scottish . 296 


& Globe Insurance Co. and also to/ o,,adian 
the head office boards of the Liver- | Canadian tn 


1-Manitoba Insurance Co., the 
lobe Indemnity Co. of Canada and 
5 National. Liverpool Insurance 
0. 


Sea Insurance Co. 
Loss Ratio Low 


Net fire premiums written by the 
Sea Insurance Co, in Canada in 1938 
amounted to $105,865 and premiums 
earned to $114,176. Fire losses in- 


Canada — ween 
Foronto General. 16.100 


56,549 


of Canada 
Dominion a ri10 


curred were $33,519. This gives &| Dir passenger 


into the United States during 
amounted to 69,168 cords with 


cee anes 


vu. § 
Ins. of Can, 42,342 
U. &. Fidel. & G. 


Grand totals 1939 1,229,416 200,440 


[$2° Skesers: SSeec: Se: & 


ASSURANCE 


COMPANY OF CANADA 
Head Office: 
Lancaster Bidg., Calgary 
FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 
Application for Agencies Invited, 


9,293 
206,246 74,568 
248,586 83,961 


- 360 1,520 
2,425 —774 
2,785 146 
(B)—Indiyidual Cempanies: 
1,033 
806 


: SSS: aS: . 
= 


E15] a: S556: : Ss 


> RBSS: 


599 
11,285 
THE 


4 LONDON & 
LANCASHIRE 


1938 1,260,160 369,793 


Weather 


(Dominion Licensed Companies) 
Net Net 
written incurred Ratio 
$ S % 
5,029 1,234 24.54 
2,44 3,783 161,39 
° 1,378 5,017 68,05 


1938 ...... 7448 2,793 37.50 


ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


THE 


OPT Till ae Eee 


GENERAL 


Insurance Company 


Fire Casualty airs 


PROTECTIVE OF CANADA 
Consolidates Position — 


BALANCE SHEET 
As at 31st December, 1939 


Secnis’ Net Betenes for Outsianding Pr 
ents’ Ne es for Ou 
Commission Due by “Monarch” Branch ......:...... 


INVESTMENTS: ‘ ’ 
Bonds. and Debentures at Book Values,. 253,056.73 
Accrued Interest ...... Svignuhesania ah 840,16 


(Approximate value as allowed by De- 
partment of Insurance--$267,604.00) 


OFFICE FURNITURE—Less Depreciation ,.......... 


CLAIMS OUTSTANDING: 
Known or Reported—Proof not fyled 
Accident SCHOTT RO ROTH eC e eee 
Reserve for Claims originating in 1939 
Not Reported +e oereeeee 


Reserve for Taxes ...... Seen vieekucde waebeessee 


Reserve for Unearned Premiums—100% ......-ss00:: 


CAPITAL STOCK AND SURPLUS: 
Capital Stock— 
uthorized—5,000 Shares of $100 each.. 500,000.00 


Issued full ev svesadawbbaonecednbas 
Surplus -_—< 1oeei! 


COPED Re eee m ee eset eeeneees 


/ 


os 
* PROTECTIVE ASSOCIA 
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Toronto and Montreal Exchan 
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27 | 3 SaCrow'e Noon Sa ; “sippoe, pret 5) -- 115 115 115 ison, .., 5. Royal... ; , . 
2+ «...Cub Aircraft -+l = 2425 ¢ es 256 67) 68 67 68 Kerr Lake 35 bi , 10} 08 08 | .08 = 08 ~——g_ | “Brown Co. ..., 50 | Pickle Crow 
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100, 21 20) 20) 205 ‘ ; i . Bay., ee, .22 | No 2 ‘ ian... : : : Canada Bread . > ‘ Premier 
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21. «| Do 100 38 38k 5.7\Power Corp. ..{ 1180, 92°11. 1 103 15 | .10 Kirk. Townsite... —_1'300 Tone : ‘ . se . : : Can. Paper .... 
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igh Low Close eee 98. Pane 5 +Paid or payable in 1940 to date. 
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Beaver Lumber, pref. <.::/.; "20 01's 101.50 101.50 nter-City Bak, 

50.11 “ts a sf : . . 114008 Seba nteneds Canadian Fire 10 85.00 85.00 5,00, || “Inter. P.. Nfld. i Bid Asked 
9772; 144 158 4 . . 207, 84 162 183 Central Manitoba 2133.33..." 2.900 04 04 ; Lake St. J. P. . 92 83 fgrreesrcase 255 38 
erat as 4i 15) .- 190 190 1a 18 Federal Grain, pid. :’:'*"**** 5 . staple ant 3 os ; Can. Invest. eat Te 
Ss ie i ss WEAIMD caneah tei decease, j ees ; : wey 12.75 

185 Flin Flon ' McColl-Fron. 0 A . 2 12.00 1275 


sae re: 2 | M + 12.0012 
Eacomasry.re.cc"""t": 41 280.00 250.0 ago oP ‘es @ &| ies asad... 1908 
Northern Can. Mige., pf...°. "50 5.12 5.1 . + ve. 3005 Se 
Northern Trusts.......°.°,°°"' : .,S. Stl. & Co, ai 8 : 
Packsack sess. .s0. Brice Bros. ... 96 2 Public Utility Earnings 
ango ‘ , 05% sa 05 
ae piedinen _ “tee ~ i908" Increase 
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97 
984 s $ 
sain Gross earn. .. 655,381 Out.100 tate 
. } . Per. exp. ... 533,373 . . 
ingold “(| oe et ts inet | Net earn, cs, ‘taiase eae, ‘Seat 
WRG oe sons s eis scsecacceces) 1S 20 20 : rt oge io; |. Twelve Months 
Winnipeg River Bie 5 bees «xe 10,000 : 0% , Bae 4 Gross earn. .. 7,453,670 8.073.534 °619.914 


Stecks Not Traded in During Weeks Western Grain 6 “49 {9 Net earn. .... 1,378,082 1,806,226 °428,144 
a eas Bid Asked | ‘Payable in Can. or U. gs. Decrgecs. 
ome Inv kee ie tPayable in Can., U. s. U. K, 
Sot teers: Ne inl mee eS 8. only. ey } 
_West. Grain, pid. 8.00 50 ‘Payable in Canada only, Lost to Canada |. By ard 
| fi , From Our Own eeieet LS SB ROB 
“Stocks more active on other exchanges not included. MONTREAL.—Canada has lost i F ~~ Secreta 
1 * wallpaper market in Australia, as & - Montre 
: | Municipal Bonds reat of new impor festitons um _ Montreat, i, Aprit 
} i* ’ 9, 190 th alian Governme 
Volume of Stock Sales ae eo 
- Mont , to ie 8 ieee 12285 330] The volume of imports of a lengthy 
se “hago 2 i000 


~ 
NM to cang i. 


> 90 tee 
BVSSSARez 


Se8= 
= — 
sy 


| 
| 
| 
is 
3) 


Saeeh 

—_ / 

“tote. ay . 
S2ssRevic 


shee 
3B 


i 
55 
5 
5 
10 
1.20 
4.1.50 


“- ne 


BUSSS3e5y 
~- oe 


-_ 
S8822sae 


__ ee oe oe 
Secrazez 


“3 


+++.|1034 bid 107) asked 
05/123 125 


ts ee 
RBENSRSBe 
ee 
SeSsn8 
eS 
zesssass 
& 


38 


£-8 
2esezesese 
£2 
823 x 


ee Brean. 


et - 
wae 
s 
= 
= 


* Oh eee ee ee cam 
ee rae 
~ 


bs 


80/105 1074 105 106 
23,341 35 35 «(35 


SeSke 
Be 
8% 


au 


23a 
.3- 
&8s88s 
see 
BRessz 


seiseesices: 


2 


sees 
es 


sith 


50 .75 60 60 

150, 6 6 53 6 

++s/(14 Did 163 asked) 

rey (35 id 105 asked) SH: 

Sous asked) 9916 

“a (28 bid 35 asked) 130 | 7" 

122 1121) B00 
Bed asked) - 

| ree os (By... 4...| 448 bid @ . = 

is! tke 2.7\Equitable Lise’ cose] (BI * palew var 4 2a Jse'e Flour 25 is ao 21 28) 

=-../(120 bid — asked 

615) 5) St 51 54 me et can 

160 23° a3, gst St] 1 # ++++/(40 bid 14) ) 

730, 295 30 293 39 1 "i901 35" 

2075) 8 9 81 | ' 55, 


83 
— 


gree: 
f, 


B2sesk 


& 


sese5 
E 


8s 


Dh esiwegs 


i 


Fi 
erisiz 
e8ickeees 


™ 0o moons 


eee: 


hissingas 
me 
wer 


“+ 
IZLZS 
A 
: 
a 
= 
=: Ss 
” c 
~ te 
2F 
> 
iw - 


3-F---g--_-_ We 


ie 





Mar. 
Mar, 
i Aug. 
} Jan, 
berta: 
Dec, °5 
i Oct. 
4 Oct 
Oct. % 
i Apr. 
Mar. “47 68) 
itish Columbia: 
Dec. "57 88 
i Jan, "51 168 
Oct,” 
Apr. * 
i Feb. * 
Feb, * 
aniteba: 
Dec. "57 
Dec. "36 
rec. "59 
Oct. °55 
Apr. “47 
askatchewah: 
Sept. "34 
Nov. "60 
et. *51 
Mar. °60 
Aug. 58 
Yet. "52 
Mar. "52 3 
Payable Can., ne 
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& Co., Toronto) 


Bid 
vn, fully pd. 285 
I nion Fire . 135 
D. of Can. Gen. 121 
>ypire, 25° pd. 6t 
elsior 35% pd S8i 
eral. 25% pd. “Sih 
at-West Life 
erial Life .. 
ufac. Life . 
arch 10% pd 
L.. 25% pd. 
Life 
General ... 
Wellington Fire. 
Western Assce. . 
o., pref. 
Theatre Stecks: 
Allens, Lond., p. 
Do. St. Cath. 
Do., Tor., p. 
tansf. Theat., p. 
a., Kitch., p. 
Do. Oshawa, ¢ 23135 
Investment Trust Shares: 
Investors . 61 7 


S:: 4g ae: pSax¥B¥: 2.8: 3F 


& Sec.. pf. & a 
Found. Unit 55 oe 

s. Hold., pf. 22 ee 
United oe A ee 


Bid Ask 


Rahn Lke .08 .1 
| Rand MI .16 .18 
Red Lake .02 
Rhyolite .01 | 

Sachigo 

02) | Senore 

| Shenango . 

| Sheldon 

| Siscoe Ex 4 

| Skynner 

| Smelters 

| Spooner 
Sunbeam 
Springer 
Stadacona 
Thomson 
Thompson 4 
Treaty P . 
Union Mn 4 
Vermilata . 
Walker Pt . 

| Wasu 
Wells. LL 
West Red | 
Williamson 

(New) 


| cum rts .032 : 
Woco 


8 . 
Y David'n .254 .27 


% Pan Can 
06 .08 South M 
Osi .04) Valdor M .. 45 
03 Warren'c .. 03 


ng Dividends 

Close Yield 
r.8 % 
1.08 13.7 

10.50 *li4- 
625 12 

21.00 143 
65 13. 
2.61 . 
2.13 . 
1.60 
1.70 © 
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able in 1940 to date. 
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Ask: 


C . hddhindthtr btn: vy 28 Me 
c Utility Earnings 

nicamn Light and Power 

1939 1938 nee 

7,222 

533,273 597,068 %63.195 

1,508 51,001 170,417 

7 . 7,453,670 8,073,534 *619,914 

. 1,378,062 1,806,226 *428,146 
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Our Own Correspendent 

REAL.—Canada hag lost its 
narket in Australia, a5 
w import restrictions 

i (he Australian Gov. 


ume of imports of a lengthy 
adian products were Tée- 
hile certain items such a8 
r zors, wallpapers, reapers 
crs, ate prohibited: 
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Dividends Declared 


This 
pay- Date 
ment payable 
Ault & Wiborg, P. $1.37% May 1 
1. let p. .. $1.50 Apr. 1 
act f $1.50 May 


i 


Do., 2nd pref. .. 


FERRRRRESRARE © 


zeRREETEE EERE? H 


omm Pimp., pret. $1 
Corp. Inv. A, B Se+ 
Can. Marconi ..-.- 
Comm. Alcohols, p. 
Comm. Alcohols, c 10c 
Can. Gen. Invest. 12%2c Apr. 
Canadian Oil, c.. 12%e 
Do., extra 
Can. For. Invest. .. 
Can. Bronze ...++ 37%ce May 
Do, pref. ....+6 $1.25 May 
Calgaty Pwr., pf. . 
stilers Seag., p. 191.25 May 
— Pete. lc May 
Dominion Bank .. $2.50 May 
Dom. Textile, pref. $1.75 Apr. 15 
Delnite Mines Apr. 30 
Dome Mines 
Dom. Tar, pfd. .. 


we 85S BSSSSSSESSES BSSSSINELS Vass & 


ee 
uw 


>> 
RRR 
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25c Apr. 15 


* @ Guardian Realty, p. 50c Apr. 15 


Guar. of N. Am... $1.50 Apr. 15 

Do., extra ° 
Goulds Pumps, p. . Apr. 
Gt. Lakes Pwr., p. $1.75 r. 
Gunnar Gold .... 3c y i 
Hallnor Mines ... 15e June 
Hollinger 
Hart Battery e 

Do., extra Sc Apr. 15 
Ff. Smith Pap., p. .. $1.50 Apr. 15 
Hayes Steel, pf. °$1.20 June 22 
Humberstone Shoe 25c May 1 
Island Mtn. M. 8c 
Inter. Nickel, pid. 1$1.75 
Intern. Holdings, c. 70c 
Int. Pap. & Pr. pf. $1.25 
Inter. Milling, pf. $1.25 
Imperial Bank ,... $2.50 
Inter, Bronze ..s 

Do., prf. 37 
Inter. Metals pf. $1.50+-$6 

D.. ‘A” pref. $1.50+$6 
Invest. Found., pf." 75ce 

Do., arrears 25 
Kootenay Belle ,. 4c 
Kirkland L. Gold 5c¢ 

tr le 


Little Long Lac.. 

Lake of W. Mill... Se 
Do., pref. ...ese $1.75 

Laura Secord ... 20c 

MacL. Cockshutt .. $10c 

Magnet Cons. M... t5c 

Pantyee Porc. .. *50c 


Moneta Porc. 3e 
McColl-Front., p. $1.50 
Montreal Power .. 37c 
Maritime Tel. .... 1 

ee 174%c 
Montreal Telegraph 80c 
Montreal Tram .. $1.50 Apr. 15 
Neon Prod., pf. ... $1.50 May 1 
Nor. Ont. Pwr. .. 33c Apr. 25 

Do., pref. Apr. 25 
N.B. Telephone .. Apr. 15 
Nat. Stee] Car .... SOc Apr. 15 
Nat. Bis. & Con. .. Apr. 15 
XS. $3.50 Apr.15 Mar 
O'Brien Gold 5c May 10 
Orange Crush, pf. May 1 
Premier Gold 3c Apr. 15 
Power Corp., pf. . Apr. 15 

Do., 2nd pref. ... 75e 
Preston E. Dome .. 5c 
Powell Rouyn .... 5c 
PUES wcccicneed 75¢ 

Do., pref. ....... $1.50 
Rob. Cons. Cone.. 12%e 
Rolland Paper .... 15¢ 

Do., pref. ....+ $1.50 
Stand. Paving, pid. 31%c 
Stand. Chem. 

South. Can. 

Do., pref. ....... $1.50 
St. Law. Corp.. Ap 20¢ 
San Antonio Gold. Te 

Do., extra 3c 
Saguenay Pr., pf. $1.37% 
Simpson's, pref. $1.62% Ma 
Steel of Can. ...... M% 

Do., pref 
Sheep Creek 
Silbak Premier .... 

Sturgeon R. Gold 2c 
St. J. Drydock p. $1.37% 
South. Am. Gold .. 10¢ 
Toburn Gold ..., 24+2¢ 
Traders Finance p. $1.50 

Do., 7% pid. ... $1.75 

Tuckett Tob., pf. .. 
Weston, Geo., pfd. $1.25 
Wood, A. & J., pid. $1.75 
Willson Stat., pf. . $1.25 
West. Grocers .... 7 

Do., pref. 15 . 
alin rereaves 110¢+5e = 

ellers, pustebae ts 37%c May 1 Apr. 

pean le in _ funds. tinitial. 

aLess corp, \ 
~ so c. tax of 18% net pay 

#One share for each 40 shares held. 

§Subject to confirmation by - 
@s on Apr. 25, 1940. 

“60c for 1939 and 60c for 1940. 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 

_. Dividend No, 213 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up —— stock of 
this Bank has been declared for the 
quarter ending 30th April, 1940, and 
that the same will be payable at the 
we and its Branches on and after 
wednesday, Ist May next, to share- 
olders of record at the close of busi- 
bess on the 30th March, 1940 
transfer Books will-not be closed. 

By Order of the Board, 


mee 
Toronto, 8th March 1940 é 


PENMANS LIMITED 
Dividend Notice 


hrOlCE is hereby given that the 
aes Dividends a — de- 
\ r the quarter endi 30th 
Gay of April, 1940, oa 

on the Preferred Stock, one and 
the halt per cent (14%%), payable on 
= ist day of May to Shareholders 
Imp? Of the 22nd day of April, 


May 1 
Apr. 1 
May 15 
June 1 
Apr. 25 
Apr. 15 
May 15 
Apr. 15 
Apr. 15 
Apr. 20 


BSSSEoSEGS BRroBua8suaSBSan 


ERRERSERE 


s 


sts as ik ea 
Cc rT s are, 

a the 15th day of May to Share old- 

Soa” record of the 6th day of May, 


By Order of the Board. 


C. B. ROBINSON, 
M Secretary-Treasurer. 
ontreal, April 8, 1940. 


JOHN INGLIS Com. 
A. J, Pattison, Jr, & Co. Limited’ 


Royal Bank Bidg., Toronto 


ey 
Ase 


4 Po ue ee 


. The 


were reduced to $1,308,500 from 
$1,343,000. 
Income and Surplas Account 


Net profit of the Parisian Laundry 
Co., Toronto, was down almost 30% 
in 1939, but bond interest was still 
earned well over twice. Funded debt 
at $193,500 was down $24,000. 

Current assets total $39,720 and 
current liabilities $11,402. 

Inceme and Surplus Acceunt 
Years Ended ne Se 


$ 
Net rating profit . 42,206 . 
Less: Bond int. .s.ceve 


Net profit ovens 
Less: met Vv nee 


lus for year ...++ 
30 Add: Prev. surplus .. 


s 
Less: Bond prem. ...» 
Bond disc. w/o .... 


Earned surp. fwd. .. 


Consolidated Felt 


Contraction 
charges is shown by the annual re- 
port of Canadian Consolidated Felt 
Co, for 1939. Net loss for the year 
amounted to $4,042, compared with 
a net loss of $29,423 in 1938. 

Loss on sale of idle plant property 
of $51,248 reduces surplus account of 
$18,074 at the end of 1938, to a deficit 
of $37,217 at Dec. 31, 1939. 

Because of continued losses and 
retirement of bonds, current liabili- 
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_. Supplies — Work Starts on Land — 
North American wheat markets responded vigor- 


ously to the news of the spreading of the war into Scandinavia, A rush 


of buying at Chicago carried wheat 
much more limited but the market was 


on Tuesday morning. 
The effect in Winnipeg 


prices up a full five cents a bushel 


active, with a greater volume ordinary trading than had been seen for 


some time. It was 


that about five million bushels were 


sold for export that morning. The purchase was credited to the British 
Government Agency and presumed to be part of routine purchasing 
that would have occurred at that time in any event. 

Concurrently there was selling of wheat which had previously been 
acquired for_forwarding to Scandinavian countries but this the 
market was able to absorb without difficulty. 


New War Effects 

Some observers of the Canadian 
market call attention to the fact 
that export of grain from this coun- 
try to Denmark was now cut off 
and that Norwegian demand would 


all} 's calculation are not great. In all 


previous year, Investments in stocks 
and bonds of liquid corporations at 
book value amounted to $776,368 in 
1939, compared with $780,872 in 1938. 
Market of the same securities in 1939 


—— | was $663,194, compared with $670,032 


in the previous year. 


2 
‘ Income and Surplus Account 
ee Years Ended 31 


Working Capital 
_ — 

' 7,116,504 4,540,862 
4,307,308 1,950,359 
2,809,196 2,590,503 


Balance ‘Sheet Changes 
1939 3 $s 


Receivables ....++++s+ 2,084,209 1,411,518 
In 794,894 2,947,248 
1,144,434 
603,793 


eee eeeetene 


ventories ° 
Bank advances ....... 3,214,749 
Payables 781,619 


Minas Basin Pulp 

Net, profit of Minas Basin Pulp & 
Paper Co. Hantsport, N.S., for 1939 
was $55,871, compared with $9,826 
for 1938. A new $100,000 issue of 
5%% refunding-and general mort- 
gage serial bonds was made to pro- 
vide funds for further mill exten- 


Income and Surplus Account 
Year Ended Dec. 31, 1939 


Gross trading profit 
Add: Other income ......sss0++ 


Less: General expenses sopeeehe 
Interest on loans, etc. .+..6+++ 


ties exceeded current assets by $83,- | Add: Previous 


844 in 1939, compared with an ex- 
cess of current liabilities of $73,498 
in 1938. 

Dominion Rubber Co., which con- 
trols Canadian Consolidated Felt Co. 
and has financed the company, is 


by Dominion Rubber at Dec. 31, 1939, 
totalled $176,000. The 6% first mort- 
gage bonds outstanding were reduc- 
ed to $105,500 from $110,500, and Paul 
C. Jones, president, reports that there 
is sufficient cash and securities on 


DIVIDEND NOTICES 


The Dominion Bank 


Dividend No. 230 
Notice is hereby given that a Divi- 
dend of two half cen 


Gersee ending 30th il, 1940. 

The ividend willbe ns at the 

Head Office of the and its 

the Std ¥ Mt wus Oo a 
s of May. 

paaet of record of the April, 


By Order of the Board. 
ROBERT RAE, 

General 

Toronto, 14th March, 1940, 


ORANGE CRUSH 
LIMITED 


PREFERRED DIVIDEND 
that the 
Limi 


s 
tice honte arven fst « Divi- 
Five (5) cents per share has 
by the Directors of 


of the 


alae 5 Ses 
H.. VRE, 
eee oy 
«Gee a acne } WwW 


. 


Excess curr. liabs. over current 
assets 


PRP Ree eee eee e eee 


Reduced expenses and $22,555 in 
dividends from Hilldon Oil Co. al- 


10 cents a share are being received | Net 


each month on the 20,505 shares held 
in Hilldon Oil Co, which has 11 wells, 

In the western Montebello field, a 
5% interest is held in a producing 
well and the company is also drill- 


t| ing a well of its own on the same 


acreage. Allowable of the first well 
is 73 barrels. 


Cons. Inceme and Deficit Account 
‘Seep aes Dee Ft 


620 Accts, ‘rec. eeterteere 


ser | Due affiliate 2s: 


1,659,000 
2,316,614 
5 

5,455 
6,828 
e0ste 10,607 *1,373 
current liabilities over cur- 


; sions and other ital expendi- | 
in loss after all); ores, cap pe 


Bee! 


BS! 
oo © 


Divds. & invest. int.... 
Prem. on U. 8. funds .. 
Prof. on invest. sale ... 


probability the total demand for 
Canadian wheat will be increased 
by the need for supply of food to 
Norway, where both production and 
distribution will be upset. 


There is less likelihood than before 
of much tonnage being available for 
movement of either Argentine or 
Australian wheat. If the new phase 
of the war presages corresponding 
activity in Balkan countries both 
production of .wheat and export 
there“is likely to be disrupted. 


On the Lait ‘ 


In a few places farmers have 
started work on the land in western 


- | Canada, but there is a good deal of 
-~|snow yet in the country and the 


ground -will need further drying 


so0| before seeding can be general. 


Farmers are much encouraged by 


oo | the widespread extent of top soil 


Listing fees ......... 
Net profit ......... = 
Less: Pref. divds.* .... 


Add: for went ss 
ior tax adjust. ee 
Trans. fr. real. » 

prot. ; 
Less: Net cap. loss real. 


Trans. to invest, res. 


moisture, promising germination of 


2,352 | seed when sown, although subsoil 


deficiency over a wide area will 
have to be balanced by very good 


925 | rains to produce a satisfactory crop. 


Further April snowstorms, if they 


212 | occur, will be welcome as farmers 


are more anxious for more moisture 
than for an early start on seeding. 


149) Better Than Expected 


Private crop reports of the con- 


1 
dition of United States winter wheat, 


$0.69 $0.44 
0.75 0.75 
Portfolio Changes 
5.09% 7.09% 
99 10.71 
78.85 
3.35 


100.00% 


Dominion Rubber 


Betterment in sales, earnings and 
working capital position is reported 
by Dominion Rubber Co. for the 
year ended Dec. 31, 1939. 

Net sales increased $1.1 million, or 
9% over the previous year, to $12.7 
millions. Net loss incurred on the 
year’s operations amounted to $163,- 
728, compared with a net loss of 
$528,458 in 1938. 

Foreign exchange since the out- 
break of war has cost the company 
$97,085, Paul C. Jones, president, 
states in the annual, report. 

Income and Deficit Account 


Years Ended Dec, 31 
1939 1938 


$ 
11,646,657 
11,330,301 


316,356 
3,611 


319,967 
100,000 


$ 
eeeee eveceeseed 12,729,682 
COBES oo cceeecsevnsees 12,140,381 


Oper. Sper eoee 589,301 
Add: Other INC. coves 


2,314 
Less: Depreciation sees 


Note interest .... 00,000 


60,029 
528,458 
52,500 
2,355 


583,313 


Lass for year 
Add: 1,159, 
350, 


issued last week, were probably 
slightly higher than had been ex- 
pected, in view of constant reitera- 
tion of statements from different 
states, and especially Kansas, of the 
poor outlook. Continuance of drought 
conditions up to end of the first week 
in April tended to create a general 
feeling that the out-turn might fail 
below 400 million bushels, instead 
of doing better by from 25 to 35 mil- 
lion bushels, as the reports of condi- 
tion at the first of the month indi- 
cated. 

Markets in the United States con- 
tinued to gain strength moderately, 

til reaction was experienced as the 
result of fairly good .week-end pre- 
cipitation over a wide area. The Tre- 
action, however, was less than might 
have been expected in a weather 
market, due largely to realization 
that sub-soil moisture is extremely 
poor, and that the crop might be cut 
still further unless weather condi- 


pounded by the government auth- 
orities, who will account to former 
owners for any surplus realized over 


the loan amount. 
* * @ 


Outside Strength 

‘Instead of being held mainly by 
farmers, surplus wheat in the United 
States is gradually passing into the 
hands of commercial traders. The 
market ig becoming more sensitive to 
conditions outside of the United 
States, and on that account gained 
strength from indications of increas- 
ed war activity. The idea that the 
visit of Sumner Welles to Europe 
raight in some way bring about an 
early end to hostilities, although per- 
haps never very strongly held, un- 
doubtedly was an influence in the 
market, and as such is only gradu- 
_ ‘ss # 6 
Australian Movement 

Some Australian wheat is being 
moved in American bottoms to 
United States Atlantic ports, to be 
taken thence in British vessels. It isa 
costly méthod of transportation, and 
it is doubtful if considerable tonnage 
can be supplied. To the extent, how- 
ever, that movement is practicable, it 
provides a check on rise in Canadian 
prices. Probably the initiative for 
such movement is taken rather in 
Australia, for the purpose of reliev- 
ing congested storage, rather than on 
the ‘part of the British purchasing 
authorities. / 

4 o e se 

Argentine Prices Up : 

Argentine wheat prices advanced 
sharply during the course of last 
week, Although the rise was credited 
to the*fact that surplus wheat in 
Argentina is now a small quantity, 
it could easily occur from fluctua- 
tions in rates for ocean space. Such 
space now costs considerably more 
than is paid in Argentina for the 
wheat to be moved. 


Commodity Prices 

Price changes on the commodity 
markets have continued small and 
with no definite trend. Of the 
weekly indices of spot prices three 
were and one lower. 
Dow Jones futures index was frac- 
tionally lower. 

The inventory situation came in 
for considerable attention in mar 
ket circles. Purchasing agents. ap- 
peared to be determined to main- 
tain inventories well above pre-war 
levels. Exceptions were reported in 
certain. individual cases, where ex- 
cessive. buying. had followed the 
outbreak of war. In some quarters 
the greater activity in the war zone 
is expected to have a strengthening 
effect on the markets. 

COMMODITY PRICES 


tions are decidedly favorable during | #°8* 


the growing season, 
ses 


Chicago Stronger 


The market at Chicago is consid- — : 


ered to be showing a considerable 


202 | degree of strength, in view of the 


fact that large quantities of farm 
loan wheat are being absorbed, and 
this absorption must continue in vol- 
ume until the end of the month. Al- 
though over a fairly wide area, loans 


000 | have been extended by the United 


States Government on wheat sealed 
in farmers’ bins, it has been an- 


533:37¢ | NOunced that no extensions are to 


Cash ere ere eee eeeeere 

n saerees 

| att mom Pagani 3,407 
680,202 


377,597 


seheee 


Due : 
Loans payable ereeeee 


- Homestead Oil 
Due to the drilling of two 


wells in the Upton area in Texas, . 


Homestead Oil and Gas had a 


en 


A new type plan to find attrac- 
ive for 


dances sae 
o++-120.9 

Note: The base of indices is 
equals 100. The British index is 
Trade converted to 1930 base. 


Base of = quotations is as follows: 
Cattle ~ good, ot 1,050 me — 
Fork. ste, db., 13-15. New York 
Sugar — 

York, 1 Man. 
PL A. basis. Hides—No, 1 packer light. 


2z|New Plan Will Find Jobs 
‘|For Selected Graduates 2 


record being rated as secondary and 
not mandatory. Any shareholder 
who indulges “in alcoholic liquor in 
any degree under any circum- 

automatically forfeits mem- 
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N. BAWLF GRAINCO.LTD.. 
ESTABLISHED 1881 
HEAD. OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


Do You Realize? 


That W m Canada Flour Mills Company 


Limited ell equi: 
under tae ditection. of 
‘each mill? 


laboratories 
¢ chemists at 


1 that these laboratories are in turn — 
a outstanding. 


Seeds on 


uniformity of 
Standard Grades of flour 


company. 


one of the most 
Continent. 


And that careful ‘scientific tests are made 
ev half-hour to assure 
uality and 


ection of baking 
and the other 
milled by 


Western Canada Flour Mills Co. Limited 


Head Office, Toron 


Hillcrest Mohawk Gets 
Producing Agreement 


Hillcrest Mohawk Collieries, Ltd., 
in which Hillcrest Collieries, Ltd. 
holds a one half interest, has entered 


f ’ ao. 9 


nto. Canada — Branches from Coast to Loa 


into an agreement for the produce 
tion of coal at the Mohawk property 
for a year. Production will be equal 
to that of the former combined out+ 
put of the Hillcrest and Mohawk 
Collieries. 


Wheat Prices 


1C.W. 233 218 219 2. 
2C. W. . 234 2.16% 217% 2. 


Rye: 


20 W. . Ape 68% 1% 70% 


Winnipeg Grain Futures 


Week te Apr. 9, 1940 
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NATURAL RESOURCES? RAW. MATERIALS? 
LOCATION SITE? WAREHOUSING? ‘POWER? 


A Free Service to Help Industry! 
© Practical assistance in connection with any 


gladly given by the trained personnel of this 
DEPARTMENT OF INDUSTRIAL 


G. @. OMMANNEY 


will \be 


wf t 


RW. 


Pate ae nL 


OE Re ATR Got be OO ANS 


E * ¥ : . & 
eae) at Le ett ee ee ee Read 





ot 


it. Poy 
rf 

ie 5 iat 3 
pee ae 


Payment in U. S. Funds 
I halve a limited pa t life 


| Pee eee Basic Insurance. of Smoking 
which was written with a 
States It has 
paid up 


Bachelors of Arts, Science 
or Music are those who have 
graduated to a degree of 
for those who have graduat. 
ed t that degree of smoking 
culture in which they appre. 
ciate the mellow aroma and 
delicate flavour of 100% 
Havana filler — especially 
at 10c, 


as compared with slightly less than sidiary, Ottawa Vs P 
$1 a care for 3088, | retuned the Sik%e. Dosis F tiy ae =a : dade abr 
vet pros for 160 at mes| Analyzed For Students 
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and Policies of Insurance Operations, and drawing the proceeds in United 

Safeguards Designed to Protect Investments | ~*~ id 6 
; Whether you can co the pro- 
Ain-| this minimum rate to meet their coeds inh United tates funds or not 
i nds on the terms of the policy 
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i aistee eoeplating obs eiaee ites tonsa be whe plain! - 
} wn, y on 
interest rates with a possible sacri-| the contract. If payment in United ‘ 
continued: = | States funds is ted, there eee rear a 
Consel, Income and Surplus Ascount | Net property ine. | e43 milisis down 0.7 mills from 1959. 
1938 ee ee ACE It ig the third consecutive year the ; 
rate has been reduced. . Current loans from the ba 
expanding due to me¢ 
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mortali borrowing to finance their 
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Gross earnings Sionaee 
Less: Oper. @XD. «sss 


Net + CAINS. cecee 
Add: Invest. inc. 
Other income 
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costing 
having a market value of 
$147,875 at the end of 1939. Other 
securities are carried at $229,230. 
Lan 
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ties at present he stated. 
speakers included G. W. Bourke, Y. 
B. Harris, H.P. Thornhill, John A. 
Tory, L..V. Drury, G. J, Gay and 
W. S. Penny. ; 


Features of the regular 
yeturn. of the Canadian ¢ 
banks to the Minister of Fin 
February include a gain of 
lions in current loans in Can 
the ous month, a dec 
millions in total deposit 

' §ncrease of $4.4 millions in 
culation. , 
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37 grocery stores in Alberta and has 
a baking plant, coffee warehouse 


cosine wy tw Account 
Years Dec. 31 
and fruit business. 


1939 


it 
HH 
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Less: Pref. dividend .. 
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est yield... 
cup of so-called middle-grade in. | SUPET-Market’s 


eee 
234,408 


Working Capital 
1939 


$ 
457,431 


Current assets J 
117,349 


Current liabilities .... 
Working capital 


General Theatre 
General Theatre Investment Co. 
reports net profits last year of $103,- 
974 compared with $49,911 in 1938. 
As the company has 50,000 no par 
common shares outstanding, 1939 
profits are equivalent to $2.08 a share 


ina 
LIFETIME 


’ | were lower than in 1938, but aggre- | Net earnings 


To The 
Travelling Public: 


HOTEL LONDON 


Qntario 
Rates for Rooms 
as Fi $ 
Single room witheut bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single reom with tub and shower 
combination, $3.50. 
Deuble reem without bath, $4.00; 
running water and toilet. 
Deuble reom with bath, $4.50. 
Deuble room with tub and shewer 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 
Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 
Manager 


NEW SPRING 
FABRICS 


We know you will be im- 
ptessed with them and we 
know, too, that you 
will be deli with 


69 WEST KING STREET, 
TORONTO. | 


BRP 4 


Earned surplus fwd. .. 
Working Capital 
1939 


Reliance Grain 


Reliance Grain Co.’s consolidated 
financial statement for 1939 shows 
a marked improvement both in 
earnings and financial position over 
that reported in the previous year. 
Gross operating income in 1939 
totalled $947,850 against a deficit 
of $12,148 in 1938. In addition the 
company had an income from in- 
vestments and subsidiary profits of 
over $65,000 against $14,320 the year 
before. After preferred dividends, 
the balance was equivalent to $4.53 
a share on the common stock as 
against a deficit of $2.74 a share the 
year before. 

The balance sheet not only reflects 
an improvement in working capital 
position but also. the acquisition of 
the entire line of 101 country ele- 
vators of the North Star Grain Co. 
As a result property account now 
stands at over $5.1 millions, as 
against $4.3 millions a year ago. Re- 
flecting 
shows an amount owing of $575,000. 

A greatly increased volume of 
business is seen in bank loans of 


Canadian Light & Power Co., sub- 
sidiary of United Securities Ltd., 
reports a moderate advance in gross 
income last year with operating ex- 
penses somewhat higher due to the 
purchase of additional power. 
Through reduction of $10,000 in the 
depreciation reserve, the amount 
available on the common stock. was 
equal to $1.28 a share, compared 
with $1.24 in 1938. 

The financial statement as at the 
end of 1939 shows minor changes. 
The cash and call loan position is 
somewhat stronger, while invest- 
ments increased from $395,878 to 
$424,879. The funded debt now 
stands at $2,778,400, a reduction of 
$8,200 during the year. 

Income and Su 


Acéount 
Years 31 


this deal, the statement Gene 


nearly $9.4 millions as against less | 1)...” pivia 


than $3 millions at the close of 1938. 
This is reflected in a gain in grain 
inventories from around $3.7 mil- 
lions to over $10.8 millions. 


Income and Surplus Aecount 
Years Ended > 


Oper. incom 
Add: Invest. 
Sub. profit 
Less: Bond interest .. 


Net profit ...... pocese 
Less: Pid, divd. ...... 


360 | Working capital’..... 


577,028 
106,115 
529,708 ° 470,911 
Gatineau Power 

Gatineau Power Co.’s financial 
statement for 1939 shows a further 
improvement in operating and net 
earnings, as a result of an increase 


365 | of some 11.6% in output. Produc- 


Surplus forward .... 
*Loss or deficit. 


Working Capital 
1939 
$ 
4,159,114 
3,185,625 
973,489 


+ 
Current assets 11,309,152 
Current liabilities .... 10,117,047 


| Working capital 1,193,105 


Electrolux Inc. 

Electrolux Corp. reports a decline 
of $382,453 in net profit during 1939. 
Earnings on the common were 
equivalent to $1.34 a share, com- 
pared with $1.65 in 1938. 

The company reduced the selling 
price of cleaners on March 1, 1939, 
the decision being made when a re- 
duction in manufacturing costs was 
in sight but before it was realized. 
The lower prices acted as a stimu- 
lus and trend of sales turned up- 
ward before lower manufacturing 


costs were achieved. Net unit sales vite 


during the first two months of 1939 


gate unit sales in the last ten 
months of 1939 were slightly in ex- 
cess of those for the like period of 
the previous year. Net sales, com- 
puted on a dollar basis at the higher 
selling price for January and Febru- 
ary, and at the lower selling price 
for the remaining months of the 
year were 8% less than in 1938. 

Dividends of $1.20 were paid on 
the common’ stock during the year, 
compared with $1.60 in the previous 
year. 

Working capital increased by 
$221,690. Cash increased $785,261; 
accounts receivable were, down 
$952,009 and inventories decreased 
$406,550 from the end of 1938. 


Inceme and Surplus Account 
Ended Dec. 31 sae 


2,618,378 
1 40,862 


tion last year totalled 3,019 million 
kw.h., figure only slightly under the 
company’s all time record estab- 
lished in 1937. Reflecting this, gross 
earnings amount to $9.4 millions, 
compared with about $8.8 millions 
in 1938. After providing for all pre- 
vious charges, net profit of $2,483,334 
was equal tg $1.04 a share on the 
common, as against $1,949,602 or 
82c. a share in 1938. 

The balance sheet reflects a num- 
ber of changes arising out of the 


pany last year. Cash on hand at 
$2,168,737 compares with $1,571,569 
at the end of the previous year. 
Total funded debt stands at just 
over $80.3 millions compared with 
$80.5 millions a year ago. 
Surplus Account 
aes Ended Dec. 31 ta 


“= 
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88 


38% 
285 


es 
a 


a 
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$ 
2,707,890 
1,673,631 


Working capital 1,094,259 


Crow’s Nest Pass Coal 
Net profit of Crow’s Nest Pass 


$ 
3,285,291 
+ 3,155,353 


985,240 | Coal Co, for 1939 is the highest since 
2 | 1936, figure of $164,132 representing 
858 | an increase of 84% from 1938, 


Sum of $321,634 was expended on 
capital account during the year, and 
included installation of 10 Curran- 
Knowles by-product coke ovens at 


922 | the Michel colliery, 24 miles north- 


production of 57,350 tons was 
2,750 tons from 1938. ‘ 


Earned per Share: ,.,. 
Paid* Cee eee eer enee © 
Working 


It was also necessary, he stated, 
that funds be kept fully inves 


men their ability to meet their liabili- 

Among general principles affect- 
ing life insurance investments he 
stressed the importance of security. 
He added: 


“All types of investment involve 
the assumption of risk; there is no 
such thing as riskless investments. 
It is inevitable in’the investing of 
large sums that some wrong judg- 
ment will occur. 

“Experience of the past ten years 
has disclosed weaknesses. in indi- 
vidual securities which were not 
anticipated. This has indicated 
forcibly the necessity of applying 
the auxiliary principles of diversi- 
fication and limitation of risks if 
the security of a company’s port- 
folio as a whole is to be assured.” 


Seek Protection 


A life insurance company, he said, 
is always striving to provide pro- 
tection to its policyholders as a task 
consistent with sound practice. To 
do this its investment organization 
endeavors to secutfe the highest net 
returns compatible with security of 
principal. 

However, interest secured must be 
kept secondary to security of prin- 
cipal. Life insurance does not re- 
quire high interest returns and rate 
allowed in calculation of premiums 
and the valuation of actual liabilities 
he said, is usually about 3 to 34%. 
Companies are only required to earn 


public utility bonds and available 
usually on a more attractive basis. 
These offer a splendid field for an 
investment of funds not particu- 
larly as trust. They allow the life 
insurance companies a wider di- 
versification at improved yields 
without loss of security.” 


which was the gross rate less invest- 
ment expenses and in recent years 
appropriations for possible future 
losses, Investment expense in the ad- 
ministration of mortgages is much 
heavier than required in the super- 
vision of high-grade bonds, 

Thus, two companies may earn the 
same gross rate but the one having 
the larger mortgage investment 
would be expected to have a lower 
net return. 

The importance of diversification 
in a life rance investment, was 
also emp ed by Mr, Guy. He 
stated that it was essential to main- 
tain sound distribution of invest- 
ments by type, that is, between mort- 
gages, government, ‘municipal and 
corporation bonds and stocks. 

Diversification 

Geographical division he also 
noted as important and investments 
should be spread over many sections, 
provided normal conditions prevail. 
inorder to mitigate the blow if dis- 
aster ov es any particular sub, 
division. Industrial risks shoulfl be 
averaged among a number of indus- 
tries, he felt, all of which are in a 
fayorable position, as there may be 
some whieh due to the irregularities 
of the business cycle may have an 
unfortunate experience, 

It has been said that diversifica- 
tion permits the unpredictable weak- 
ness of one type of investment and 
of individual investment of any one 
classification to be offset by the 
strength of another, 

Marketability 

Marketability of securities is also 
a factor which has to be considered. 
Mr. Guy pointed out that owing to 


Insurance Company Reports 


Protective Association 

Increases in premium income and 
investments were features of the re- 
port of the Protective Association of 
Canada for 1939. The company 
which was established in 1907 in- 
sures only members of the Masonic 
ne The head office is at Granby, 

ue, ° 

Premium income rose during 1939 
to $338,721 from $332,747. Bonds and 
debentures held, with accrued inter- 
est, were $9,275 higher at $255,896. 

During the year a bank loan of 
$25,000 was repaid. 

Accident and sickness claims in- 

by $42,713. Taxes paid were 

up more than $1,800 to $14,356. 

J. G. Fuller, former secretary and 
assistant manager, has been appoint- 
ed general manager. 


Metropolitan Life 

Business in force with the Metro- 
politan Life Insurance Co. in Canada 
increased by over $19 millions to a 
total of more than $1.1 billion. New 
insurance written during the year in 
the Dominion at $101 millions was 
down about $17.2 millions. 

Investments in Canada increased 
over $17 millions and at Dec, 31 total- 
led $284.8 millions, of which $171.6 
millions was represented by Domin- 
ion, provincial and municipal bonds. 

It is stated that the amount now 
invested in Canada, added to the 
amount paid policyholders and 
beneficiaries since the company en- 
tered Canada in 1872, exceeds the 
total premiums collected in this 
country by $159 millions, 

Health and welfare activities in 
Canada, it is stated in the report, 
were continued. The company par- 
ticipated in 55 health campaigns dur- 
ing the year, distributing 2.8 million 
pieces of health literature. Through 
itg nursing service it made 352,906 
visits to sick policyholders without 
any additional cost to them: 

Total assets held in Canada and 
the United States increased $199 mil- 
lions to $5.1 billions. Dividends de- 
clared for payment to holders 


policy’ 
in 1940 amounted to $112.9 millions and 


either principal or interest, or con- 
sidered to be not amply secured, are 
taken in the assets at market values. 
If all bonds had been taken at mar- 
ket values, Mr. Aiken estimates the 
company’s assets and its surplus 
would have been $55 millions higher. 

Among the other assets, cash 
amounted to $67.9 millions, up $17 
millions, and Canadian bonds total- 
led $81 millions. 

Largest item on the liability side 
was the sum of the insurance and 
annuity reserves which Mr. Aiken 
says, are calculated on the most con- 
servative bases used by American 
life insurance companies. 

New business in Canada in 1939 
was $4.2 millions; up $219,000, while 
business in force in Canada at $134.8 
millions was down about $4 millions. 
Payments to living policyholders in 
1939 totalled $139 millions and to 
beneficiaries $70.8 millions. In the 
last 10 years payment to policyhold- 
ers and beneficiaries exceeded $2.1 
billions. 

Total new business in 1939 was 
$427 millions and business in force 
$6.8 billions. 


Industrial Life 

Business in force with the Indus- 
trial Life Insurance Co. of Canada 
at the end of 1939 totalled $19.6 
millions, up $3.2 millions from the 
previous year. New _ insurance 
effected, however, was about $1 mil- 
lion less at $6.4 millions. . 

Total assets of the company stood 
at $2.2 millions, a gain of $166,000. 

Changes shown in the invest- 
ment portfolio of the company 
are small. Bonds at 53.9% of 
total invested assets were slightly 
higher than in the previous year. 
Mortgages on city properties in- 
creased from 264% to 27.5%. In- 
ee in stocks were slightly 
ower. 

The Industrial Life Insurance Co. 
was organized in 1905. The head 
office is in.Quebec City, and the 
company operates throughout Que- 
bec province. under provincial 
license. It writes ordinary, monthly 

industrial insurance. 


% 


ever, has been written only since 
January, 1937. 

Interest earned on_ invested 
assets in 1939 was 5.03%, down 
a, from the 5.20% earned in 

r. 
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Start Favorable 


Dominion Stores Wind- 
sor Unit Doubles Volume 
of 12 Former Stores 


The new supermarket of Domin- 
ion Stores Lid., opened at’ Windsor, 
March 9, has handled nearly double 
the business done in the 12 stores 
formerly operated in that. city, ac- 
cording to‘ J. W. Horsey, president, 
at the annual meeting. 

Operating expenses throughout the 
organization were further reduced 
in the first quarter of 1940. Some 
stores were closed arourid April 1 as 
leases.expired, but others are being 
opehed, so the net change will not 
be great. 

A by-law was approved increasing 
directors from’nine to 11, and an- 
other empowering directors to elect 
one or more junior vice-presidents 
in addition to.the senior vice-presi- 
dents. The new appointments need 
not be from among directors, 


Dominion Coal’ Co. 
Output Up Sharply 


From Our Own Correspondent 
MONTREAL.—Dominion Coal Co. 
Co. reports an ete in the first 
quarter of 1940 of 1,190,699 tons. This 
is the largest first quarter produc- 
tion in many years, up 47.3% over 
that for 1939. 


the Jong-term nature of contracts it 


was not necessary to keep a major}. 


portion of a company’s funds in 
readily marketable securities but 
owing to the liberal surrender and 


loan privileges in the policies, it was} 


necessary to have a certain amount 
of funds fairly readily marketable. 

Another consideration is that at 
the present time under the various 
settlement options, proceeds of many 
maturing contracts are left on de- 
posit with the life companies; If in- 
terest rate were to rise, it is pos- 
sible that there might be a consider- 
able withdrawal of these funds, 

Fluctuations in foreign currencies 
were another matter which had to 
be watched carefully, he said, as 
companies had to be ready to meet 
their liabilities in their various 
currencies, 
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A PROGRESSIVE 


Does che live a : 
House of Cards ? 


ANY a wife has reason 

to be more fearful than 

‘her husband about the 

future. She may have as 

much faith in him as hehasin 

himself, yet if he were taken 

away it is around her that 

everything would collapse 
like a house of cards. 

In these enlightened days 
no man need leave his wife 
and family exposed to this 
disastrous possibility. By put- 
ting a portion of his savings 
into Life Insurance, he can 
safeguard their future with a 
definite income that will be 


paid month after month for 
as long as he plans. 


No other. safeguard for a 
wife and family can compare 
with a guaranteed monthly 
income. Itis the one arrange- 
ment that leaves no doubtin 
the mind, no possibility of 
loss ordelay, no reinvestment 


or management worries. 


Mainzxqnaaas Lizz 


INSURANCE COMPANY 


HEAD OFFICE 


TORONTO, CANADA 


ESTABLISHED 1887 


Hep your 
EMPLOYEES | 
ON THEIR OWN FEET Z 


Thrift among your employees should be encouraged for 
a number of reasons. Thrifty people are usually reliable, 
hard-working, and able to shoulder responsibility. 
Thrifty people usially provide for their dependents 
and for their own retirement years. 


A Great-West Life Salary Savings Plan will enable 
your employees to pay for their own life insurance 
protection and savings in convenient monthly salary 
deductions. It will foster goodwill and cooperation and 
will help to stabilize personnel. It wilt help employees 
stand on their own feet, and it will entail no expense 

_on the part of the employer. | ; 


GET IN TOUCH WITH THE GREAT- WEST LIFE MAN 
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Demand dep. ...... 7 
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Foreign dep. ....... 455,562 
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Capital .. 14 
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éOther:than Canadian 


Tax Case is I 
By Grand Tr 
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From Our Own Corresp 
MONTREAL. — 

Western Railroad Co 
the State of Michigan { 
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Banking : 


Current Loans Higher 


As Deposits 


/ 


Decline 


The Financial Post Credit Index Rises 4.2% 
Over Previous Month and 7.2% Above Last 
Year — Greater Use of Funds By Business 


Features of the regular monthly 
return of the Canadian chartered 


of both borrowing and withdrawals, 
however, are believed to have gone 
business. 


banks to the Minister of Finance for | into 


February include a gain of $25.7 mil- 
Jions in current loans in Canada over 
the previous month, a decline of $173 
millions in total deposits and an 
increase of $4.4 millions in note cir- 
culation. ; 

Current loans from the banks have 
been expanding due to merchants’ 
porrowing to finance their purchases 
of spring goods, as well as more 
active industrial operations, pur- 
chases of materials by manufactur- 
ers, Jarger payrolls.at manufacturing 
plants, etc. 

The rise is especially significant 
because in the last seven years, in- 
creases have been shown in Febru- 
ary over January only twice, in 3937 
and 1938. 

Total deposits, while down for the 
month. are still $43° millions above 
Feb., 1939. . 

The decrease in deposits is prob- 
ably due, in part, at least, to the 
same cause as the rise in loans, the 
greater demand by business and in- 
dividuals for funds for current needs, 
Some of the withdrawals have prob- 
ably also been to pay-for war bonds 
subscribed for in January. The bulk 


Compared with a year ago, current 
loans were up $194 millions. Call 
loans were down for the year but 
up for the month. Provincial 
and municipal loans were up for the 
month but down for the year. The 
rise in these loans at this time of 
r is a seasonal development when 
rovinces and munici 
n anticipation of their tax receipts. 
Total loans in Canada were - $40 
millions for the month and $179 mil- 
lions for year. z 
With total deposits down, The 
Financial Post Credit Index the 
(ratio of current and call loans in 
Canada to demana and savings de- 
posits in Canada) rose 4.2% in Febru- 
ary over January and 7.2% over 
February last year indicating the 
greatest increase in the use of bank 
credit in Canada in relation to avail- 
able funds in many months. 
With deposits lower the banks did 


not find it necessary to carry such 
heavy reserves in cash or on de- 


Deposits Down 
Reflects Withdrawals 
From Chartered Banks 
As Business Grows 


Statement of the Bank of Can- 
oles Det Hn eee Saees Seek, 2 59: 
flected further improvemen 
business. 


Note circulation rose a further 
$1.8 million, indicating greater de- 
mand for cash. 


n Govern- 
ment and the chartered banks prob- 
ably reflected ex by for- 
eign governments for war supplies. 

Deposits of the chartered banks 
with the Central Bank were also 

own about $14 millions. This was 

e result of public deposits with 
the chartered banks being reduced 
as people withdrew their money to 
spend, or use in their business. 

As their deposit liabilities fall, 
the chartered banks reduce their re- 
serve deposits with the Bank of 
Canada accordingly. 

Withdrawal of deposits from the 
Bank of Canada resulted in that 
bank selling some of its investments 
to obtain cash. i 


Balance Sheet 
Ags, 3 Mar, 27 
re 


Liabilities ° 


posit ‘with the bank of Canada and — 


accordingly cash holdings were down 
$16.4 millions, a little less than 10% 
of the decline in deposits. 


Use of Bank Credit in Canada 


(In Milli 
February 
1940 
1,160.7 
1,638.0 
Tete) -. :...<cohkewbadey » 2,798.7 


Deposits .....seccecccccescesses 2,424.6 
Credit index* 42.8% 


TAGNS 2. ccesden 
Investments .. 


eeeeeerereereree 


of Dollars) 

1940 Chang 
1,120.3 40. 
1,653.9 15. 
2,774.2 2! 


2,598.0 173.4 -381. . 
% 2% 35.6 +7.2% 


anuary 


J 38.6 +4.2% 65% ; 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 


Immediately Available Liquid Assets 
January 
1940 


February 
1940 


s 
5,549,459 
57,274,822 
210,527,442 


273,351,723 
3,983,000 


Canadian coin 
Bk. of Can. notes . 
Bk, of Can. depos. . 


Bank's cash 

Other bank notes .. 

Gold & sub. coin abd. 

Foreign banks 

Foreign curr. 

Gov. sec. short term 
Do., long term .... 

Call loans abroad ... 


1,800,145,853 


s 
5,795,924 465 
64,683,948 —T7,409,126 
219,304,759 


689,840, 

671,113,325 

47,848,833 
——— — 
1,930,934,737 40,788,884 1,727,856,781 + 162,289,072 


February 
aa 1939 
6,270,193 


50,165,500 
—8,777,317 210,537,482 


—660,251 
—7,616,159 
— 1,846,302 

—43,241,261 
+ 28,153,593 
+937 ,564 —5,640,959 


Loans and Securities Other Than Those of Canadian Government 


100,831,835 
75,855,563 
115,425,872 
56,607,819 
981,919,794 
145,683,002 
14,867,551 
107,291 208 


Municipal secs. «... 
Public secs.é 

Other secs. .. sees 
Can. call loang 
Current loang 
Loans abroad 

Prov. loans 

Mun. loans 


1,561,929,608 


99,303,275 
75,421,772 
118,191,431 


+1,528,560 101,707,518 —875,683 
4+-433,791 73,942,367 +-1,913,196 
121,294,224 —5,868,352 
60,418,606 ~——3,810,787 
787,400,458 + 194,519,336 


144,953,454 +739,548 
21,710,076 
111,357,038. 


41,471,532 
44,205,459 


+ 86,563,035 


OTHER ASSETS 


Non-curr. loans . 
Real estate 
Mortgages 

Premises 

Letters of credit ... 
Laans to comp. 
Other assets 


3,654.162,556 
Note circ. dep. 5,073,232 
Int. bank bal, ...... 


GIOSS ...sse-00ceeees 3,780,085,8677 


8,255,147 


3,652,288,331 
5,073,232 
111,948,368 


3,769,300,951 


—133,756 , 830 
15,827 7,965,195 
+ 26,048 4,209,248 
+-38,138 


72,902,065 
+6,212,987 53,905,998. 
453,221 


11,514,494 
2,191,772 
$6,100,074 161,432,602 
3,312,073,124 + 342,089,432 
5,482,139 —408 ,907 
103,143,154 


+ 11,675,926 3,420,698,417 + 360,287,460 


LIABILITIES 
Te the Public 


90,360,156 
296,908,856 
50,400,357 


765,571,533 


Foreign dep. ....es 455,502,677 


85,928,015 
112,365,735 + 184,543,12} 
44,853,944 


Deposits by Public 


847,558,528 —81,986,995 
1.658,990,498 1,750,487,649 —91,497,151 


Total 2,424,562,031 2,598,046,177 —173,484,146 
461,189,247 


94,361,324 —4,001,168 
48,979,248 +-247,929,608 
40,478,696 -+-9,921,661 


+-4,432,141 
45,546,413 
+75,247,080 


+-43,350,301 
+23,233,467 


690,324,453 
1,690,887,277 


2,381 ,211,730 


—5,686,570 432,269,210 


Due to Banks Abroad, Etc. 


United 
Foreig 
Bills payablé ....... 
Letters of credit ... 
Other liabs. . ..se. 


Kingdom . 


Total pub. liabs. ... 
Due bet. banks 0,707,352 


65,042,104 —10,916,833 
35,050,936 
207,078 
53,783,244 
4,979,922 


3,462,456,402 , 
10,122,085 15,537,020 


10,653,768 -+-43,471,503 
—9,593,328 


650 3,111,341,745 


Liability te Shareholders 


2,228,275 
133,750,000 
145,560,000 


2,742,415 
133,750,000 
145,000,000 


—514,140 2,197,075 


i 45,500, 


3,764,302,679 3,754,570,002 +9,731,777 3,408,325,840 +355,976,839 


4Other than Canadian. 


Tax Case is Lost 
By Grand Trunk 


Court Rules Company 
Owes Michigan $428,- 
401—Appeal Planned 


From Our Own Correspondent 

MONTREAL. — Grand Trunk 

W estern Railroad Co. is indebted to 
the State of Michigan for taxes to the 
extent of $428,401, covering the years 
1935, 1936 and 1937, according to a 
Tuling of a U. S. Federal Court. 
: This judgment resulted from a 
10ng fight between the state and rail- 
Toad company, with the company 
Contending that it had been over- 
Charged in taxes because of Over- 
assessment, It had in the meantime 
Voluntarily paid taxes on an assess- 
ment of $14 millions for each of the 
three years and had sued to restrain 
ome on assessments above that 
4gure, 

The State Tax Commission had ar- 
rived at the following assessment for 
the three years: $20.4 millions, $21.2 
millions, and $20.4 millions. ‘The 
Grand Trunk Michigan properties 
Should have been valued at $17.4 mil- 
‘Ons in 1935, instead of the $204 
millions that the Tax Commission 
meulated, according to the court. 
_ Commission figures for 1936 and 
ree, however, accepted by the 
me railroad claimed that assess- 
ments were illegal, unconstitutional, 

“S arrived at by methods “funda- 


mentally erroneous or by intentional 


; The judge held that the railroad 
ompany had “failed completely” to 
Prove discrimination, that there was 
~ evidence of fraud and that there 
4.) 0 evidence of any attempt on 
oan bert of the taxing authority to 

“S€cute plaintiff through taxation.” 
gictand Trunk’s general counsel in- 
cated thet the railroad would 

the decigion. 
Se 


i, nemon, Ont., tax rate of 61 mills 
$377 Same as in 1939. Deficit of 


ae Hamilton 
Montreal Broker Loans| samis 


Move Up in March 


From Our Own Correspondent 


MONTREAL. — Member firms of | Windsor 


the Montreal Stock Exchange report 


collateral borrowings of $13 mil- | Brandon 


lions as at March 30, 1940, an in- 
crease of $134,271 over the previous 
month’s figures. 


The current figure is the highest | c, 


since Feb. 28, 1939, when loans 
amounted to $13,326,524. At the end 
of March a year ago borrowings 


‘totalled almost $5 millions. 


10,915,520 


254,156,750 
5,617,271 


490,171,407 
225,772,180 
59,857,112 
225 


Total deposits .:.. 
All other liabs. ... 


511,188,594 
Reserve: Gold .... 225,772,082 
_Res. in sterling 

and U.S. ..... 66,575,910 
Other curr. ..... 543 


Total reserve .... 292,348,545 


370,446 


109,503,515 
103,185,732 


212,689,247 
1,638,548 
4,141,808 

511,188,594 

58.52% 


ee 
285,629,517 
362,553 


91,973,062 

+ 105,521,478 
197,404,540 
1,638,548 
5,046,249 
490,171,407 


Reserve ratio .... 59.86% 


Staff Changes 


The Royal Bank of Canada announces 
the following staff changes: 


H. B. SUTHERLAND, manager, Simcoe, 
Ont., to be manager, Barton & Wentworth, 
Hamilton. 

E. L. HIGHSTEAD to be accountant, 
Keele & St. Clair, Toronto. 

G. J, McCARTNEY, accountant, Keele 
& St. Clair, Toronto, to be accountant, 
King & Spadina, Toronto. 

N. MOORE, accountant, Orillia, to be 
accountant, Bay & Temperance, Toronto, 

F, C. SPICER, accountant, Oshawa, to 
be accountant, Orillia Ont. 

A. B. THOMSON, accountant, King & 
Spadina, Toronto, to be accountant, Sen. 
awa, Ont. 

R. ABBEY, manager St. Clair and 
Crang, Toronto, to be manager Queen 
and , Toronto. 

T. K. BURKE, head office Montreal, to 
be manager William and Sherbrook, Win- 
nipeg. 

Q. H. COOK, supervisor’s department, 
Toronto, to be manager Aylmer, Ont. 

H. W. FRASER, accountant Yonge and 
Bloor, Toronto, to be manager St. Clair 
and Crang, Toronto. 

G. R. MARTIN, managér Aylmer, Ont., 
to be manager Simcoe, t. 

J. R. HARRIS, head office Montreal, to 
be assistant manager London, Ont. 

G. A. OWEN, head office Montreal, to be 
assistant ma , Edmonton, 

F. R. to be accountant Yonge 
and Bloor Toronto. 

The Bank of Montreal announces the 
following staff change: 

D. HART, assistant superintend- 
oni at Calgary, to be manager St. John’s, 


— 


The Sank of Torénte announces the 
following staff change: 

W. J. H. GATES, accountant Board of 
Trade branch, Montreal, to be acting 
manager at 1490 St. Catherine St. East, 
Montreal, succeeding P. E. Leveille. 


Weekly Bank Clearings 


Apr.4 Change Mar. 28 
. ver Ago 1940 
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1,353,147 
311,284 
4,635,915 
511,143 
246,166 


12,027,452 


Vancouver .. 20,655,026 027, 
1,157,375 


Victoria .... 2,075,796 
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Position of Chartered Banks o 


20f this amount, $68,199,340 represents daily deposits in Canada in currencies other than Canadian, carried under demand and sflvings deposits in Canada, prior to Aug., 1935. 


's reported for 1939, compared | ~~ 


8 $00 in 938, 


‘ 
“ 


War purchasing as well as the 
higher level of ordinary b 
were undoubtedly features in the 
situation, 

Compared with the previous month 
all ecoriomic areas except the 
prairies; while compared with Feb., 
1939, gains were shown in every 
area. 

Debits te Individual Accounts 
b., an., 


000) 


eb., 
"iaa0 


| 

hi 
Bee 
= 


Maritimes: coum 
Halifax ererenree “4 
12.9 
42.8 


— 
> 
2 


Moncton 
Saint John ..... 


a 
win 
- 
“= 
wo 


= a| sse(8? 


a 
SEs 
-—0o0lUC mm 


Svoouvoaeunc3xe w&! > 


592.7 
71.1 
5.4 


~ 
8: 
= 
~ 
— 
= 


z 


= |. 
’eane-ecoa-uma- wo! iv 


a8uvce s| 
o-oo 


~ 
=aeeSts 
eeeS¥ssfien. § 

@eawvwewewe 


So a0BSE.80 
oo 
7 


| 
a 
Bran 
woeo 


~ 
8 
Secoevuns © 


os 
s 
ok 
se. 2 
coo 


e282 
o33: 


| etwawess. 
Go 00 ee @ 3S toe -3 
2 


#) 
~_ 


Bcf 


2 8] Bette 


%. 8 
Sa : 
wo <« 
ww 
- 


ao 
tooo 


ss 
8 
° 
‘ls 
A 


|é| xe 
Slalie: 


Total for Canada.. 2,965.2 2,674.3 


Robinson Cone 

Effects Merger 
Company Embarks Up- 
on Programme Designed 
to Diversify Its Interests 


Dover Industries Ltd. has been in- 
corporated under date of March 27, 
1940, to consolidate three Ontario 
companies, Robinson Consolidated 
Cone Co., Hamilton, T. H. Taylor & 
Co., Chatham, and S. J. Cherry & 
Sons Ltd., Preston. Robinson Cone 
manufactures ice cream conés and 
allied lines, while the other two are 
flour milling concerns. 

The new company is capitalized 
at 200,000 shares, no par value, of 
which 142,816 will be issued. Robin- 
son Cone receives 54,984 shares, 
which will be exchanged for stock 
in the new company on a share-for- 
share basis. The Taylor company 
receives 54,984 shares and the 
Cherry company 32,134. The other 
20 shares are to be issued) for in- 
corporation. 

The present merger is the begin- 
ning of an expansion programme 
long’ planned by Robinson Cone, 
This has been designed to diversify 
the company’s interests and offset 
the seasonal aspect of its business, 

The plan has been approved by 
directors and majorjty of sharehold- 
ers of Robinson Cone and will be- 
come effective upon 49,500 shares 
being deposited. Deposit is to be 


7™ | made by April 30, which date may 


be extended by Dover Industries. 
Any shareholder of Robinson Cone 


5337 who does not wish stock in the new 


company may dispose of it to Har- 
ley, Easton, Fisher and McDonagh, 
Toronto, for $7 per share. 


Foreign Exchange 


During the week Apr. 2 to Apr. 7 there 
in quotation of the 


was no change 
289 | United States dollar at Toronto and Mont- 


real, which was $1.10 fer buying and $1,11 
for selli The ster! te ‘ 


Sweden .. .2646 
Hong Kong .2468% 


ee 


_ |Brewers & Distillers 


} 
: 


: 


your income which would entitle 
you to special consideration in re- 
gard to exemption. 


Partnerships 

I carry on business in partner- 
ship with another man. Does the 
partnership have to make an in- 
come tax return and pay income 
tax or does each one of the partners 
make his own return including 
his income from the partnership 
and other sources and pay tax 
accordingly? 


A partnership as such is not re- 


quired to make an income tax return 


Expenditures on Books 


Tam a mining engineer employed 
with an operating com- 
, pany. Each year in order to keep 
abreast of my work I buy a num- 
ber of books and publications, I 


N.Y. State Has 


Power Plans 


Sell St. Lawrence Energy 
At Cost to Attract In- 
dustries 


From Our Own Correspondent 

MONTREAL.—New York State 
Power Authority in its annual re- 
port urges speedy development of 
the water power resources of the St. 
Lawrence and Niagara Rivers in 
order to permit New York State to 
compete with other regions for in- 
dustries that would be attracted by 
cheap industrial power. 

One of the elements affecting the 
flight of industry from state, 
which the Legislative Committee is 
investigating, undoubtedly is the cost 
of power, the report said. It brushes 
aside as unsound the argument that 
power cost is a minor item in manu- 
facturing. The experiences of the 
Tennessee Valley Authority and the 
Bonneville Administration in the 
Colurhbia Valley basin, the report 
goes on to say, have shown that. 
cheap power is a potent magnet in 
drawing industry to those locations.) 

Sell Power at Cost 

“The remedy (in the case of New’ 
York) is self-evident,” the report 
said, “New York State with its great 
water power resources on the St. 
Lawrence and Niagara Rivers, must 
indicate its determination that these 
powers shall be developed to the 
fullest extent—that the electrical 
energy from them shall flow over 
publicly-owned transmission sys- 
fms to the Mohawk Valley, to the 
southern tier, to the Hudson Valley, 
to the metropolitan districts—and 
that the power shall be sold at cost 
to the industrial enterprises of the 
State, 

“Then, 'to the extent that cheap 
industrial power influences the loca- 
tion of industry, the State can be 
content that it is suffering no handi- 
cap in this respect.” 

The report recites the various steps 
taken in promoting the Canada-U. S. 
St. Lawrence Treaty and its own part 
in them. The treaty, with many of 
the early obstacles to its ratification 
removed by negotiation and com- 
promise, is before both Governments 
for ratification. . 

In anticipation of early ratification, 
the Authority said, it is conducting 
discussions with New York com- 
panies on what their need for power 
would be over the coming year, and 
other details of co-operation that 
public exploitation of water power 
involves. 


Inter State Royalty 
Position Reported 


From Our Own Correspondent 

MONTREAL.—Inter State Royalty 
Corp. reports that as at the end of 
1939 the company’s investments frum 
oil royalties had a book value of 
$1,140,902. 

Gross revenue from royalty in- 
comé since acquisition amounted to 
$536,042 and the reserve for deple- 
tion totalled $147,412 as at Dec. 31. 

During December the corporation 
had a gross royalty income of $5,790 
and accumulated gross income from 
this source for 1939 of $91,482. 


Footnote to Canadian Bank of Com- 


7 Royal Bank of Ca a (France) — 


5 ‘the | Dm, 


ar ROR a an a Ta nN a a a 


or pay an income tax. Each of the 
partners, however, should include 


his income from the partnership a 


along. with income from other 
sources and pay income tax on the 


net taxable income after all deduc- 


tions to which he may be entitled. 


Hayes Steel 


To Call Pref. 


Obtaining Funds From 
Spicer Manufacturing— 
Sales Up Last Year 


Sales of all lines for Hayes Steel 
Products Ltd. took a definite up- 
trend ‘during 1939, reports Charles 
A, Dana, president. Equipment sold 
to the mining industry showed 
greatest improvement. 

Installation of new and more ef- 
ficient machinery, plus the higher 
sales volume, resulted in net profits 
doubling in 1939 over 1938. 

On March 16, 1940, the directors 
made an agreement with Spicer 
Manufacturing Corp. whereby 
Spicer will purchase at $25 a share 
5,770 common shares, being the un- 
issued balance of the authorized 
common. With the proceeds of this, 
and a further loan of $75,000 from 
Spicer, Hayes Steel proposes to re- 
deem all its outstanding preferred 
stock. The loan is repayable within 
two years with interest at 3%; with 
Hayes. Steel having the privilege of 
repaying the loan earlier. 

» It is proposed! to redeem the pre- 
ferred on June 28, 1940, at the re- 
demption ‘price of $11 a share, As 
required under the terms of the 


1936 .reorganization, the company | 4 


has declared two dividends of 60 
cents a share on the preferred, one 
for the 1939 year and the other for 
the current year. These dividends 
will be paid ‘on June 22, 1940, to 
shareholders of record June 15, 

Directors are recommending a by- 
law changing the company's year to 
July 31 on the basis that this is the 
company’s natural business period 
and will eliminate the costly ‘pro- 
cedure of interrupting production 
for taking inventory. 


Page-Hersey Tubes 
Orders Decline 


Incoming domestic orders received 
by Page-Hersey Tubes Ltd. for the 
first quarter of this year fell off, ac- 
cording to C. L. Dunbar, president, 
as compared with the last quarter of 
1939. This condition wag not unex- 
pected as the pace of last fall could 
not continue without some diminu- 
tion, Stocks of materials held by 
dealers and others must be used up 
before new orders can be placed. It 
is hoped, however, that spring will 
bring a revival in domestic trade. 

Earnings for the first quarter this 
year covered the $1.25 a share divi- 
dend paid. 

Export demand for the company’s 
products continues active and every 
effort is being made to increase this 
trade. 

The new continuous tube mill is 
now in full operation and benefits 
should be felt in the near future. 


SECOND I. 8. ROYALTY 
From Our Own Correspondent 

MONTREAL,.—Second Inter State 
Royalty Corp. investment in oil 
royalties as at Feb. 29 had a book 
value of $218,307. 

Gross revenue from royalty in- 
come acquisition amounted to $66,- 
930 up to Jan. 31, 1940, and the re- 
serve for depletion $18,406. 

During last January the corpora- 
tion had a gross royalty income of 
$1,063. 


ital 
id Up 


in Paris, and 
of the Royal 
>) are 


SPF NG RL PEO OR: THES C AOMPE Big 


a> ste 
F 


Compani 


‘# 
Rint Se Mgt Re ae x 


CONSOLIDATED BALANCE SHEET 
ASSETS 


HEET AS AT DECEMBER Jist, 1939 


2 in rad i 


Bottled Beer, Whiskies and Spirits . ...... eoeeee $1,331,314.29 
its and Alcoolats, ete., for blending ........ Ma 13 


Supplies TETHER RR RRR Ree Tew Ree eee 
. 


COROT eP eRe meee tee eer ee 


Drums ,. 


170, 
107,026.45 
$1,641,008.43 


eossess sescecscceccs os $806,925,50 


Reserve for Doubtful Accounts ......++++.: 


y 


49,296.63 347,628.87 A 


the General 
Company Limited at March 31, 1933, together 


Appr 
ae subsequent additions at « 


SECRETE EC CR RH eee 
POCO AOE O He Hee 


icenses, 
value of the considera 
certain fix 


4,393.72 
25,463.92 
$3,420,455.99 
1,395,909.09 


Goodwill, etc., stated at the excess of the declared 
tion for the acquisition, in 1918, of 


ed assets over the net book value thereof at that 
date, and cost of Patent re malting process—less amounts _ 


written off 


Current Liabilities: 


Reserve for Contingencies 

Capital Surplus 

Share Capital and Earned Surplus: 
Share Capital— 


CeO Reenter eens Fee 


itors . 
Reserve for Income and other taxes ....s.secssssssceesevees 


eeeeevese seeseeeees $ 115,076.82 


259,567 


POCEOHEH OSE H RE EEH ee ee 
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ta 
Authorized: 750,000 Shares of $5.00 each ......+.+s+s oere $3,750,000.00 
Issued: 608,964 Shares less 31,246-1/10th Shares heid by.a.. 


Subsidiary Company—577,737-0/10th Shares 
Earned Surplus—Per statement attached ........... OS ees i 


Contingent Liabilities: 
G tees 


eer eeeeee SPREE O eRe eee eee 


Approved eon Behalf of the Beard: 


iss AG 
veeveeee ce $3,808,000.50 
2,0-40,226.82 
+ ' 4,997,916.92 


teees +e $80,428.23 


$5,790,563.98 


H. S. TOBIN, A. P. HORNE, Directors. . 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have made an examination of the books and accounts of Brewers & Distillers 
of Vancouver Limited and its Subsidiary Companies as at December 31, 1938, and have 


obtained all the information and 


: explanations which we have req 
that, in our opinion, the’ above Consolidated Balance 


_and we report 
ly drawn up, en 


Sheet is proper 
the basis indicated therein, so as te exhibit a true and correct view of the state of 
the combined affairs of Brewers and Distillers. of Vancouver Limited and its Sub- 


sidiary Companies, according to the best 


given to us and as shown by the books of 


of our information and the explanations 
the Companies. 


PRICE, WATERHOUSE &.CO., Chartered Accountants. 


Vancouver, B.C, February 21, 1940, 


BREWERS & DISTILLERS OF VANCOUVER LIMITED AND 
WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT 
FOR 


S AND PROFIT AND LOSS 


OF EARNED SURPLU 
THE YEAR ENDED DECEMBER 31, 1939 


Earned Surplus—-Balance as at December 31, 1938 


Deduct: 
Dividend paid *©. 5/4. 74% 


$2,353,471.54 


Amount written off: vaiue of Licenses, Goodwill, ete. ...... 
Amaunht written off investments in and advances to affili> 


ae | a ree rrr a yer ae9s 


dd: 
Profits for the year ended 
for the. undernoted items 


er beves 


December 31, 1930, before euiitie 


14,731.25 
214,494.88 


437,517,323 


Balance being Earned Surplus as at December 31, 1930 


Municipal Finances 


East York township, Ont., tax rate 
is 71 mills, up half a mill from 1939. 
Levy of 7% mills for relief compares 
with 15.8 mills in 1936. . 


a. s a 
Westmount financial statements 
for 1939 reveal a surplus of $14,209, 
A. F, Bell, secretary-treasurer, 
stated at a meeting of the council. 
Total revenue amounted to.$2.3 mil- 
lions. 


> * ~ 

Sault Ste. Marie, Ont., had deben- 
ture indebtedness of $2.8 millions at 
the end of 1939, down $69,000 from 
the previous year. Revenue of $1.1 
millions was up $185,000 from -1938, 
while surplus of $3,900 compared 
with surplus of $2,500 in 1938, Assess- 
ment at $19.2 millions was up $63.000, 

* ae * 

Guelph, Ont., will have a tax rate 
of 49 mills, down one half mill from 
1989. Assessment at $14 millions is 
unchanged, while debenture debt at 
$3 millions is down $45,000. Surplus 
of $3,613 is reported for 1939, com- 
pared with deficit of $13,600 in the 
previous year. Current revenue of 
$1 million is down $30,000. 

* * * 

Victoria’s tax rate has been struck 

at 40 mills, one mill below 1939. 
* ™ * 


London, Ont., will pay for its new 
$59,000 Adelaide Street bridge with 
five-year instead of ten-year deben- 
tures, as was originally proposed, 


returns to 


The estimated saving in interest is 
$5,000 
* a * \ 
Regina-has an operating surplus of 
$35,661 for 1939, as compared with an 
anticipated deficit. 
* 


* ns 
Galt, Ont., tax rate of 38% mills 


is down 1% mills from 1939 and ‘the 
lowest in 20 years. A Surplus of 


$5,546 was shown in. 1939,-com 


with deficit of nearly $13,000 in 1938. 
Relief costs in 1940 are estimated at 
$7,780, compared. with $15,965.in 1939. 
g Sa OD, al op Ot Kees 
Fort William, Ont.,.tax rate of 4342 
mills ig the same asin 1939. Adverse 


exchange rate on bonds ‘amounts to. 


ebout 1¥% mills. » > * 
. eee See : 


Winnipeg has met maturities on ~ 


debentures totalling $4.6 millions 
from its sinking fund. Payment was 
made as follows: 
Place of Maturity 
Amount 
000’s of $ 


million was for local improvements _ 


and $781,000 for waterworks. About 
$3.7 millions carried interest at,4%, 
$936,000 at 442% and $8,000 at 5%. 
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Week in Mining -— 
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Mine Market Shows 
Continued Activity 


Broker’s Conviction ‘Costly Reminder of 


Business 


The mine stock market has been sharing increased activity with 
the industrials, but has offered several developments of its own to 
justify the enhanced interest. News from Bidgood touched off move- 
ment in Lebel and Federal Kirkland. Straw Lake Beach had a day or 
two of moyement, and satisfactory results at the Broulan operation! tne Securities Act as 

_ finally attracted some interest. Significant is the report of several|did unlawfully trade 


houses that “off-and-on” clients they hadn’t seen for weeks were| securities, 


again showing interest. Falconbridge Nickel stock went lower by 
spread of the war northward but promptly showed signs of recovery, 


A Reminder 

_ The conviction of a Toronto broker 

‘last week for dealing in securities in 
Nova Scotia without proper licensing 
is a sharp and, for the victim expen- 
sive reminder of the regulations cov- 
ering inter-provincial trade of this 
kind. 

To prevent other financial men 
stepping into a similar difficulty 
here are the regulations as outlined 
by the Ontario Securities Commis- 
sion. 

First, it was pointed out that all 
the Canadian provinces have virtu- 
ally the same rulings on fhe point so 
that the following applies to any 
securities business between a firm 
in one province and a client in 
another. 

To do business in another province, 
a brokerage firm must be registered 
with that province. In that registra- 
tion, the various partners of the firm 
are named and they may deal with 
clients without further qualifications. 

A securities salesman must be per- 
sonally registered in every province 
in which he plans to do business. 

The foregoing regulations apply to 
all type of securities transactions, 
whether done by personal contact, 


telephone, telegram or mail. 
- a * 


Outstanding 

Several Issues were outstanding in 
the stock markets last week and in 
all cases except one some new prop- 
erty development seemed to account 
for the market action. 

Bidgood Kirkland Gold Mines led 
the market in point of volume with 
a rather impressive rise. Property 
developments behind this move are 
‘ geviewed in a separate story. 

Steep Rock Iron Mines was another 

ck to show an early gain. Joseph 

ington told The Post that several 
more drill holes had been pulled in 
the last week which improve the 
company’s situation. The body south 
of the main body at Mosher Point 
was extended to a 4,400-ft. length a 
week ago with only 800 ft. to be fil- 
led in by drilling. 

A shaft is now being mootéd for 


this area but will not likely be put 


down until work is into the ore at 
the main workings. This will take 
about three or four months, 
Broulan’s Move 

A rise in Broulan Porcupine Mines 
is attributed by an official to the 


company making money, but no de- 
tailed information is available. It is 
understood, however, that a report 
will be forwarded to shareholders 
soon covering the first three months 
of the year. Perhaps some announce- 
ment may be made about letting a 
contract for the 300-ton mill the com- 
pany plans to build. 

Straw Lake Beach Gold Mines was 
another early strong point on the 
market. This was apparently due to 
opening up an unsuspected ore shoot 
on the new low level at 575 ft. 

The mystery stock of last week 
was Federal Kirkland Mining Co. A 
considerable volume of stock 
changed hands with some strength- 
ening in price in the latter part of 
last week. Head office knew of no 
new development at the property 
which would account for renewed 
interest. The company also. owns 
over 300,000 shares of Brock Gold 
Mines adjoining Upper Canada 
Mines which was active on the mar- 
ket several weeks ago. 

* ” a 


Falconbridge Front 

Speed of the war to Norway has 
a direct bearing on at least one Can- 
adian company, Falconbridge Nickel 
Mines. Reports state that Kristian- 
sand—site of the Falconbridge re- 
finery—has been bombed by German 
airplanes. Nothing is known at head 
office as to the fate of the company’s 
refinery, which might conceivably 
be singled out as a military objec- 
tive. , 
Fortunately for Falconbridge, In- 
ternational Nickel made a generous 
offer to treat the Falconbridge out- 
put of matte should the company’s 
refinery in Norway become unavail- 
able. For gome time past Falcon- 
bridge has kept only a minimum of 
matte and refined metal on. in 
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thus violating the Sub- 
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Operations of a number of high- 


foomers. Pcs Gace anveein 


through tipster sheets, 
investors’ or 


Srognnty so tipster gives he 
appearance of being a comple 
disinterested commentator on stocks, 
and to be engaged solely in the 
business of providing investment 
advice ahd information. Sometimes 
this is true. A 

But the common arrangement is 
that the tipster acts under the or- 
ders of the stock-selling outfit who, 


eputy| for the time being, have employed 


appeared for the defense. 
“Technical Offense” 

Counsel on both sides appeared to 
be of the opinion that it was a tech- 
nical offense. 

Defense counsel stated that the ac- 
cused came to Nova Scotia, under 
the impression that as a partner of 
a stock exchange firm in Toronto, 
he did not need a license to trade in 
securities in this province. 

When first faced with the charge, 
he said, Mr. Newling made a com- 
plete disclosure to the Securities 
Department, helped them in their in- 
vestigations and agreed that a fine 
should be 

Crown Prosecutor Crowe asked that 
the information laid by Dr. H. B. 
Havey of Stewiacke, be withdrawn. 
Mr. Crowe asked that due to the seri- 
ousness of the offense, and to fore- 
stall similar occurrences in the prov- 
ince, that the accused be fined $1,000 
and costs for each count. 

Mr. Covert, for the defense, stated 
his client knew that he was in the 


Noratoh ansloiaton so the com- | ant, 


entirely unprepar 


should 
be ‘available. 

The company has been concentrat- 
ing on building up its working capi- 
tal position and it is believed there 
is sufficient cash on hand to build a 
refinery in this country if officials 
should so decide. 

_ The British Government has.done 
everything in its power to help Fal- 
conbridge and naval vessels are 
stated to have been steaming up and 
down in front of the refinery for 
two weeks prior to the outbreak of 
war, just outside the three-mile limit. 


Week in Oils 


Snow Hits Oil Demand 

Recent heavy snowfalls in the 
Prairie Provinces and subsequent 
mild weather that is rapidly drawing 
frost from the ground have upset 
expectations of a further increase in 
Turner Valley production in the im- 
mediate future. Thawing has forced 
closing of most paved roads to heavy 
truck traffic and has turned most 
country side roads into ribbons of 
mud. .- 

As a result, refineries are unable 
to move oil products out to jobbers 
and farmer buyers as rapidly as had 
been expected, and heavy storage of 
refined products is piling up at re- 
finery points. While it is conceivable 
road conditions and resultant piling 
up of storage may force a temporary 
reduction in allowable production in 
the immediate future, refiners be- 
lieve it will be possible to raise 
Turner Valley allowable well over 
20,000 bbls. around the end of the 
present month. 

7 * 
Turner Valley Extended? 

Apparently extending the prob- 
able crude oil area at least three 
quarters of a mile north of present 
production, Alberta Oil Incomes No. 
1, Turner Valley’s most northerly 
drill-test, has encountered the grit 
bed marker at 4,820 ft. Now drill- 
ing below 5,200 ft., the test is logging 
some 250 ft. 

Two more key central west flank 
tests, in the large potential area be- 
tween north and south Turner Val- 
leys, are near completion. Calmont 
Northwest 1 has topped ‘the Madison 
lime at 7,172 ft. and Davies Pete 5 
has topped the lime at 6,932 ft, Pro- 


Valley by Home Oil, and two new 
sites have been selected in the south 
end by Imperial Oil subsidiaries. 

One*new Home well is to be drilled 
immediately im L.S.D. 8, 33-20-3w5, 
in the same legal subdivision as the 
old abandoned Home Millarville 1. 
The new well is to be known as 
Home Millarville 1. Site is half a 
mile east of big producer Home 2 
and just north of Home 3. A second 
new well, Home 5, also starting im- 
mediately, will be in LS.D. 16, 28- 
20-3w5, between Home 3 and Home 
4 producers, A third to be known 
as Home 6, scheduled to start soon, 
is in L,S.D. 8, 28-20-3w5 just s6uth of 
Home 4. 

New Imperial subsidiary locations 
are: Royalite No. 52, to be drilled in 
LS.D, 12, 5-19-2w5 between East 
Crest 5 anfl Royalite 37; and North- 
west Hudson Bay No. 4, to be drilled 
in LS.D. 14, 8-18-2w5 just south of 
Anglo Canadian 6. | 


Straw Lake Beach Hits | 
Ore on New Level 


Drifting on the new 575-ft. level 
of Straw Lake Beach Gold Mines 
has opened up approximately 100 ft. 
of ore in what was expected to be 
a barren section. This ore is stated to 
be better than mine average and of 
about the same width as ore pre- 
viously opened up. 

Work on the level above disclosed 
ore bodies east and west of the pres- 
ent showing on the 575-ft. level and 
the management hopes a greater total 


duction casing was set and drilling | i 


is again proceeding about three 
weeks of completion. 
- * *s 


Five New Wells 

Increasing the number of new 
Turner Valley wells scheduled to 
spud to 12, five new drill sites were 
located this week. Three new wells 
ate to be drilled in north Turner 


Malartic GOLD Area 


Large Tonnage GOLD Ore 
Canada's New GOLD Development 
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his services, or that jhe receives 
some very material compensation 
from the selling organization pro- 
vided his “advice” about the stock 
in which they are interested is suf- 
ficiently enthusiastic. 

In addition to boosting the stock 
being sold, the advisory service 
performs another valuable function 
for the associated selling organiza- 
tion. An almost invariable request 
of the advisory or protective associ- 
ation is that the client list his pres- 
ent holdings of securities, in return 
for which he is supposed to get ex- 
pert advice on “bringing his port- 
folio up to date in the light of pres- 


/. 


ent circumstances, 
Investor Tricked 

By fulfilling this apparently inno- 
cent request the investor supplies 
the associated stock-selling organ- 
ization with much valuable infor- 
mation. He reveals the extent to 
which he is worth bothering about; 
whether his assets justify long-dis- 
tance telephone calls, telegrams, 
personal calls or cigars for himself 
and flowers for his wife. He also 
reveals how best his interest can be 
aroused in a new speculation. 

If he holds a sound stock at a fair 
profit, it is not difficult for the ad- 
visory experts to suggest that “un- 
der present market conditions,” or 
“because of information we have 
from the property,” the. client 
would be most unwise not to take 
his profit and make new and much 
better profits out of the unparallel- 
ed opportunity which is now being 
offered to a few selected and for- 
tunate friends by so-and-so, 

A salesman can step into the pic- 
ture and have his ecstatic claims 
confirmed by a couple of barrages 
of circulars from the advisor. A 
telegram with phrases like “buy to- 
day,” “speed is imperative,” “ridicu- 


,| lously cheap,” or similar euphem- 


that he thought the Crown 
agreement with what he had 


“Unfortunate Victim” 

Magistrate Putnam, before pro- 
nouncing sentence, stated that he 
was pleased to hear that Mr. Newling 
had such a fine reputation, and that 
he also felt that both counsel were 
agreed on the matter, and that the 
accused was a victim of unfortunate 
circumstances. Despite all this, how- 
ever, he said that due to the serious- 
ness of the charge and the wish that 
it might not be repeated in the prov- 
ince, he felt that it was his duty to 
impose the maximum sentence of 
$1,000 and costs for each of the 
counts. The total amounted to $5,- 


01250. 

Counsel for accused gave a certi- 
fied cheque to cover the fine and ac- 
cused was at once released. 


The accused was charged Mar 
30 and was granted $10,000 bail. 


Ore Expanded 
At Bidgood 


Drifting in Bidgood Kirkland 
Gold Mines new ore body has been 
carried 70 ft. east and west of the 
winze at the 900-ft. horizon, W. J. 
Lawson, president, informs The 
Financial Post. 


Muck samples for the 70 ft. have 
been “well over $25 a ton” with ore 
extending full width of the drift. 
Both faces continue in high-grade 
ore, it is stated. 


Winze Gave High Grade 
Opening this ore at the 900-ft. 
level follows the sinking of a winze 
on a high-grade disclosure opened 
up for 35 ft. at the 775-ft. level. The 
110-ft, length of the winze averaged 
$32.43 cut and $50.48 uncut across 


isms for the truth might then be 
justified. 
Stock “Reserved” 

A long-distance telephone call— 
and human nature seems to find that 
the greater the distance the more 
compelling the call—may then fol- 
low explaining that a block of stock 
has been reserved for the client, so 
that his unique wealth-making op- 
portunity will not forever be lost. 

A fine-sounding name for the 
tipster service seems as typical as 
the traditional check suit of the 
racing tout. The service is usually 
offered subscribers for a substantial 
fee, $10 or $25 a year, but there is 
almost invariably a “special free 
offer” or “six months for $1” clause. 
The client who buys stock will find 


San Antonio Completes 


°h/ Fast Sinking Job 


Frem Our Own Correspondent 
WINNIPEG.—The internal shaft 
at San Antonio Mines has been 


the profits to be made from the tip- 
ster sheet-stock selling combination 
that one reply out of every thou- 
sand circulars sent out is not dis- 


impossible to be wrong about 
stocks all the time or to be right 
either. Sometimes nursing a pros- 
pect in good securities makes him a 
much better haul in the end. 

Most stock brokerage firms have 
a house orgam which discusses 
stocks, market trends and which of- 
fers market advice. But these quite 
frankly carry the name of the bro- 
kerage firm involved and are in 
quite a different category to those 
now being discussed, 

_A Few Examples 

Here is an indication of the back- 
ground of some of the men who 
have been advising the public by 
circular, telephone or telegram, as 
to the disposition of savings: 

Mr. A’s publications have chang- 
ed names frequently in recent years 
and this operator has on several 
occasions been involved with the 
police. His troubles with the 
law have extended over two de- 
cades and two continents. He holds 
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little ahead of the other two ore 
shoots. 

From ‘the ore dimensions indi- 
cated by diamond drilling, construc- 
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tion of a mill of 1,000 tons capacity { ment of $5 ore at a good profit, it is 
is stated to be a possibility. A mill | estimated, based on results of other 
of this ‘capacity would allow treat- | operators in the area. 


Way Pay 29% More For 
First GRADE GASOLINE? 


GOOD RICH “GOLD STAR” Gasoline compares in all- 
round EFFICIENCY with the highest grade, premium- 


priced gasolines on the market. Yet there is an 


lute 


saving of 29% between its price and the price of other 
first grade gasolines. ' 


So why tax yourself 29° over every dollar you spend 
for first grade gasoline? It isn't necessary! 


a license from the Ontario Securi-| _ 


ties Commission. 

Mr. B is a known bucket shop op- 
erator and has been in trouble with 
the police. In the past decade he 
has been associated with two firms 
both of which were investigated by 
the authorities and because of their 
high-pressure methods were closed 
up. 

License Reinstated 


Mr. C has operated investment 
advisory services or sold stock in 
various eastern centres of the Unit- 
ed States. In Canada his license was 
cancelled. for “boiler room” meth- 
ods, but, after a lapse of some 
months, was returned to him. and 
he was permitted to resume. 

Mr, D, an import from the United 
States, -was some years ago in 
charge of the “boiler-room” for a 
firm which was closed up. He has 
since been granted a license to op- 
erate a firm in his own name. 

Mr, E, another U. S. import, was 
indicted in the United States for 

to operate a confidence 
case did not come to 


completed to the top of the ore|. 


pocket. Sinking was commenced 
late in November and in 129 work- 
ing days the three-compartment 
shaft, g stations, was sunk 
1,071 feet, believed to be a record. 

The best 40 days work on the job 
was the last 10 days of December 
and the month of January, when 
two stations were completed and 
te oat Sate a 

e t month of was 
281 feet of shaft. Pei: 


Mining Reports 


St. Anthony 


A net profit of $20,983 was real- 
ized by 


ted at the 875 and 1,000-ft. 
will start shortly. Additional 
installed in November 
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GOOD RICH “GOLD STAR”, 78-80 Octane (anti-knock) 
gasoline costs only 75 &c a gallon, plus tax! 


Get a tankful! 


Test it for yourself. What we say is so, 


otherwise we wouldn’t dare say it! . 


“GOLD STAR” 


First Grade 


A GALLON 
PLUS TAX 


150 


Canada’s 


“BLUE STAR” 
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GOOD ‘RICH OIL COMPANY 


Largest Independent Oil Refinery 


Company Stations at Toronto, Windsor, Hamilton, Guelph, Acton, Brampton, Stratford, Welland, Whitby, 
Picton, Kingston and § 


Oshawa, Trenton, Belleville, 


OF COURSE IT IS, but you maintain ean 
office. Dictaphone is designed to help that 
office operate more efficiently. You can dic- 
tate to the Dictaphone any time. Ideas can be 
recorded and instructions can be given im- 
mediately, In a thousand and one ways, 
Dictaphone clears up your work. 


Your secretary will appreciate Dictaphone for 
the time she previously spent taking dictation 
may be used for more useful work. With 
Dictaphone perfect voice reproduction, your 
messages are spoken directly to her with no 
misunderstanding. 


Dictaphone has added to the efficiency of 
every type of office. Give it the acid test by 
trying it out in your own office. Your secre- 
tary can arrange a free trial. 
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FENNELL, PORTER & DAVIS|. Far North Mining Area} —= 


change 
oronto, Ont, 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
aratite UN eer 
. £° paY E. &. JOLLIF 
372 BAY STREET, TORONTO 
TEL. - 2931 
CABLE ADDRESS “LAMER” 


BARRISTERS, SOLICITORS 
Telephones ADeloide 7382-7383-7384 
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MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P, 

H. J. McLaughlin, K.C, 

W. W. McLaughlin, K.C. 

D. C. Wells R. F. May 


H. W. Alles R. H. Soward 
L. B. Webster J. M. Magwood 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete. 
James E. Day, K. Thomas J. Day 
Roeland F. Wilsen, LL.B. Arthur Kelly 
H. Emerson Martin John R. mage 

1116 FEDERAL BUILDING 


85 Richmond St. W. Toronto 2 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CONSULTING ENGINEERS 
Shoemaker & Burnham 


CONSULTING ENGINEERS 


Specializing in Mill 
, Brgy. Power and 


PARKER, FORAN, 
KNODE & BOATRIGHT 


CONSULTING PETROLEUM AND NATURAL 
GAS ENGINEERS 
MANAGEMENT = APPRAISALS 


208 Loncaster Building 
CALGARY — ALBERTA 


THE GENERAL ENGINEERING COMPANY 
(CANADA) LIMITED 
ENGINEERING CONSTRUCTION 
OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West WA. 3469 
CHARTERED ACCOUNTANTS 


Toronto 


STAR” 


Second Grade 


A GALLON 
PLUS TAX 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 


Confederation Life Building, 
Toronto 


Timmins, New Liskeard & Cechrane 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


FREE subscribers to The 
Post, by mail, are entitled 
to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


Stratford, Welland, Whitby, 
rs throughout the Province. 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Toronto—Montreal—Hamilton—W innipeg—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


_ TORONTO 
KIRKLAND LAKE 
ONTARIO. ' 


J.P, LANGLEY & CO. 
C. P, ROBERTS, F.C.A. 


Chartered Accountants 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
aE), HOWSON _ FEDERAL BUILDING GALT 
tase TORONTO KITCHENER 


Licensed Trustees 


Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TORONTO — MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A, F. B. MeOutcheon, C.A. 


McDonald, Currie & Co. 
Chartered Accbuntants, - 
Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


<ALL LE 
Walker Patricia Gold Mines has, Siscoe Gold Mines showed an in- 
taken a crew of men into its prop- | crease in production to over $150,000 
erly for a programme of diamond | in March as shown below: 
Grilling. - Drilling contract calls for]  s49; mille daly ber ton Tete 
“yo {t. with holes to go bélow 400:| March 20, 7.58 Brig 
in in depth a former campaign hav- February .... ! sie. 6.08 

an returned $5.40 over 20-4, at that Sigma Mines had higher produc- 
a Arrangements are also being | tion lest month: 

oa surface work and drilling ‘ain Tons Tons Recov. Total 

com: ; Rc ea led dail ir ton 
Lake Joseph arn” claims in b asseee 33 58 ; 308,711 
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ties, Work Suggests 


By GORDON M. GRANT 
Staft Writer, The Financial Post 


considered as proved, 
a mill in operation on Smelters’ 


offing. 

Most important of the developing 
properties at present appears to be 
the of Consolidated 
Smelters. While only. meagre details 
on results have come out, a mill is 
stated to be justified, with a 300-ton 
unit being mentioned. If this is so, 
Ptarmigan will be Yellowknife’s 
largest producer even though grade 
of ore to be treated is expected to be 
considerably below that at Con 


found at surface over a widespread 
area. The shaft on the Fraser vein 
is now being deepened to open up an 
additional two levels. If results on 
these are ‘satisfactory, erection of @ 
mill is likely to be considered. 

as has been mine pro- 
gress at Yellowknife, commencement 
of construction of a 4,000 h.p. hydro- 
electric plant by Consolidated Min- 
ing and Smelting Co. at the north 
end of Prosperous Lake may eventu- 
ally prove even more important. It 
gives Yellowknife what practically 
every camp requires if it is to be a 
success—cheap power. 

When completed, the Smelters 
power plant will not only supply 
power to the company’s own Opera- 
tions, the Con, Rycon and Ptarmigan, 
but will also provide power for 
other properties in the area. Per- 
mission has been reeeived for even- 
tual development of 9,300 h.p., it is 
understood, and if demand develOps, 
= en power will likely be avail- 

Storage of water for the power 
development will be undertaken at 
Bluefish Lake and in the two large 
lakes farther north, Quyta and Dun- 
can Lakes. 

Hydro Power Important 

It is perhaps difficult to overstress 
the ce of electric power in 
future development of Yellowknife, 
Not only will it allow treattient of 
lower grade ore which would be just 
so much rock without it, but it will 
increase the profit to be.made from 
the high-grade ore already going 
through the mill 

Because fuel oil has to be freighted 
some 400 miles from rail-head at 
Waterways—a very expensive oper- 
ation—few Canadian mining areas 
have had so much to gain from cheap 


power. 
A Case in Point 
Last year, Dome Mines withdrew 
from development of‘a property in 
the area, stating the $10 grade ore 
indicated was too low for profitable 
operation in the Yellowknife area, 
If hydro-electric power makes a dif- 
ference of even $2 or $3 a ton in costs, 
as anticipated, it might turn a prop- 
erty like this into a mine. 
Hydro-electric power is net the 
only thing, however, that is facilitat- 
ing opening up of Yellowknife. Trans- 
portation costs have been cut almost 
in half since the early days of the 
camp. Operators anticipate a still 
further reduction as traffic into the 
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Located in Canada's far north sub-Arctic, Yellowknife area has estab- 
lished itself by development of high-grade ore that can show a profit 
at the high costs experienced in an inaccessible mining area. Year by 
year, however, the remoteness of Yellowknife is becoming less striking 
as transportation improves. 


area becomes heavier. As transporta- 
tion costs come down, not only do 
supply costs decline but there is 
greater mobility of labor. 
Smelters Has Big Stake 

The largest investment in the Yel- 
lowknife area, of course, is held by 
Consolidated Smelters. This in some 
measure accounts for the little in- 
formation that has come out of the 
area recently since that company’s 
policy is one of reticence. 

However, it appears that results 
at the Con property have been sat- 
isfactory, ‘for’ an increase in mill 


capacity is reported under ¢onsider- 


ation. In 1988, average recovery was 
$18.69. Costs averaged $13.43 a ton 
in spite of extensive development, 
sufficient to diselose three or four 
tons of ore for each ton milled. 
Development of the property has 
been done from a 500-ft. shaft with 
levels established at 125-ft. intervals. 
The Rycon Operation 
Smelters’ Rycon property “adjoin- 
ing has been developed from a 280- 
ft. shaft with two levels. In addition, 
a crosscut has been driven in from 
the Con fourth level with a raise put 
up to connect with the Rycon work- 


gan property has been done from a 
shaft with levels at 150 and 300 ft. 
At last report plans called for con- 
tinuation of the shaft to 600 ft. for 
opening up two more levels. This 
would give the company more places 
from which to draw ore when a mill 
is erected. Over $100,000 had been 
spent on the property at the end of 


1939. 
Negus Shows Profit 

Milling was commenced by Negus 
Mines on Feb. 7, 1939, and a fair 
profit was realized in the balance 
of the year with production averag- 
ing around $55,000 monthly. Bank 
loans were reduced to $175,000 by the 
end of December. During the present 
year, production has been held at 


around $80,000 monthly and it ap- 
a@ thuch better profit is now 
ing realized. ; 

From the dip of the Negus veins, 
it is thought probable that they will 
go into the Com property at depth. 

Another Prospecting Boom? 

Consolidated Mining and Smelting 
has had a large number of men in 
the Yellowknife area prospecting the 
last few years and in view of 


results obtained, a large crew is}: 
expected to be in the field again this|'» 
year. From information available it}. 
also appears likely that the small in-}: 


dependent prospecting outfits will 


return to the Yellowknife area in}: 


increasing numbers. Prospecting 
generally has been rather slack and 
Yellowknife is one of the areas where 
really good finds have been made 
in recent years. 

In spite of the general absence of 
overburden in Yellowknife, pros- 
pecting takes considerable time just 
to test the most important possibili- 
ties. ‘The myriad lake and sl 
rivers hinder as much as help the 
prospector in getting around and 
they may hide some of the best de- 
posits in the area. Watercourses 
often occur along “lines of weakness” 
in the geological: formation. These 
lines of weakness are usually where 
the gold-bearing solutions have been 
forced up through the fractured rock. 
Just to mention a few of the places 
where gold has been discovered in 
the Yellowknife area is to show the 


proximity of water: Thompson Lake, | | 


Tibbitt Lake, Bernic Lake. To the 
geologist, these lakes may represent 
old vent holes back when the earth 
was younger.’ 

The increasing accessibility o 
Yellowknife no doubt makes the 
area more attractive to the prospec- 
tor. Electric power is just as desir- 
able to the prospector as to the man 
with a developing property. An in- 
centive to look for gold is provided 
if it is known power will be avail- 
able at a reasonable price should a 
good discovery be made. 


Mining Concentrates 


Mining & Metals 
optioned 1.5 million shares to 

: & Co. on March 15 as 
follows: blocks of 250,000 shares 
each at 5 and 7% cents a share; 
blocks of 200,000 shares each at 10, 
12% and 15 cents a share, with bal- 
ance at 20 to 35 cents a share pay- 
able, $11,000 by Sept. 30, 1940, $20,- 
250 by May 31, 1941, a further $41,- 
000 by Nov. 30, 1941, and balance at 
$10,000 monthly starting December, 
1941. Authorized capital is three 
million shares with one million 
issued. 

Be C7 e 

Aquarius Porcupine Gold Mines 
completed an agreement with Kins 
Investments Ltd. on March 29 under 
which 100,000 shares were sold at 
20 cents a share payable by May 1, 
1940. An option was granted on a 
further 1,650,000 shares as follows: 
600,000 shares at 20 cents to June 1; 
100,000 shares at 25 cents to Aug. 1; 
200,000 shares at 30 cents to Novem- 
ber 1, with balance at 40 cents to $1 

ble by October, 1942. Author- 

Ped capital is five million shares 

with 3,000,005 issues. 
2 om & 

Bernice Mines (1938) optioned 
500,000 shares to Charles Thompson 
on March 30 as follows: 200,000 
shares at 15 cents a share; blocks of 
100,000 shares each at 17, 23 and 30 
cents a share payable 100,000 shares 
within two months; and 100,000 
shares every two months thereafter, 
Authorized tal is three million 
ghares with 1 ,605 issued. 

* . 

Birch Bay Gold Mines has taken 
@ participation in drilling 27 claims 
at Lake St. Joseph, approximately 
40 miles south of Pickle Crow area. 
The company’s Big Long Lac claims 
ha and other 


Camrock Mines optioned 1.5 mil- 
lion sheres to Charles Hedwall, Jr., 
on March 23 as follows: 500,000 


hares-at 5. cents a share to 
15 blocks 9f 201000 shares each at 


i Ae Ri Did TT ee nly 


10 and 15 cents a ‘share, with bal- 
ance at 20 to 80 cents payable $10,- 
000 monthly for a year and balance 
thereafter at $15,000 monthly. Auth- 
orized capital is three million shares 
with 1,000,005 issues. 


Cochenour Willans Gold Mines 
reported somewhat higher produc- 
tion in February’ as shown below: 

Tons Tons Recov. Tota: 
milled daily per ton recov. 
4,288 148 13.51 57,969 
3,838 124 13.62 52,284 
+ s s 


Dome Mines showed little change 
in its tion in March from the 


P ing month: 
Tons Tons Recov. Total 
milled daily per ton recov. 
52,700 1,700 12.55 661,416 
February ....| 40,600 1,710 13.33 661,176 
i *. © 6 


Newbec Mines did not get values 
nd drilling 


of the most favorable sections will 
be drilled when funds are avail- 
able. Balance sheet at Dec. 31, 1939, 
shows $2,795 cash and $1,600 market 
value of securities. Accounts pay- 
able were $1,101. 

e* 6s «¢ 

National Malartic Gold Mines will 

soon’ be opening up its ore bodies 
underground following the putting 
out of a crosscut from the 350-ft. 
level of Sladen Malartic Gold Mines 
whose property adjoins. 

o 


Tomahawk Iron Mines has sold 


, 90,000 shares at 10 cents 
share payable by Oct. 15, 1940; 100,- 
000 shares at 12 cents payable by 
March 15, 1941, and 500,000 shares 
at 14 to 60 cents a share payable by 
April 15, 1943. Authorized capital 


com-| is 3.5 million shares with 1,321,597 
issued 


DUST SEPARATION 
COVERING 
ELIMINATION of grit and fly-ash from flue gases of boilers 


and furnaces, or 


RECOVERY of dusts. having a commercial value by the 


“MICRO-LECTOR” PROCESS 


(Van Tongeren World Patents) of the Buell Combustion Co. “Ltd., 
London, England. 


Manufactured in Canada by, ei 
NATIONAL STEEL CAR CORPORATION 
nee tg Co 


Manufacturing Agents for LaPlant-Choate Mfg. Co. Inc., leading 
manufacturers of tractor equipment for earth and snow removal 


HAMILTON, ONT. 
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si 
Exclusive Agents in Canada, 
3 For 7 
Wright Aeroplane Engines 
ASSEMBLING OVERHAULS 
GENERAL SERVICE 
“ 
HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


es 


Steel Structures, Railway and Highway Bridges, Plate and 
Tank ‘Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges; Coal and Ore Bridges, Liftlocks, Turntables, 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets: 
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WINNIPEG REGINA GALGARY EDMONTON VANCOUVER 


TORCHES FLARING 
in the NIGHT ! 


@ During the siege of Carthage, in 146 B.C., the Romans 
employed an intricate system of communication invented by 
a Greek historian named Polybius. Consisting of ten torches, 
displayed in varying positions and combinations, it enabled 
widely separated legions to communicate with one another. 
Today, it is usually a matter of seconds to establish word-of- 
mouth communication between any two points in the 
Dominion where telephone service exists. Connections are 
clear and costs extremely moderate. The coast-to-coast 
circuits of the Trans-Canada Telephone System make this 
service possible. 
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| Urges Seaway Scheme 
Be Shelved During War 


Toronto Analyst of 


Power and Economic 


Phases of Plan Presents Reasons Why it 
Should Be Deferred, Certainly for the Present 


In view of the live issue the St. 
Lawrence seaway promises to be- 
come shortly, in both Canada and 
the United States, thorough an- 
alysis of the project and of rele- 
vant factors are of active public 
interest. The following article urges 
the seaway plan be at least de- 
ferred until after the war, and 
questions whether it should pro- 
ceed at any time on its present 
basis. The author speaks with a 
considerable background of study 
and experience, having been for a 
dozen years prior to 1934 solicitor 
on the staff of the Ontario Hydro- 
Electric Power Commission. A 

graduate in political economy from 
the University of Toronto in 1920, 
he is at present a partner in the 
Toronto law firm of Weldon, 
Breuls & Arnold. 


By HAROLD A. C. BREULS 

With Canada participating in a 
world struggle whose outcome may 
well determine our existence as a 
nation, any factor or movement 
which tends to divert our full en- 
ergies from that struggle invites 
vigorous challénge. 

The St. Lawrence seaway scheme, 
whatever its merits or demerits, 
certainly seems to fall under this 
heading. If adopted, it would un- 
doubtedly absorb a large propor- 
tion of national manpower, finances 
and other resources, and render this 
country’s war effort that much less 
decisive. 

In the light of ordinary prudence 
and certainly if Canada is to give 
her full strength to the war effort, 
Canadians may well demand that 
such a gigantic undertaking be thor- 
oughly explored before we are com- 
mitted to it. It certainly should be 
deferred until after the war. There 
is no apparent reason why the 
scheme cannot be shelved until 
peace and more stable conditions 
have been re-established. 

~ Power Pian 


The basic proposal for construc- 
tion of the St. Lawrence navigation 
canal is allied with a hydro-elec- 
tric power development scheme of 
proportions unprecedented‘ in this 
country. 

The proponents of an immediate 
start on the scheme claim that 
owing to increased wat demands, 
Ontario is approaching a power 
shortage, and that more and more 
power will be required in the ex- 


1. The, savings on ocean freight 
will go, not to Canadian producers 

in agriculture or primary industry, 
but largely to foreign consumers 


2. The Canadian railway system 
will suffer great loss of business, 
resulting in thousands of railway- 
men being thrown out of work, 
and greater railway deficits to be 
paid by the taxpayers. 

3. Foreign ships will injure the 
Great Lakes shipping business, 
which employs great numbers of 
Canadians, and in w Canadians 
have a large capital investment. 

4. The agreement that has ‘been 
proposed, under which Canada 
would pay half the cost,\is unfair 


ports, and without charge to them- 
selves using the canal at the ex- 
pense of the Canadian taxpayer. 
5. Ships that use the canal should 
pay for the canal’s capital cost and 


taxpayer, whether in Ontario, Nova 
Scotia, British Columbia, or in the 
other. provinces, get equitable 
treatment. 


But it is said, Ontario immediately 


panding war industries. They esti-| dev 


mate that seven years would be re- 
quiréd for the construction of the 
great dams, locks, and power 
houses. 

. Surely the war ought to be ended 
before that time has elapsed, in 
which event neither the canal nor 
the electric power would be avail- 
able for war purposes. 

High War Costs 

The economic history of all wars 
shows conclusively that materials 
for peaceful enterprise get scarce 
and high priced, while labor be- 
comes even scarcer and wages soar. 
Wartime construction may easily 
cost twice that of post-war building. 
Costs cannot be estimated with cer- 
tainty, except that they advance 
enormously with inflation and 
scarcity. Estimates of cost prepared 
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Making allowances for line losses 
of 25 to 30% in to To- 
ronto, and for river fluctuations the 
total power available on the, Ot- 
tawa, according to competent engi- 
neering authority, should be very 
considerably in excess of 1,000,000 


Settling of Foundations 


Abated by Engineers 


From Our Own Correspondent 


.. WINNIPEG.—The settlement of 
house foundations is still a costly 
and vexing factor affecting construc- 
tion in Winnipeg. But technical de- 
velopments in recent years give 
every indication that the risk has 
been removed as far as new houses 
are concerned, 

During 1939, a total of 191 dwell- 
ings were underpinned with con- 
crete piles, which was a decreage 
from the all-time high of 250 in 1937. 
Nevertheless underpinning repre- 
sents a considerable cost to house 
owners, and in the past eight years 
in Greater Winnipeg the total has 
come to more than $1 million. 

Practically all the underpinning 
has been done on older houses 
where shrinkage of clay has caused 
settlement. But soil conditions have 
caused trouble with new houses in 
some instances, and in these cases 
the problem has been studied thor- 
oughly and with increasing knowl- 
edge by architects and engineers. 

It is safe to say today that several 
types of foundation have been evolv- 
ed and they will give complete sat- 
isfaction, 

Exhaustive Survey 

A notable contribution to the 
solution of Winnipeg's settlement of 
foundations problem has come from 
C. V. Antenbring, young construction 
engineer, of Cowin & Co., reinforced 
concrete engineers, His study has 
been perhaps the most thorough of 
its kind yet completed. 

® The whole of Winnipeg is under- 
laid by thick beds of clay which 
formed the bottom of prehistoric 
Lake Agassiz. These clays vary in 
internal structure and characteris- 
tics, and the variation in moisture 
content has been recognized as the 
most important consideration in 
residence construction. 

As these clays change in moisture 
content, because of periods of 
drought, unusual heat waves, or 
periods of excessive rain, the volume 
of clay increases or decreases. 

As a result of drying action dur- 
ing the past seven or eight years, it 
is not unusual to find cracks extend- 
ing 20 ft. below natural grade. 

Footings Settle 

This action causes shrinkage of 
clay and consequent settlement of 
foundations among older houses. The 
settlement is never uniform. Exposed 
to the sun, south and west walls al- 
ways settle more than north and 
east walls. 

In newer houses built since 1935, 
the clays are relatively dry at the 
level of foundations at the time of 
construction. At some later date, 
usually within a year, the moisture 
content of the clay below the founda- 
tion increases, due possibly to the 
fact that evaporation can no longer 
take place over the area of the house, 
With increase of « Te, the clay 


expands and exerts great upward 
pressure on the basement floor. 

This force is sufficient to raise 
posts and interior chimneys, break 
plumbing stacks and crush interior 
partitions, if due allowance is not 
made for this movement. 

No Trouble Downtown 

In the central areas of Winnipeg, 
little trouble has been experienced. 
This ig probably due to the fact that 
the foundations of larger buildings 
are carried to greater depths and 
also to the fact that the whole area is 
practically covered with buildings, 
pavements and sidewalks, so that 
evaporation of moisture is cut down 
to a minimum. 

Of the two main sources of trouble, 
that is, settlement of foundations 
and heaving of the basement floor, 
the latter is by far the lesser of the 
two evils, and provision is made eas- 
ily for this movement. 


Methods Used 

In order of cost, the first improve- 
ment over continuous spread footing 
usually found in residence construc- 
tion, is to carry down individual pads 
and construct concrete columns on 
these pads up to the walls, which 
span between the columns as a beam, 
In this way, the load of the struc- 
ture is carried down to a deeper 
strata of clay where changes of mois- 
ture content are minimized. For a 
$10,000 house this type of founda- 
tion would increase cost $150 or $200. 

A more expensive type of founda- 
tion is one using a bored cast in 
place of a concrete pile driven down 
to refusal point in hard pan. These 
piles cost from $30 to $40 each and, 
depending on the location, are 
able of supporting 12. to 20 tons. 
When properly designed they are 
thoroughly satisfactory. For a $10,- 
000 house the cost in this case would 
be $250 to $300 over the usual type 
of foundation. 

Caissons Employed 

In some larger houses, caissons to 
hard pan have been used, and also, 
treated wooden piles, Both types are 
satisfactory, but the cost is high for 
an ordinary residence. 


SUPERVISOR 


c. H. Carpenter has been appointed 


supervisor of the Life Assur- 
ance Co. for the’ y coast. * mae. 
Carpenter was formérly the com 
poe supervisor for-California 7 

branch manager at Los Angeles. In 
his new post he will retain the man- 
agership at Los Angeles. 


h.p. Moreover, by developing this 
stream, all this electric energy 
would be made available for Can- 
adian industry. 

A St. Lawrence development; half 
of which would go to the United 
States, would simply set up next 
door to Canada a huge competitor 
in the electric business, where no 
such competition exists today. 

Additional Sites 


But there are in addition to the 
Ottawa, other sources of cheap 
power: 

1. The Madawaska, Mississippi, 
and many rivers in northern On- 
tario have enormous power po- 
tentialities fhat can be developed 
within Ontario. 

2\The Niagara gorge can be 


3. Almost:-unlimited seaatios can 
be obtained from great rivers in 
Quebec that flow into the Ottawa 
and St. Lawrence Rivers, and by 
developing Beauharnois to its ulti- 
mate capacity. 


4. An additional load of . 500,000 
h.p. can be met within two years 
by the construction of steam peak 
load power plants, as envisaged by 
the late Sir Adam Beck, who 
directed creation of Ontario’s pub- 
licly owned power system. In fact 
about 25% of the total load in On- 
tario should be carried by steam 

auxiliary plants, with the main 
base-load of about 75% carried by 
water power. 


The capital cost of steam plants 
is comparatively low; there are no 
expensive transmission lines with 
extensive line loss; they operate 
mainly during the winter months 
for a few hours per day during the 
peak-load period; and produce valu- 
able by-products that reduce the 


soapece 


oer aoe" geeeee 


This. type of \power is) re-|- 
markably.cheap. 


“Two great dangers lurk’ ‘in the 
tuture’for the electiic industry, ioe 
saturation po may 
reached where the rate of demand 
may sharply: decrease; and new 
sources of energy may .be discov- 
ered which will produce cheaper 
and more abundant power than the 


dangers by p 

ment of Hydro capital costs within 
a period of 20 years from their in- 
currence. He saw the danger of ex- 
tending this period for paying: off 
the mortgage, and also realized the 
peril of vast capital commitments 
that could not be repaid except over 
much greater pefiods of time.. 

Any scheme of St. Lawrence 
power development should take jnto 
full account the nature and extent 
of these perils. A continuous de- 
velopment of the smaller units, as 
the need for them arises, is certain- 
ly a safe and wiser policy than go- 


ing ahead with a single vast project, | - 


requiring for completion years that 
reach far into the uncertain and 
unpredictable future. 


Accept your De Soto dealer's invitation to relax in the cradled comfort of De Soto’s 
“Full Floating” Ride ...whisked along behind DeSoto’s silky 100 horsepower motor. 


1940 DE SOTO COUPE 
Delivered in WINDSOR, ONT. 


$1124 


License and local taxes (if any) only extra. 
All prices subject to change without notice, 
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A LUXURY CAR - BUT NOT A LUXURY PRICE / 


CANADIAN GOVERNMENT COMMISSIONS 


YMCA. 


The** RED TRIANGLE” isa welcome sight to men in 
uniform both in Canada and Overseas. It assures 
some home comforts, companionship, relasation and 
inspiration wherever they may be, 


ROM the Canadian Government the 
Y.M.C.A. has again accepted a gigantic 
and vital responsibility . . . to help in maintain- 
ing the morale of Canadian Troops, both at 
home and overseas, by providing facilities for 
their ‘comfort, enjoyment and inspiration dur- 
ing off-duty hours and on leave. 
Already the ‘Y’ has swung into ‘ACTION! 
Since the declaration of war the facilities of 


' 44 Y.M.C.A, Buildings from coast to coast have 


been made available without charge to Troopsin 
training, for baths, swimming, physical training 
and social activities. 25 Y.M.C.A. Centres have 
been opened in Camps and Barracks... Red 


== ToGigantic War Task 2 


Your Help now urgently needed 


Triangle Clubs have been equipped and opened 
ir many cities. . . Stationery, Games, Books, 
Concerts, Motion Picture Shows, Dances have 
been provided without charge...in Halifaxa hostel 
with sleeping accommodation for 500 men is now 
being operated by the ‘Y’ . . . trained ‘Y’ Sec- 
retaries went over with the first Canadian con- 
tingent to lay the foundation of this great 
undertaking in England and in France... 
already the ‘Y’ is operating 9 Huts at Aldershot 
. » » where hundreds of dollars of sports equip- 
ment and games have been jiistributed free 
to the boys. The operations of the new “‘Beaver 
Club” in London are now being entirely 
financed by the Canadian Y.M.C.A. and all 
programmes are being conducted by an execu- 
tive staff of trained ‘Y’ Secretaries. 

All this has been done—on faith and bor- 
rowed money. The next move is YOURS, 

$1,038,000 is urgently needed—NOW—if 
this vital work is to.be continued and extended. 


. This is the minimum requirement based upon 


acomprehensivestudy and estimate of the needs, 
in Canada and Overseas.’ 

As vitally important as military and first aid 
equipment is the morale of the troops. In 
Y.M.C.A. files is a letter from the late Gen. Sir 
Arthur Currie, reading in part: “I have often 
contended that it is hard to estimate the real value 


- of good morale, and it has been in helping to keep 


ub the morale of our forces that you have won your 
right to be acknowledged forever a factor in .win- 


"sing the victories.” 


More eloquent testimony is contained in hun- 
dreds of letters from men who werein the ranks. 
On Mother’s day, May 12th, 1918, Private G. 
W. G. wrote his Mother from France as follows: 
“As you will see by the heading of this, we have 
not forgotten the Day even away over here in 
France, thanks’ to the thoughtfulness of the 
Y.M.C.A. They certainly are doing a wonderful 
work and we would be lost without them.” 

Today thousands of Canadian boys in the 
Army; Navy and Air Force are depending on 
the ‘Y’ for this service. Your generosity can 
assure that they will not look in vain! 


A WARM ‘CUP OF TEA. Maj.-Gen. A. G. L. McNaughton, at 
Aldershot, enjoys a cup of tea at the new Y.M.C.A. Mobile Unit. In 
the last war the Y.M.C.A. spent $431,750.00 on FREE tea, coffee, 
biscuits and cigarettes served to men in the battle area. 


Fn RRRERN QDA AN RO AE RARER Oo eR AME: 


CANADIANS PLAY BALL—somewhere in France. One of the many 
games organized and played under ‘Y’ supervision during the last 
wer when the ‘Y’ purchased and distributed $431,310.00 of FREE 
Athletic equipment to Canadian Troops overseas. 


PROMINENT 
CANADIANS 


Endorse this 
Appeal 


The Rt. Hon. W. L. a eemenato King 


ae a od cam 
government was well aware of the 

magnincent work done by the YALA. 

between 1914 and 1918 and gladly ac- 
cepted the services offered by the Associ- 
ation at the outbreak of the present war. 
I should uae behalf of the govern- 
commend the k of the 


num! among the defenders of our 
Christian civilization, is much appreci- 
ated by my colleagues and myself.” 


Canadian Y.M.C.A; 
War Services Fund 


Honorary National Chairmen 
J. W. McConnell, Montreal, 
President, Montreal Star Co. Ltd. 
James Y. Murdoch, K.C., Toronto, 
President, Noranda Mines, Ltd. 


Honorary 
National Vice-Chairmen 

Nova Scotia 
D. R. Turnbull, General Manager 

Acadia Sugar Refining Co. Ltd. 
Prince Edward I sland 
J. O. Hyndman; President, 

J. O. Hyndman & Co. 
New Brunswick 
Howard P. Robinson; President, New 

Brunswick Telephone Co. Ltd. 


i Nationale 
The Hon. Jacob Nicol, Publisher, La 
Tribune 
Arthur B Purvis, Pres. ‘Canadian 


Cc an . The Robt. Simpson 

Wallace Campbell Pres. Ford Motot 
Co. of Canada L 

R. Y. Eaton, Pres. The T. Eaton Co. 


Ltd. 
Gordon C. Edwards, Pres. W. C. Ed- 
wards # Co. Ltd. 
Oe a, rt 
Donald MacAskill, Vice-Pres. and 
General Manager International 
Nickel Co. of Canada Ltd. 


_J- — Pres. Canada Packers 


Arthur A. Schmon, Pres. Ontario 
Paper Co. Ltd. 
John A. Tory, Director, Sun Life 

Assurance Co. 
E. R. Wood, Pres. Central Canada 
Loan & Savings Co. 


Maniteba 
Geo. W. Allan, K.C., Chairman, Can- 
adian Committee, Hudson’s Bay 


Co. 
— K.C., Pitblado, Hos 
Dr. ee University 


ee 
M. A. MacPherson, K.C., MacPher- 
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we Help Mr. Ho 
By setting Up a new Mi: 
Munitions and Supply the 
ment hascleared the way { 
plete mobilization of ind 


war, 


The powers of the new } 
are far more extensive + 
granted the War Supply Boar 
provide not only for the 
purchasing of war materi« 
the planning and organiz 
Canadian industry for wa 
control and supply of raw ng 
necessary to keep industria 
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Previous experience here 
Great Britain has shown t 
an administration with the 
powers and responsibilities i 
necks aré to be avoided. . 
Minister King stated in intr 
the Supply Ministry bill last 

“Tt is essential that an 
tior be created which will v 
‘problem of supply as a wh 
rnich will have the capa 
act in whatever direction a 
most urgently needed.” 

_ a 


The 


establishment of 


or 


ministry is.a logical and cons 


in the organization of «! 


for war. 


But businessmen will 
selves if ‘the new ministry 
already gotten off on the w 
by scrapping the War Supp 
_and its able: chairman Wa 
president of il 
Motor Company of Canada. 


Campbell, 


An. all-embracing 


wa 


hy 


va 


organization is needed. But 
tain phases of the economic o 
tion for war it is vitally esser 
the services of independent 
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Hon. C. 


© $l-a-year executives be retai 
hew minister, 
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needs all the competent ad 
tive help he can get. And h¢ 
equip his department with 
sible’ protective measures 
the return of patronage and 
favoritism: These dangers 


ticularly great 


chasing. 
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in respect 


The War Supply Board 
the Defense Purchasing Boar@. 


latter body was set up in July, 
h& to provide necessary maching 
§ the efficient 


spending 


9: 


money earmarked for def 


poses, 


Experience in the last wa 
the years preceding this wa 
onstrated clearly that extra 
safeguards are necessary 
war purehasing from | 
fluence. Where war purcha 
handled merely as a depal 
government the pressure o 
partment became intolerab 

, ably it forced the setti 


separate authority (res; 


% course, to the minister) 51 
by personnel competent 
enough to withstand poli 
sure. 
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Had Mr. Howe reta 
purchase war 5s 


board to 


would ‘have provided 


this safeguard. 

As it is, the remain 
of the War Supply Boa 
(apparently) a fifth-whce 
committee with no specif 
sibilities for war purcha 
chasing seems to have be 
into the other functions 
ply Ministry. If true, ths 
grade step. 

Under his new powers, 
has authority to make 
board, agency or associat 
tying out any of the purp 
visions of the act.” Creatio 
chasing board under one 


head—a man of the 
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Campbell or A. B. Purv's 
Sir Joseph Flavelle—w ii 


ence and eputation 


competent and efficic 
; Would. remedy the pre 
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Dollar-a-year Mer 
in’ Dual Réle 


Before more appointm 
hess executives to war 


by Ottawa it would be a 
for the Government 1 
Policy respecting pears : 
who serve the Governn 
tinue in their private b 
In some branches of 
this has been done. 
Appointments to the 
change Conirol, Boar: 
Siven only to men wh 
© Government their / 
Telinquish their private b 
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Defense have entirely s 
* business connections. Th 
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three month 
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War Supply Ba 


other wartime jobs a d 
exists. 


Wallace i. Campbe!l, 
Soa Week as chairms 
) Supply (Board, contin 
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